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KENAI PENINSULA BOROUGH“; \'/
ORDINANCE 2019 15
ZNES \/

/" ) \
AN ORDINAN CE AMENDING KPB 5.18.430 TO‘I CREASE THE MAXIMUM
AMOUNT OF A SALE SUBJECT TO»«THE BOROUGH SALES TAX TO $1,000,
EXCEPT FOR RESIDENTIAL RENT. ‘S;, SUBJECT TOEVOTER APPROVAL
PN ,.\

WHEREAS, due to the continuing’ uncertamty about st/ate and local revenues, the decline in state
assistance to mun101pa11t1es the 1ncreasmg Toss in property tax revenues to the
borough fromfexemptlons on real property, and increasing reliance on borough
funding forz the scho\c}l dlstr1ct the\ ~borough must take steps to' maintain its |
unrestrrgted/flmd balance into the- future within financially prudent and responsible
parameters 10 enable it to fund Jthe services and public education programs as

des1red by borough res1dents -and

WHEREAS, \KPB é/ 18, 430(A) currently prov1des for a maximum taxable amount of $500

me\amngfthe borough,«s sales tax is only applied to the first $500 of each separate

// M?ff*sale\rent or serv1ce transaction unless otherw15e provided; and
/f f \ \ A, /; ’

WHEREAS Ordmiance\No 9a enacted by the assembly in 1965, set the maximum taxable

amount at $500 and this sum has never been adjusted for inflation or otherwise; and

“x

WHEREAS,x thé vé/iue of $500 in 1965 was $3,195 in 2018 according to the Alaska Department
“ofLabor Anchorage Consumer Price Index inflation; and

WHEREAS, this increase in the maximum taxable amount would disproportionately affect
tenants of residential property who would pay the higher sales tax on a recurring
basis each month; and

WHEREAS, affordable rental housing is important for the borough and its residents, and the
borough’s best interests would be served by keeping the cap on residential rentals
at $500 per month; and

Ordinance 2019-15
Page 1 of 3

Kenai Peninsula Borough, Alaska  New Text Underlined; [DELETED TEXT BRACKETED]




WHEREAS, while the revenue generated from this increase would be used for funding
education, it would make other revenues available for general borough government
purposes; and

- WHEREAS, estimates indicate this increase would generate approximately $3.1 million to $3.4
million annually in revenue to the borough, which would help to protect the
unrestricted fund balance in future years at current borough spendlng levels; and

WHEREAS, KPB 5.18.430(F) requires that any increase in the amount’ of the max1mum taxable

amount be approved by the voters; < f N y
u\ \; D \,

NOW, THEREFORE, BE IT ORDAINED BY THE ASSEMBLY OF THE xKENAI

PENINSULA BOROUGH: < 4 N S /
,/\ \\\\/ ”/ \‘ ,//
SECTION 1. That KPB 5.18.430 (A), (B) and (C) aregé.trieﬁded‘as lelows: e
N ’? {r,{;

5.18.430. Computatnon—Maxnmum taxab\le amount." s /
\ \ (‘v
A. The sales tax referred to~in KPB 5.18. 100 shall be applied only to the first
$1,000.00[500.00] of each sepmate sale, rent’ or service transaction, except as
otherwise prov1ded in this, sectlon ‘For residential property rentals the sales
tax levied pursuant to KPB 5.18.100- shall ‘only be applied to the first $500.00
of each monthlv/ payment of rent,for residential property.
W Ny Zs\ /' ‘,» \ ”
B. Except as p;\owded below for long-term vehicle leases, and residential
propertv rentals, the payment of rent, whether for real or personal property,
,‘1n excess of $1 »000. 00[$500 00] and for more than one month, shall be treated
~""jas several separate transaétions covering the rental/lease for one month each.
” The pavment of rent for residential property in excess of $500.00 and for more
thari-one month, shall be treated as several separate transactions covering the
o rental/lease for\one month each.
i "C;\ Serv1ces prov1ded on account and billed to the customer on a periodic basis
NN N e\J.re subJect to application to the tax on a maximum of $1.000.00 [$500.00] of
S ‘each bllllng, per account. For purposes of this section, any advance payment
/ for services other than to a trust or escrow account is considered to be paid

N+ /pursuant to a "billing.”

SECTION 2. That a ballot proposition shall be placed before borough voters at the next regular
election to read as follows:

PROPOSITION No.
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Shall Section 1 of Ordinance 2019-15, increasing the maximum amount of a sale
subject to the borough sales tax, other than residential rentals, from $500 to $1,000,
be ratified? The maximum amount of residential rentals subject to the sales tax would
remain at $500 per month.

YES A “yes” vote means you support increasing the maximum amount
of a sale subject to the borough sales tax, other than residential
rentals, from $500 to $1,000.

e,

{A‘“w
NO A “no” vote means you oppose 1ncreasmg he maxng\mm amount of
' a sale subject to the borough sales tax, oth than re51dent1a1 rentals,
from $500 to $1,000. },_f"; ‘ E

ordmance Section 1 of this ordinance shall’becom\é effectlve J anuary; ’
if the proposition contained in Section 2-i 1s approved by\a maj onty of voters Votmg
on the question in the regular election’ of October 1 2019; ,/

T,
Sl e
Y K/‘/l/
\v-
P

\ Wayne H Ogle Assembly President

ATTEST:

Yes: Blakeley, Carpenter, Cooper, Dunne, Fischer, Smalley, Ogle
No: Bagley, Hibbert
Absent: None
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