








A or Charlie Pierce

Kena ‘ninsula Borough

144 north Binkley Street, 99669
Soldotna, Alaska

July 1, 2019

Dear Mayor Pierce:

I'm writing to encourage you to veto the recent Assembly action approving ordinance 2019-09.

You ran and won your election on an open platform of being fiscally conservative. You have gone above
and beyond to deliver on this campaign promise thus far and | encourage you to remain steadfast with
your efforts in the future.

This is the fourth time in nine years that proponents of increased spending have pursued a bed tax, all of
which efforts have failed for good reason. Three years ), Mayor & 2 Navarre vetoed a similar
ordinance because he recognized that general law cities with the power to enact their own local bed
taxes were largely unaffected by the dinance and thus had no hesitation passing a burden on to
Homer and unincorporated areas. The present scenario is aimost identical. The implementation
language is manipulated for a singular purpose: to secure pass  of a targeted tax by superimposing
the will of larger communities that already have a tax on Homer, Cooper Landing, Sterting, Ninilchik and
rural outlying areas. The argument to “level the playing field” by forcing a bed tax on smaller
communities is tantamount to coercion, bolstered by holiow objections to “unfair advantage”---from the
very same people who claim the tax has no effect on demand. Ordinance 2019-09 is reflective of the
worst form of abuse of Borough-wide power, promoting “ty 1ny of the majority” where the result is
ever-increasing supression of enterprise and local autonomy. Here is a classic example of a mistake
compounding itself by forcing everyone to suffer equally from the same mistake.

So many communities initially tout “bed tax” as a means of economic stimulation, only to see the
revenues migrate to grow general-fund government, eventually resulting in those communities losing
business to m¢  competitive destinations. The Kenai Peninsula is a visitor-driven economy. Perhaps
some wish this were not the case and seek to discourage it, but our economy relies tremendously on a
visitor-friendly . rironment.

What makes the bed tax form of taxation most insidious is the fact that it targets a singular industry to
pay for costs that are collective—education and health care benefits for public sector employees.
Introducing yet a third form of taxation to fund the  ublic costs is entirely the result of two facts: lack
of voter support to fund rising education costs in the way we have done so in the past, and lack of
Assemby backbone to say “no” to transferring 100% of rising heailth care costs to taxpayers.

Arguments from individual Assembly members that they lack control over union contract n  itiations
or the ability to target areas of reduction within the schoo! district budget are disingenuous. Assembly
members only  k the will to change the status quo.

Similarly, arguments that visitors create demand for services that are underfunded by their contribution
in sales tax are unsupported by economic statistics or facts. Furthermore, even if one individual






10) What, pri  ely, constitutes a “conflict of interest” among an Assembly member on this issue?
Economic gain or loss? if an Ass  bly member voices no objection to such a declaration by one
of its members, how can they in good conscience publicly conclude that a bed tax has no effect
on income or foss?

Inpa ng Ordinance 2019-09, the Assembly has acted ark ily and against the best interests of the
public. If additional revenues are deemed critical to maint ssential services, far better avenues exist
to address it. Expanding the tax cap to $1,000 is not regressive or targeted as it taxes consumption.
Comparing local VRBO and AirBNB properties to tax registration rolls is long overdue. Working with the
SOA to impose a statewide “internet sales tax” would be equally productive. Even expanding the sales
tax and making the case for it would honor the will of the broadest constituency and reach visitors in
proportion to their spending. The point is, the Assembly is not without options.

To be sustainable, KPB must develop practices which avoid ever-increasing rates of taxation, but instead
adjust costs to equate to the level our aggr  ite sales and property values can sustain. For example, In
Homer alone, just within the last 6 months, taxable real property has grown by over $7 miflion. This
kind of growth in revenue is the envy of any private sector business, 1d yet for some reason is not
enough for our Assembly to create a sustainable spending plan.

Thank you for your consideration on this request.

Ce: Kenai Peninsula Borough Assembly












How do taxesw k for guests?

There are o few matances where an Arbno guest may
need to pay tax

Some bosts are required by their jocal reguiat ons to
charge a ta» Wve recommend they inciude the tax o
the price of the reservation, but some may reavire the
tax to ve pad directly voon check-in We ask that
hosts explain any taxes they may be requred to coliect
inrther listing descr ption and they commun cation
wth guests prior to booxing

In scme locations, Airbnt has made agreemerts with
government officia’s to collect and rermit certar local
taxes on bebalf of hosts The taxes vary and
depending on the iocaltaw, may inchude ca co ations
based on a flat rate o percentage rate, the rumber of
guests rumber of ngnts, or prope-ty type beoked
when you book alstingin one of these locat ors. the
local taxes colfected wil be onplagen actomaticaly
WMEr yOu DAY and apiear 07 YO Ut reCeiDt onde y I
reservaten s confrmed

Addit onaly, Arbrbisregured tocolect VAT or a VAT
equvalent {ex Japanese Consumpt on Taxt oty
service feesin countiies tnat tax Blectron calyy
S.pphed Services Currertly thatincludes alcountnies
inthe BU Switzerand, Norway tceland, Socth Africa,
Japan, and Almania

Agenb s alsoregured te colect VAT an ts servces
fees from all users who contract with Arorb Chra

Learn more about Vaue Added







