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Wayfair provided guidance that included the defensibility of a single-level
statewide administration of remote sales tax collection and remittance.

Remote sellers who make a substantial number of deliveries into or have large
gross revenues in Alaska benefit extensively from the Alaska market, affecting the
economy generally, as well as local infrastructure. Modern computing and
software options ensure that it is neither unusually difficult nor a substantial burden
for remote sellers to collect and remit sales taxes associated with sales into Alaska
taxing jurisdictions.

In the absence of state legislative action, in order to implement a single-level
statewide sales tax administration, it is the intent of participating local taxing
jurisdictions within  Alaska to establish an intergovernmental entity (the
“Commission”). The function and powers of the Commission will be set forth in the
Agreement. Under the terms of the Agreement, in order to maintain membership
in the Commission, the borough will be required, through a separate ordinance,
to adopt certain uniform coc provisions for tt  collection and remittance of
municipal sales tax applicable to sales made by remote sellers.

Article X, Section 13 of the Alaska Constitution authorizes local government to
enter info agreements for the cooperative or joint administration of any function
or power, unless otherwise prohibited by law or charter. In addition AS
29.35.010(13) provides authority for the borough to enter into intergovernmental
cooperative agreements for the joint administration of a borough function or
powers. The intent of the Agreement is to enable Alaska's taxing jurisdictions to
levy their municipal sales tax as now allowed by federal constitutional doctrines.

The uniform remote sales tax code will be presented to the assembly for
consideration once adopted by the Commission. If the uniform code is adopted

I
adopting Commission bylaws, and a uniform remot
elect the Commission’s Board of Directors. Once the Commission is formed and
bylaws are adopted, and before collections may begin, subsequent legislation
will come before the assembly that would adopt the uniform code, address
questions of fees for participation, and delegate remote seller sales tax
administration, collection, audit, and enforcement authority to the Commission.



