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Introduced by: Bagley 

10/31/17 

11/21/17' 12/05/17 
& 03/06/18 

Date: 

Hearings: 

Action: 

Vote: 

Date: 

Action: 

Vote: 

Date: 

/~;, 

Postponed to 12/05/17 

9 Yes, 0 No, 0 Absent 

12/05/17 

Postponed to 03/06/18 

9 Yes, 0 No, 0 Absent 

/\;j:~h5~::~:' ~1;~0&, 03/06/18 ~,· ~ '! ;:;·-·~-:·~; ;·;~~':,~;\~;_: ~t~'~ 
Faile~~9J~~1;l,~ct as Amended 

4 Y¢s;' $\,No, 0 Absent 
\.',;>'\ 

KENAI PENINSULA B~il6UG 
ORDINANCE,2·oftg~29 ,,, 

AN ORDINANCE AMENDING KPB CHAI{i~::.18 ;t>~ESTABL~~~({~ERCENT 
, ..... ~.:·:.~:-.';:'.:• ,,"\," ,.;?<·::.:,_;~·,'\__.;;, -...\;:.;~- ;' 

AREA WIDE SALES TAX ON TEMPORAR~~k9PGING AN!?, OVERNIGHT 
CAMPING FACILITIES AND PROVIDING FOR~~~~EXEMPTt()'N OF UP TO ONE­
HALF OF THE LEVY ON TEMB.QRARY LODGING~:kND o;V'ERNIGHT CAMPING 

WITHIN THE BOUNDARIE'S~~}[~~fiTIES IN THE'~~~QpGH THAT LEVY A 
SIMILAR SALES TAX IN,4DDITi'9l$rTO AN EXISTIN~}:GENERAL SALES TAX, 
SUBJECT TO APPROV A4@;.:~~, THE·~~~~RS IN ~~;REGULAR ELECTION ON 

··<~:,:.'. ~:;~OCTOIEQ.2, 20 t:8r:;:t:!>' 
"·<::.;:!1:~~0~·, .. '•,;:<!]{~~~, .. ,,,;.;~)t,/ 

WHEREAS, due to;;:~~~" continuing ae2lip~. in stat~~:'~·~s'lstance to municipalities along with the 
· increa~\~~.W<?,~~ln propertyz~~~*":;~~venu~s to the borough from exemptions on real 

propertyi'.?~pa;~:A~~~tt~ increasi~~~>reliance on borough funding for the school 
«if:;':.~listrict, the::t?ordbgfiW~1~~J,1~~ke ~§te'ps to maintain its unrestricted fund balance into 
·~~;tihe future ~~~t~in ~~fW~i-~ll¥~ptudent and responsible parameters; and 

,,,. '( ,·'::·J~~~t~,;;~,,>i' 'C 

w----""C'!.'C=,:A·'s, c~~ntly, 43\,~f~'§ka municipalities including cities and boroughs have a bed tax 
i!"J) . '"J#':~:·~tdition to'··v~~~.~r sales taxes, with such bed tax rates. ranging from a low of 4 

"·"".:::::.·~:~;lr1fr~;~ercent to a higij;pf 12 percent; and 

WHERE:~~~~,,Kenai Peni:sula Borough and the Aleutians East Borough are the only 
~e~g~~~class boroughs in the state without an additional sales tax ·on temporary 
lodgiijg'; and 

WHEREAS, several hundred thousand visitors travel to the Kenai Peninsula each year and 
contribute in a large way to the area's economy but also create a large demand on 
public services in the borough; and 

WHEREAS, while the revenue generated from this additional sales tax on temporary lodging 
and overnight camping facilities would be used for educational purposes, it would 
make other borough revenues available to offset these visitor costs and help 

. maintain the fund balance; and 
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WHEREAS, to enable the cities to levy a similar tax and allow the tax to apply evenly 
throughout the borough, the ordinance exempts from the borough's 6 percent D 
temporary lodging and overnight camping facilities tax any similar additional city 
tax up to 3 percent; and 

WHEREAS, "temporary lodging" is currently defined in the borough sales tax code as "a 
service to provide any lodging of less than one month"; and· 

WHEREAS, as this is an increase in the sales tax rate, voter approv~l ~s required before this 
could go into effect; /i1JtV~~·{~··;~>·· 

NOW, THEREFORE, BE IT ORDAINED BY THE Al~~y 0 
'.·,;: ....... 

KENAI 
PENINSULA BOROUGH: 

SECTION 1. That KPB 5.18.100 is hereby amende/d,·· 

/tsf~t~~· 
5.18.100. Generai-Levied-Aniolint.\ .. 

·~<<·:{·*~' .4~1\1lJ; 
A. There is levied by· the borough a··.:~Q~~fTer' s sale:;~;rf~ of up to 3 percent 
maximum rate on all r~t~~l sales, on all re~~~:;~~~>on /~tt:i~;~r~ices made or rendered 
within the borough, ~~~H~~d by the gross sale~tP~i:~~:~of the seller. 

-~ '<~'~:';}~~~~; .. . ·<:,;~[.i,;~t/' 
B. In addition t01t~~:,!ax leVletlc~lb..paragraph~":~fthis section, there is levied in the 
borough a sales rt&:,.i;~n,the r'!ift~~"Rg~ te111~·9?~ty lodging and overnight camping 
facilities of u to "· ~tGent of<'<tli'e):r.etlt~Dr.· rice of all such rentals within the 

·>;,'-r·"-+~:+':~,~ '~~·~··~·':.:', ·.'.'····:.:·v:· ·, ~:··f'" 

borough, except as spedincally exemj2tedherein. 
\~·5; ''{~~~!~~~;\;~& 'v!IJ' 

C. In ad~!, .'·~if~~~~::sales t~~~~>levied by the borough, any municipality within 
:~:\tpe borod'':·'1'. ay~e~~.:~~~~~.t,trri~Ps sales tax and temporary lodging and overnight 

/·;i~:J·~:~~>;camping ·. ~~l.ities;;(ax?:~s~i?fevided by Alaska Statute which shall be reported, 
;/ collected, aN(\Jil~nfO,rced according to the terms ofthis chapter. 

<trt: .. '> , ~~~ \t,~.rj,;:r 
SECt:!(.)~. 2. l'f~~~tkPB 5 .18{~:!\R is hereby enacted as follows: 

·":~:j;;~c;:C~t~/· ,~~E;"'' 
,,~~~;~·.f§~l8.215. Exemptions/waivers-Temporary lodging within cities in the 

·,;~~"b9:~qugh. 
'\i(~;(i;;,;::~:\, 

Reriti\lf of temporary lodging within any city in the borough are exempt from the 
portion of the borough's 6 percent tax in an amount equal to the amount of a 
similar sales tax that may be levied by the applicable city in addition to the city's 
general sales tax, if any, up to a maximum exemption of 3 percent of the rental 
pnce. 
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SECTION 3. That KPB 4.18.900- Definitions is hereby amended by adding a new paragraph 
(T) to read as follows: 

5.18.900. Definitions. 

When not clearly otherwise indicated by the context, the following words and 
phrases, as used in this chapter, have the following meanings: 

-1 

vehicles caravans trailers other vehicles tent 

shelter. . ... !!:~ ~~\\~':,;• .. . 'VfiD~ 
SECTION 4. That a ballot proposition shall be p~#~efore b~t;~~'-voterse~?the regular 

election on October 2, 2018 to readiaS:~follows: . "<: · -\ /"' · .. / 1 

(;~~i;j(~l~~t> . ~"~~~i~~j> \· ;~;J~~)I 
Shall Ordinance 2017-29, providing'~f<>,~,;~~~~~:--!evy of a taxon·'~emporary lodging 
and overnight camping facilities of up'To,~·~~~ercent of t~~'}l:ental price, subject to 
existing exemptions i:q<:the borough sales'"jt~tcqde ~if~<~~- exemption of up to, 3 

·''': :;--\;, "<·:::·"···· .. ,,.,__ ..;').;:. ·:,/ ' 
percent in any city ifl,It ··',borough that levie~::~l"·~~rjJilar additional sales tax on 
temporary lodg~l}g a~d'\!g~e:rnight camping <fa~}Ifties in its boundaries, be 
approved? "Te'fl:lp()xary lod~itig~,' means "a §(~Jce to provide any lodging of less 
than one month"'.,;,:·:;:;;:·:'T>-. ·-~0·:.:r?~ /~''fi;±~r 

. ''''01.J(i~ . l!t~~ 
Yes 0>:·-"· A "yes"~'~R~~~"p1eans"~~yvapprove of a tax on temporary lodging 
and oV:~~~gil!~--pamping f~~ilJ~i~s of ilp to 6 percent of the rental price in the 
bor_ough\·-~-~itli:;~}r9~tFPtion<:Qr:up to 3 percent in any city in the borough that 

a ~i.tntl,ar.acl~r;'?·~;:~~,. ·ht~mpdr~y lodging and overnight camping facility tax. 

'\;,,,/_~\ ~---- ~~;~tj)sJ> 
No __ '\/.;~,;~;~:~ · o" vote" means you oppose a tax on temporary lodging and 
ov:~hQ.ight ca]V:p~~g facilities of up to 6 percent of the rental price in the borough, 
(~ittr)' an exemp'ti~~ of up to 3 percent in any city in the borough that levies a 

.,······ ~)f,~:'~ithilar additiort~l;;tbmporary lodging and overnight camping facility tax. 
'"<~2l{:f1:;::,:'\\ \' 

SECTION s;~<T~)lt Sections 4 and 5 of this ordinance shall become effective immediately upon 
erf~~'ment of this ordinance. Sections 1, 2 and 3 of this ordinance shall become 
eff~'ctj#'e April 1, 2019, only if the proposition contained in Section 4 is approved 
by a majority of voters voting on the question in the regular election of October 2, 
2018. 
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ENACTED BY THE ASSEMBLY OF THE KENAI PENINSULA BOROUGH ON THE * 
DAY OF * 2018. 

Wayne H. Ogle, Assembly President 
ATTEST: 

Johni Blankenship, MMC, Borough Clerk 

Vote on motign'f9K;postpone 

Yes: /:<<';;~-:/ Bagley, Dunne, Fischer, Hibbert, Smalley, Ogle 

::1i~~;8~~~~: 
Vote on motR:mXtp'?,~stpone to 03/06/18: 

Yes: ',,,\<>::J3~E!gley, Blakeley, Carpenter, Cooper, Dunne, Fischer, Hibbert, Smalley, Ogle 
,,"''! ;~, I!>. 

No: Nen:e;:> 
'try 

Absent: None 

Vote on motion to enact as amended: 

Yes: Bagley, Dunne, Hibbert, Smalley 

No: 

Absent: 
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Blakeley, Carpenter, Cooper, Fischer, Ogle 

None 
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