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RBC Global Asset Management

We are single-mindedly focused on our clients

« Service mindset pervades our organization
 Different clients, unique needs, relevant solutions

Our investment teams are specialized and
strengthened by global infrastructure

» Disciplined approach and accountable for delivering client performance

« Shared philosophy and a long-term focus on generating alpha

Our ownership enhances our business

« One of the highest rated and largest banks in the world?

« Investment in our business has allowed for funding new product
development, capital for key hires and strategic acquisitions

'Ratings: S&P: AA-, Moody's: Aa1. Ranked 5% largest bank in North America and 8t globally based on market capitalization
(Bloomberg, 12.31.22). All other data in US dollars as of 9.30.22.

2By client location.

Values may not add up to 100% due to rounding.

RBC Global Asset Management ("RBC GAM") is the asset management division of Royal Bank of Canada ("RBC") which includes
RBC Global Asset Management (U.S.) Inc. ("RBC GAM-US") and several separate, but affiliated corporate entities. Refer to
Disclosures page for more information on RBC GAM and its affiliates.

Over $375 billion in AUM

By Asset Class

Equity
41%

Cash
1%

By Client Type

Individual Institutional

Investors/Other 47%
53%

By Geographical Location?
us
10%

Canada

73% EMEA
17%
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Our global presence
RBC Global Asset Management

London

Emerging Markets Equities

Global Equities Hong Kong
European Equities Asia Equities

BlueBay
Minneapolis

_ BlueBay
US Fixed Income Boston London
Impact Investin US Equiti

P g quities Global Credit
Alternatives

Chicago
US Equities
Vancouver
PH&N!

Canadian Equities
Canadian Fixed Income
High Yield Bonds

Toronto BlueBay
Canadian Equities Stamford
Global Resources/ Global Credit
Precious Metals US Fixed Income

"Phillips, Hager & North Investment Management is a division of RBC Global Asset Management Inc.

Not all strategies are available in the US




Shared responsibility — individual accountability

Global &
Emerging Markets
Equity Strategies

Asia & Pacific
Equity Strategies

US Equity Liquidity Fixed

Management Income

Global Credit
Strategies

Strategies Alternatives

+ Small Cap Core

* Microcap Core

+ Small Cap Value
= Microcap Value
+ Small Cap Growth
+ SMID Cap Growth

* We believe active management adds value to client outcomes
« Our investment teams are highly skilled, experienced and creative investors

+ Emerging Markets
Equity

+ Emerging Markets
Small Cap Equity

+ Emerging Markets
Value Equity

+ Global Equity Focus
+ Global Equity Leaders

+ International Focus
Equity

+ Global Equity
Fossil Fuel Free

+ Asia ex-Japan

Equity

+ Asia Pacific

ex-Japan Equity

+ China Equity
+ Japan Equity

= Government MM
+ Cash Management
+ Short Duration

+ Ultra-Short

Duration

= Tax-Sensitive

Municipals

+ Impact Investing

- Access Capital
- Impact Bond

= Investment Grade

Credit

* MBS
+ Core Plus Bond
+ Strategic Income

+ Convertibles

+ Emerging Markets

+ Investment Grade

+ Leveraged Finance
+ Multi-Asset

+ Emerging Market

Corporate Alpha

= Event Driven

Credit

+ Credit Alpha

Long Short

» European Private

Debt Strategies

* We have at our disposal a broad, deep and constantly refreshed investment toolkit

Ne




US Fixed Income platform overview

Large footprint and deep experience in US fixed income, with the benefit of a global investment platform

$33bn o)

Assets Under - :
Management Specialist strategies

44 18

Investment Average years
professionals experience

83 20

US client Clients invested for
relationships over 20 years

Data as of 12.31.22
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Professionals

Bethany Jessen
Client Portfolio Manager

Bethany Jessen is a client portfolio manager within our fixed income group’s client service team. Bethany articulates and coordinates the firm’s

strategies, account positioning and performance to ensure the most appropriate investment solutions and service for each client. She specializes in
fixed income accounts for public and corporate clients. Prior to her role at RBC GAM-US, Bethany was a senior research analyst on the global fixed
income team at Pavilion Advisory Group (formerly Jeffrey Slocum & Associates) where she was responsible for fixed income investment manager

research and due diligence. She first joined the investment industry in 2007. She earned a BS, BA in finance from Creighton University and an MBA
from the University of St. Thomas.
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Concerning Global Inflation Levels
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US Inflation numbers are showing signs
of being past peak, as CPI has now
eased in four consecutive months

Core inflation is improving, falling to 5.5%
in December

Inflation is still projected to be historically
high in 2023, but forward inflation
expectations are around 2%

US Inflation Expectations
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The Fed reinforces hawkish tone

* Rate hike urgency

FOMC hiked 25 bps at the February meeting

The Fed has indicated that further increases are coming

and appropriate as long as inflation remains elevated

Recent FOMC minutes show that the Fed has no
intention of easing in 2023, and are concerned that
“‘unwarranted easing in financial conditions” could

challenge the Fed’s efforts to combat inflation

Market expectations of terminal Fed Funds rate top out
around 5% with anticipation of a pivot mid-2023

With signs of inflation easing, markets are becoming
more concerned of a recession

* Implications

Higher rates should slow economy

Base case of US recession in 2023

Asof2.1.23
Source: Bloomberg, Federal Reserve, Fitch Ratings
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Market Expectations of Fed Hikes
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Financial conditions more accommodative

Chicago Fed Financial Conditions Index US Home Mortgage Rate 30yr Fixed
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U.S. Economy — Recession on the horizon?

« Growing consensus of US recession in 2023 o ISM Indices

 Consumer sentiment remains muted 65 1
60 -
* ISM Manufacturing and Services indices are

A ,‘M "/
55 - ,/\/‘J" v ,l
indicating contraction 50 J\J\/\J ’

45

* Real wages are not keeping up with inflation
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 Inverted yield curve

e |SM Manufacturing PMI ISM Services Index
Signal Indicating U.S. recession? :
2y§—10yrcurve — g = US Real Average Hourly Earnings
3m-10yr curve inverts Yes 10% -
Fed short-term curve inverts Yes 8% -
Inflation spike Yes
Oil shock Yes o 6% 1
Financial conditions tighten Yes % 4% -
Jobless claims jump Yes 5 -
Monetary tightening cycle Likely L °
Google “recession” news trend Likely > 0% -
RBC GAM recession model Maybe > 206
Duncan Leading Indicator falls Maybe
Unemployment increase No, but may be turning -4% -

6% -
2012 2014 2016 2018 2020 2022

As of 1.31.23. Source: Atlanta Fed, Bloomberg, RBC GAM \\ @
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U.S. Economy — Employment remains strong

16.0% -+

Monthly gains in Nonfarm payrolls 14.0% -

Unemployment rate

averaged 253k per month in the 4t quarter 12.0% -

Unemployment rate is at a 50 year low at 10.0% -
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U.S. Treasury Rates
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Outlook

Economic activity remains positive but headwinds abound

» Anticipate inflationary pressures to continue to ease in 2023

* The Fed is determined to bring inflation under control and will remain hawkish
— Not clear yet around the pace of hikes and duration the policy rate stays elevated
— Markets are priced for perfection from the Fed (mild recession and little/no negative effects)

» Recession watch in the US after an aggressive Fed
— Labor market has been resilient
— Housing market generally okay after initial fears
— Consumer is holding up for now (with exception of subprime)

« Secondary issues
— Russia/Ukraine winding down?
— Degree of stimulus coming from China after a long close
— Europe’s mild winter is easing pain
— US debt celling could create risks and cause macro event in latter half of the year

» Elevated market volatility

— The curve will continue to invert and volatility should remain as long as there is a friction between
market expectations vs the Fed

— Risk assets can offer positive excess returns, but security selection will be paramount as weaker
fundamentals will offer caution

— Volatility could present opportunities for some tactical risk taking

RBC Global Asset Management 16
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Portfolio Characteristics
Kenail Peninsula Borough

Market Value: $117,946,234

Characteristics Kenai Portfolio

BofAML 1-5 Yr AAA-A

Corporate/Government

Effective Duration 2.45 years
Market Yield 4.50%
Average Quality AA+
OAS 26 bps
Spread Duration 1.78 years

Asof 12.31.22
Source: RBC GAM-US, BofAML,

RBC Global Asset Management

2.58 years
4.50%
AA+
18 bps

0.70 years

Sector Distribution

231
Treasury

17.7
Govt Related
5.0

, 15.4
Securitized
0.0

25.7

Corporate
20.9

[EnY
N
(o]

Municipals
0.1

o
o

Cash
0.0

0% 20% 40%

60%

74.0

80%

100%

m Kenai Peninsula Borough © ICE BofAML 1-5 Yr AAA-A US Corp & Govt
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Portfolio Characteristics
Kenail Peninsula Borough

Duration Distribution Credit Quality Distribution
26.9 70.9

3-5

Years AAA
36.5 80.5
67.8 28.6

1-3 _ -

Years AA
61.9 5.0
Less 53
Than I 0.0
1 A
Year = 16 14.3
0% 20% 40% 60% 80% 100% 0% 20% 40% 60% 80% 100%
m Kenai Portfolio ICE BofAML 1-5 Yr AAA-A US Corp & Govt m Kenai Portfolio ICE BofAML 1-5 Yr AAA-A US Corp & Gowt

As of 12.31.22

Source: RBC GAM-US, BofAML
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Performance
Kenai Peninsula Borough

2.00%
-2.00%
-4.00%
- 0
6.00% QTR 1YR 3YR 5YR 7YR 10YR Since Inception
(1.1.10)
I Gross of Fees Net of Fees Benchmark
Returns (%) QTR 1YR 3YR 5YR 7YR 10YR S|
Gross of Fees 0.92 -5.23 -0.51 0.97 1.09 1.07 1.58
Net of Fees 0.90 -5.30 -0.58 0.89 1.01 0.99 1.49
Principal Return 0.44 -6.79 -2.42 -1.11 -0.94 -0.83 -0.46
Income Return 0.48 1.67 1.95 2.10 2.05 1.92 2.05
Benchmark ! 1.08 -5.33 -0.71 0.77 0.88 0.88 1.36

1.01/19/10-Current; ICE BofA 1-5 Year AAA-A US Corporate & Government Index; 01/01/10-01/18/10: ICE BofA 1-5 Year US Corporate & Government Index

Asof 12.31.22
Source: RBC GAM-US, BofAML
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Performance
Kenai Peninsula Borough

6.00%
4.00%
2.00% I
_ BN I I R
-2.00%
-4.00%
-6.00%
2022 2021 2020 2019 2018 2017 2016 2015 2014 2013
I Gross of Fees Net of Fees Benchmark

Calendar Year (%)

Gross of Fees -5.23 -0.59 4.54 458 1.87 1.37 1.42 1.29 1.63 0.17
Net of Fees -5.30 -0.67 4.46 4.50 1.79 1.29 1.33 1.21 1.53 0.07
Principal Return 6.79 -2.47 2.22 2.08 -0.33 -0.62 -0.37 -0.33 0.12 -1.56
Income Return 1.67 1.92 2.28 2.45 2.21 2.00 1.80 1.63 1.51 1.75
Benchmark* -5.33 -1.00 443 4.61 1.49 1.02 1.30 1.07 1.42 0.10

1.01/19/10-Current; ICE BofA 1-5 Year AAA-A US Corporate & Government Index; 01/01/10-01/18/10: ICE BofA 1-5 Year US Corporate & Government Index

Asof 12.31.22
Source: RBC GAM-US, BofAML

RBC Global Asset Management 8




2022 Performance
Kenail Peninsula Borough

2.00%

1.00%

-1.00%

-2.00%

-3.00%

-4.00%

-5.00%

-6.00%

-7.00%

Jan-22 Feb-22 Mar-22

. [ncome Return

Income Return
Contributed to positive
and consistent
performance through
the year driven by
income generating
spread sectors (Credit,
Munis, Securitized)

RBC Global Asset Management

Income vs Principal Return

Apr-22 May-22

Principle Return

Principle return
Had a negative
effect on
performance as
short term interest
rates were mostly
volatile/rising over
the year

Jun-22 Jul-22 Aug-22

Cumulative Total Return

While the portfolio
finished with negative
performance it was to a
lesser degree than the
benchmark, evidence
that the portfolio is
helping protect on the
downside

23

Sep-22 Oct-22 Nov-22 Dec-22

Cumulative Benchmark Return

The benchmark finished
the year with negative
performance, driven by
rising interest rates that
negatively effects bond
prices

Na
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HOIdingS 10,1,22 - 12.31.22

Kenai Peninsula Borough

Moody's Quantity Unrealized Accrued Duration Book Yield %
S&P/Fitch Asset ID Security Description ity Market Value Cost! Gain/Loss Income Avg Life Mkt Yield Assets
Corporate

A1 1,075,000 90331HPF4 US Bank NA/Cincinnati OH 1.95 1,074,471.57 1,074,993.53 -521.96  10,015.42 0.03 1.98 0.92
AA-/AA- 1/9/23 0.03 3.88

Aaa 1,070,000 037833BU3  Apple Inc 2.85 1,067,344.86 1,070,000.00 -2,655.14  10,842.67 0.15 2.84 0.91
AA+/NA 2/23/23 0.15 4.50

Aaa 1,500,000 594918BX1 Microsoft Corp 2.88 1,470,829.86 1,525,055.13 -54,225.27  17,369.79 1.05 1.07 1.26
AAA/AAA 2/6/24 1.10 4,71

Aa2 1,000,000 931142DP5 Walmart Inc 3.30 980,120.79 1,029,661.92 -49,541.13 6,325.00 1.23 0.48 0.84
AAJAA 4/22/24 1.31 4.88

Aaa 1,723,000 037833CU2 Apple Inc 2.85 1,678,132.22 1,771,979.04 -93,846.82 6,820.21 1.31 0.46 1.43
AA+/NA 5M11/24 1.37 4.82

A1 1,225,000 023135AZ9 Amazon.com Inc 2.80 1,186,745.36 1,257,758.16 -71,012.80  12,290.83 1.54 0.97 1.02
AA/AA- 8/22/24 1.64 4.80

Aaa 2,500,000 037833AZ3 Apple Inc 2.50 2,390,320.70  2,581,283.21 -190,962.51  24,652.78 2.00 0.94 2.05
AA+/NA 2/9/25 2.1 4.70

A1 1,800,000 023135CE4 Amazon.com Inc 3.00 1,738,825.63 1,797,801.99 -58,976.36  11,700.00 2.16 3.06 1.48
AA/AA- 4/13/25 2.29 4.58

Aa2 2,777,000 740189AM7 Precision Castparts Corp 3.25 2,687,011.07 2,846,304.39 -159,293.32 4,011.22 2.25 2.09 2.28
AANA 6/15/25 2.46 4.65

Aa3 1,135,000 194162AM5 Colgate-Palmolive Co 3.10 1,098,530.46 1,134,090.00 -35,559.54  13,878.53 2.46 3.13 0.94
AA-INA 8/15/25 2.63 4.41

Aaa 4,331,000 478160CN2 Johnson & Johnson 0.55 3,911,663.87 4,274,200.80 -362,536.93 7,940.17 2.59 1.05 3.32
AAANA 9/1/25 2.67 443

Aa2 1,665,000 931142EW9 Walmart Inc 3.90 1,640,594.56 1,663,950.98 -23,356.42  20,202.00 2.50 3.92 1.41
AAJAA 9/9/25 2.69 4.48

Aa3 1,600,000 053015AE3 Automatic Data Processing Inc 3.38 1,550,640.16 1,679,425.58 -128,785.42  15,900.00 244 1.31 1.33
AA-/AA- 9/15/25 2.71 4.60

RBC Global Asset Management 15




HOIdingS 10,1,22 - 12.31.22

Kenai Peninsula Borough

Moody's Quantity Unrealized Accrued Duration Book Yield %

S&P/Fitch Asset ID Security Description ity Market Value Cost! Gain/Loss Income Avg Life Mkt Yield Assets

Corporate

Aaa 1,548,000 594918BJ2 Microsoft Corp 3.13 1,495,346.96 1,648,843.07 -153,496.11 7,793.75 2.58 0.58 1.27

AAA/AAA 11/3/25 2.84 4.41

Aa2 1,050,000 06405LAC5 Bank of New York Mellon 5.22 1,049,121.40 1,050,000.00 -878.60 5,942.30 1.75 5.22 0.89

AA-/AA 11/21/25 1.89 5.24

A1 1,850,000 023135CN4  Amazon.com Inc 4.60 1,847,702.41 1,849,891.97 -2,189.56 7,091.67 2.70 4.60 1.57

AA/AA- 12/1/25 2.92 4.64

Aa3 1,868,000 92826CAD4 VisaInc 3.15 1,801,617.84 1,803,256.25 -1,638.41 2,778.65 2.69 442 1.53

AA-/NA 12/14/25 2.96 4.44

Aa2 1,500,000 084670BS6 Berkshire Hathaway Inc 313 1,439,224.67 1,489,156.51 -49,931.85  13,802.08 2.90 3.37 1.23

AA/A+ 3/15/26 3.21 449

Subtotal 30,108,244.39  31,547,652.53 -1,439,408.15 199,357.07 2.06 219 25.70
2.21 4.58

Government Related

Aaa 5,000,000 3133ELVQ4 Federal Farm Credit Banks Funding Corp 0.95 4,600,849.75 5,011,729.09 -410,879.34  11,875.00 2.18 0.84 3.91

AA+/AAA 4/1/25 2.25 473

Aaa 1,200,000 3130AJHU6 Federal Home Loan Banks 0.50 1,100,250.28 1,197,257.38 -97,007.10 1,283.33 2.23 0.60 0.93

AA+AAA 4/14/25 2.29 4.35

Aaa 2,000,000 3135G03US5 Federal National Mortgage Association 0.63 1,833,982.42 1,998,081.69 -164,099.27 2,395.83 2.24 0.67 1.56

AA+/AAA 4122125 2.31 4.44

Aaa 5,000,000 3135G04Z3 Federal National Mortgage Association 0.50 4,548,570.75 4,994,869.68 -446,298.93 972.22 240 0.54 3.86

AA+/AAA 6/17/25 2.46 4.41

Aaa 1,000,000 3137EAEU9 Federal Home Loan Mortgage Corp 0.38 904,917.03 997,438.31 -92,521.28 1,666.67 2.49 0.48 0.77

AA+/AAA 7121125 2.56 4,34

Aaa 5,000,000 3135G05X7 Federal National Mortgage Association 0.38 4511,233.05  4,987,518.97 -476,285.92 6,562.50 2.58 047 3.83

AA+AAA 8/25/25 2.65 4.31

Aaa 1,500,000 3130AK5E2 Federal Home Loan Banks 0.38 1,352,472.75 1,497,574.39 -145,101.64 1,828.13 2.61 0.44 1.15

AA+/AAA 9/4/25 2.68 4.30

RBC Global Asset Management 16




HOIdingS 10,1,22 - 12.31.22

Kenai Peninsula Borough

Moody's Quantity Unrealized Accrued Duration Book Yield

S&P/Fitch Asset ID Security Description ity Market Value Cost! Gain/Loss Income Avg Life Mkt Yield

Government Related

Aaa 1,200,000 3137EAEX3 Federal Home Loan Mortgage Corp 0.38 1,079,978.18 1,198,020.52 -118,042.34 1,225.00 2.66 0.44 0.92

AA+AAA 9/23/25 2.73 4.30

Aaa 1,000,000 3135G06G3 Federal National Mortgage Association 0.50 898,795.37 997,942.65 -99,147.28 750.00 2.78 0.57 0.76

AA+/AAA 11/7/25 2.85 4.31

Subtotal 20,831,049.58  22,880,432.68 -2,049,383.10  28,558.68 2.41 0.59 17.69
2.48 4.44

Municipals

Aa2 700,000 44244CXM4 City of Houston TX Combined Utility System 1.75 680,222.51 700,000.00 -19,777.49 1,561.70 0.85 1.75 0.58

AAINA Revenue 1111523 0.88 5.09

Aa3 320,000 783186UB3 Rutgers The State University of New Jersey 2.16 308,232.69 320,000.00 -11,767.31 1,152.53 1.29 2.16 0.26

A+/NA 51124 1.34 5.04

Aa2 500,000 059231X21 City of Baltimore MD 0.70 468,119.78 500,000.00 -31,880.23 1,737.50 1.45 0.70 0.40

AA-INA 711124 1.50 5.16

Aaa 500,000 953107AC3  Town of West Hartford CT 0.72 468,879.63 500,000.00 -31,120.38 1,807.50 1.45 0.72 0.40

AAA/NA 711/24 1.50 5.08

Aa1l 1,200,000 052403GZ9 Austin Community College District 5.00 1,201,635.31 1,279,125.56 -77,490.25  25,000.00 1.48 0.80 1.04

AA+INA 8/1/24 1.59 491

Aa1 1,220,000 231237N87 Cupertino Union School District 2.00 1,167,347.29 1,220,000.00 -52,652.71 10,166.67 1.52 2.00 1.00

AA+/NA 8/1/24 1.59 4.86

Aaa 1,100,000 54438CYJ5 Los Angeles Community College District/CA 0.67 1,031,895.28 1,100,000.00 -68,104.72 3,084.58 1.54 0.67 0.88

AA+/NA 8/1/24 1.59 477

Aail 250,000 576051VX1 Massachusetts Water Resources Authority 1.86 239,039.46 250,000.00 -10,960.54 1,939.58 1.52 1.86 0.20

AA+/AA+ 8/1/24 1.59 476

Aa1l 1,000,000 914460VC1  University of Minnesota 0.70 935,350.72 1,000,000.00 -64,649.28 1,166.67 1.79 0.70 0.79

AAINA 11/1/24 1.84 4.40

Aa2 175,000 889294RQ9 Toledo City School District 5.00 174,322.32 187,858.44 -13,536.12 729.17 1.80 1.11 0.15

AAINA 12/1/24 1.92 521
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HOIdingS 10,1,22 - 12.31.22

Kenai Peninsula Borough

Moody's Quantity Unrealized Accrued Duration Book Yield %
S&P/Fitch Asset ID Security Description ity Market Value Cost! Gain/Loss Income Avg Life Mkt Yield Assets
Municipals

Aa2 525,000 386289NC2 City of Grand Rapids MI Sanitary Sewer 0.94 485,350.91 525,000.00 -39,649.09 2,470.13 1.93 0.94 0.41
AAINA System Revenue 11125 2.00 4.95

Aa1 550,000 13281NB35 Camden County Improvement Authority 0.99 505,676.52 550,000.00 -44,323.48 2,503.14 1.97 0.99 0.43
AANA 1/15/25 2.04 5.20

Aa1l 1,000,000 765433LQ8 City of Richmond VA Public Utility Revenue 2.09 941,577.45 1,000,000.00 -58,422.55 9,618.78 1.94 2.09 0.81
AAJAA 1/15/25 2.04 5.14

Aa1l 500,000 882669CP7 Texas Public Finance Authority 2.00 472,085.50 511,119.21 -39,033.72 4,166.67 1.99 0.92 0.40
AA+INA 2/1/25 2.09 497

Aa1 250,000 486063G61 Katy Independent School District 3.00 240,529.75 260,787.88 -20,258.13 2,833.33 2.00 0.94 0.21
AAINA 2/15/25 213 4.90

Aa3 450,000 072024XB3 Bay Area Toll Authority 0.88 411,558.19 450,000.00 -38,441.81 088.88 218 0.88 0.35
AA/AA 4/1/25 2.25 4.48

Aa3 540,000 914716721  University of North Carolina at Charlotte 1.03 491,793.53 540,000.00 -48,206.47 1,383.75 217 1.02 0.42
A+/NA 4/1/25 2.25 5.28

Aaa 950,000 91523NWD4 University of Washington 0.60 864,985.11 950,000.00 -85,014.89  1,425.00 2.18 0.60 073
AA+INA 411125 2.25 4.72

Aa3 600,000 13032UXM5 California Health Facilities Financing 0.95 543,813.17 600,000.00 -56,186.83 476.00 2.33 0.95 0.46
AA-/AA- Authority 6/1/25 242 5.12

Aaa 700,000 088281N97 County of Bexar TX 5.00 701,401.69 773,165.79 -71,764.10 1,555.56 2.28 0.70 0.60
AAA/AAA 6/15/25 2.46 491

Aa2 550,000 382529AE5 City of Goodyear AZ Excise Tax Revenue 1.09 501,353.04 550,000.00 -48,646.96 2,992.00 2.40 1.09 0.43
AA+/NA 711125 2.50 4.89

Aaa 250,000 810454BL1 City of Scottsdale AZ 0.61 225,758.42 250,000.00 -24,241.58 760.00 242 0.61 0.19
AAA/AAA 711125 2.50 476

Aa2 500,000 898797HT5 City of Tucson AZ Water System Revenue 0.85 452,959.94 500,000.00 -47,040.06 2,115.00 241 0.85 0.39
AA/AA 71125 2.50 4.89
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HOIdingS 10,1,22 - 12.31.22

Kenai Peninsula Borough

Moody's Quantity Unrealized Accrued Duration Book Yield %

S&P/Fitch Asset ID Security Description ity Market Value Cost! Gain/Loss Income Avg Life Mkt Yield Assets

Municipals

Aa2 1,500,000 15722TJQ5 Chabot-Las Positas Community College 0.88 1,359,367.68  1,500,000.00  -140,632.32  5,500.00 2.49 0.88 1.16

AAINA District 8/1/25 259 478

Aaa 1,000,000 345102PG6 Foothill-De Anza Community College District 0.91 908,206.48  1,000,000.00 -91,79352  3,775.00 2.49 0.91 077

AAANA 8/1/25 2.59 453

Aa2 200,000 447871AD6  City of Hurst TX 0.85 180,944.87 200,000.00 -19,055.13 642.22 253 0.85 0.15

AANA 8/15/25 2.63 475

Aaa 1,000,000 235308D75 Dallas Independent School District 4.00 983,108.75  1,079,000.30 -95,89155 1511111 243 0.94 0.85

AAA/AAA 8/15/25 263 4.56

Aa3 300,000 73358XDA7 Port Authority of New York & New Jersey 1.60 269,446.20 300,000.00 -30,553.80  1,807.67 2.96 1.59 023

AA-/AA- 2/15/26 3.13 517

Aa3 1,250,000 20772KQJ1  State of Connecticut 353 1,202,832.80  1,250,000.00 4716720  1,961.67 3.20 353 1.02

AA-/AA- 6/15/26 3.46 473

Aa2 450,000 68587FAW4 Oregon Education Districts 1.10 395,692.86 450,000.00 -54,307.14 13.80 3.36 1.10 0.34

AANA 6/30/26 3.50 4.90

Aat 490,000 709235X26 Pennsylvania State University 345 469,144 64 490,000.00 -20,855.36  5,631.73 3.36 345 0.40

AANA 9/1/26 3.67 4.72

Aat 1,000,000 68609T7G7 State of Oregon 3.31 940,285.11  1,000,000.00 -59,71489  5525.00 3.95 3.32 0.80

AA+/AA+ 5/1/27 434 486

Aat 375,000 25477GUY9 District of Columbia 3.50 355,210.59 375,000.00 -19,789.41  5612.98 4.03 3.50 0.31

AAA/AA+ 7127 450 482

Subtotal 20,578,128.19  22,161,057.18 -1,582,929.02 127,215.32 2.22 1.41 17.55
2.35 4.85

Securitized

Aaa 652,363 3137B36J2 Freddie Mac Multifamily Structured Pass 3.32 649,337.29 652,375.69 -3,03840  1,797.06 0.09 3.26 0.55

AA+AAA Through Certificates 21123 0.09 6.21

Aaa 1,000,000 3138L3TA3 Fannie Mae Pool (AM3244) 252 1,000,000.00 999,920.92 79.08  2,170.00 0.39 257 0.85

AA+AAA 5/1/23 0.40 213
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HOIdingS 10,1,22 - 12.31.22

Kenai Peninsula Borough

Moody's Quantity Unrealized Accrued Duration Book Yield %
S&P/Fitch Asset ID Security Description ity Market Value Cost! Gain/Loss Income Avg Life Mkt Yield Assets
Securitized

Aaa 732,052 3137BWWD2 Freddie Mac Multifamily Structured Pass 3.00 719,340.29 733,336.38 -13,996.09 1,831.35 0.85 2.65 0.61
AA+/AAA Through Certificates 11124 0.88 484

Aaa 1,000,000 3138LHQT4 Fannie Mae Pool (AN4965) 2.72 967,336.76 1,000,335.67 -32,998.91 2,342.22 1.18 2.66 0.82
AA+/AAA 3/1/24 1.24 5.36

Aaa 214,431 3136AKQM8 Fannie Mae-Aces 3.06 210,127.70 214,825.12 -4,697.42 546.08 1.00 2.79 0.18
AA+/AAA 6/1/24 1.04 4.89

Aaa 416,091 3138L85B6 Fannie Mae Pool (AM8041) 245 392,109.13 422,887.18 -30,778.05 877.84 212 1.02 0.33
AA+/AAA 4/1/25 2.24 5.20

Aaa 1,150,000 3140HY5A2 Fannie Mae Pool (BL7140) 1.22 1,047,197.10 1,157,837.06 -110,639.96 1,208.14 2.34 0.67 0.89
AA+/AAA 6/1/25 2.44 5.16

Aaa 1,150,000 3132XFFH6 Freddie Mac Pool (WN1067) 0.77 1,028,610.16 1,153,214.66 -124,604.50 762.51 1.42 0.57 0.87
AA+/AAA 10/1/25 1.53 0.77

Aaa 1,275,000 3138LCT54 Fannie Mae Pool (AN0571) 3.10 1,219,787.26 1,275,420.77 -55,633.51 3,403.54 2.86 3.08 1.04
AA+/AAA 1/1/26 3.07 4.63

Aaa 995,972 3140LGTE2 Fannie Mae Pool (BS5948) 3.69 963,108.53 1,011,625.09 -48,516.56 3,164.70 3.07 2.77 0.82
AA+AAA 5/1/26 3.35 478

Aaa 1,279,633 3138LDV59 Fannie Mae Pool (AN1535) 248 1,197,190.52 1,248,176.09 -50,985.57 2,732.73 3.10 3.94 1.02
AA+/AAA 6/1/26 3.32 4.60

Aaa 340,000 3140HV6S8 Fannie Mae Pool (BL4480) 2.19 311,850.61 343,374.41 -31,523.80 641.18 3.65 1.68 0.26
AA+/AAA 11/1/26 3.90 454

Aaa 1,067,938 3138LGZ58 Fannie Mae Pool (AN4363) 3.25 1,016,915.44 1,066,676.81 -49,761.37 2,892.33 3.60 3.31 0.86
AA+/AAA 21127 3.94 4.56

Aaa 1,247,605 3138LG5H5 Fannie Mae Pool (AN4447) 3.21 1,187,821.12 1,241,336.15 -53,515.03 3,448.59 3.62 3.46 1.01
AA+AAA 21127 3.96 4.57

Aaa 1,000,000 3138LHMJO Fannie Mae Pool (AN4860) 3.14 946,677.75 996,266.95 -49,589.20 2,703.89 3.87 3.32 0.80
AA+/AAA 31127 424 4.51
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Holdings

Moody's Quantity

S&P/Fitch Asset ID
Securitized

Aaa 1,390,000 3138LHQW7
AA+AAA

Aaa 1,078,734  3138LH5P5
AA+/AAA

Aaa 717,674 3138LJES5
AA+/AAA

Aaa 1,062,000 3137F2LJ3
AA+/AAA

Aaa 1,249,216 3140LJBN5
AA+/AAA

Subtotal

Treasury

Aaa 350,000 91282CDDO0
AA+/AAA

Aaa 1,600,000 912828XX3
AA+AAA

Aaa 2,500,000 91282CDB4
AA+/AAA

Aaa 1,500,000 912828YV6
AA+/AAA

Aaa 2,000,000 912828252
AA+/AAA

Aaa 2,500,000 91282CAT8
AA+/AAA

Aaa 3,500,000 91282CBH3
AA+/AAA

RBC Global Asset Management

Security Description

Fannie Mae Pool (AN4968)

Fannie Mae Pool (AN5353)

Fannie Mae Pool (AN5544)

Freddie Mac Multifamily Structured Pass

Through Certificates
Fannie Mae Pool (BS7244)

United States Treasury Note/Bond

United States Treasury Note/Bond

United States Treasury Note/Bond

United States Treasury Note/Bond

United States Treasury Note/Bond

United States Treasury Note/Bond

United States Treasury Note/Bond

3.09
31127
3.13
An/27
2.85
6/1/27
3.12
6/1/27
5.35
811127

0.38
10/31/23
2.00
6/30/24
0.63
10/15/24
1.50
11/30/24
1.38
1131125
0.25
10/31/25
0.38
1/31/26

Market Value

1,313,259.89

1,022,972.66

672,295.78

1,005,249.45

1,267,228.87

18,138,416.31

337,490.23

1,538,375.01

2,334,375.00

1,418,964.84

1,879,375.00

2,235,937.50

3,114,179.71

21

Cost!

1,381,822.50

1,059,671.07

703,381.94

1,000,708.46

1,274,405.25

18,937,598.17

349,522.54

1,609,340.00

2,491,226.16

1,497,100.70

1,998,301.35

2,442,012.41

3,431,555.96

Unrealized
Gain/Loss

-68,562.61

-36,698.41

-31,086.16

4,540.99

-1,176.38

-799,181.86

-12,032.31

-70,964.99

-156,851.16

-78,135.86

-118,926.35

-206,074.91

-317,376.26

10.1.22 - 12.31.22
Kenai Peninsula Borough

Accrued Duration Book Yield
Income Avg Life

3,698.56

2,907.49

1,761.29

2,758.55

5,755.07

47,403.12

22479

16,088.40

3,348.21

1,978.02

11,508.15

1,070.44

5,492.53

3.88
424
3.74
4.10
3.88
424
3.79
414
3.59
4.09

2.76
3.00

0.82
0.83
1.44
1.50
1.74
1.79
1.86
1.92
2.01
2.08
277
2.83
3.01
3.09

Mkt Yield

3.37
451
3.97
4.55
3.76
4.53
4.66
4.52
4.39
5.00

3.03
4.42

0.54
4.80
1.60
468
0.82
452
1.60
4.46
1.42
443
1.08
4.24
1.02
4.21

1.12

0.87

0.57

0.85

1.08

15.42

0.29

1.32

1.98

1.20

1.60

1.90

2.64




HOIdingS 10,1,22 - 12.31.22

Kenai Peninsula Borough

Moody's Quantity Unrealized Accrued Duration Book Yield

S&P/Fitch Asset ID Security Description ity Market Value Gain/Loss Income Avg Life Mkt Yield

Treasury

Aaa 2,000,000 91282CCF6 United States Treasury Note/Bond 0.75 1,783,906.26 1,997,049.49 -213,143.23 1,318.68 3.31 0.79 1.51

AA+AAA 5/31/26 3.42 417

Aaa 6,000,000 91282CCW9 United States Treasury Note/Bond 0.75 5,312,343.78 5,988,546.57 -676,202.79  15,290.06 3.54 0.80 452

AA+/AAA 8/31/26 3.67 415

Aaa 6,000,000 91282CCZ2 United States Treasury Note/Bond 0.88 5,327,812.50 5,923,988.01 -596,175.51 13,413.46 3.61 1.22 453

AA+/AAA 9/30/26 3.75 413

Aaa 2,000,000 91282898 United States Treasury Note/Bond 2.25 1,860,625.00 1,847,438.89 13,186.11 16,997.28 3.85 4.29 1.59

AA+/AAA 2/15/27 413 410

Subtotal 27,143,384.83  29,576,082.08 -2,432,697.26  86,730.02 2.93 130 23.09
3.04 427

Cash & Equivalents

657,746 CASHUSD US Dollar 0.00 657,746.47 657,746.47 0.00 0.00 0.00 4.02 0.56

0.00 4.02

Subtotal 657,746.47 657,746.47 0.00 0.00 0.00 4.02 0.56
0.00 4.02

Total 117,456,969.77 125,760,569.11 -8,303,599.39  489,264.21 245 1.7 100.00
2.58 4.50

1 Cost and Gain/Loss are based on Amortized Cost.
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Glossary of Investment Terms

Total Return

Market Value

Market Yield

Book Yield

Duration

Convexity

OAS

Spread Duration

Amortized Cost

Unrealized Gain,
Unrealized Loss

The sum of all investment income plus the changes in the capital
valuation in the portfolio.

The current face amount of the security multiplied by the market price.

The portfolio's overall yield, as measured by the market valuations of
the portfolio holdings.

The yield to maturity of a security, as calculated at the time of purchase.

The measure of interest rate sensitivity which estimates the price
change of a security (or a portfolio of securities) resulting from a
change ininterest rates.

Duration may also be considered to be a measure of the "average
maturity" of a stream of payments associated with a bond. It reflects a
weighted average of the lengths of time until the remaining payments
are made from a bond (or portfolio).

A measure of interest rate sensitivity, used along with duration, which
estimates the incremental price change resulting from the change in
interest rates.

Option-Adjusted Spread (OAS) is a measure of a security's extra return
over the return of a comparable risk-free security.

The measure of the sensitivity of a security’'s price to changes in
spreads, relative to U.S. Treasuries (a risk-free security).

Wider (or more narrow) spreads will cause the price of the securities to
fall (rise).

The price paid for the security, plus or minus adjustments for any
purchase discounts of premiums associated with the purchase.

The gain/loss that would be recognized from selling an asset, as
compared to the reported amortized cost.
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Investment Policy Statement

Kenai Peninsula Borough

INVESTMENT ADMINISTRATIVE PROCEDURES

These are specific procedures for the investment of Borough funds. Investment procedures ane
formulated by the Finance Director under the purview of the investment code of ordinances,

Section Page

Palicy

General Requirements
Diversification
Safekeeping and custody
Minimum Ratings
Current Agreements/Contracts
Imternal Controls
Report Format

Internal Investment Pool Requirements
Bid Procedures
Brokers List
Financial Institutions List
Collateralization

Collateralization Type

External Investment Pool Management
General Requirements

Benchmark

F

General Requirements

Allpwed Tnvestments

Approved by f‘:’/ fa/:"/?

Brandi Harbaugch, Finance Director ]
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POLICY

Tt is the palicy of the Kenai Peninsula Borough (KFE) to invest public funds in a manmner that will
best meets the objectives specified in Chapter 510010 of the KPE Code of ordinances, The
objectives listed in their relative order of importance are as follows:

L Safety of principal: Investments of the borough shall be undertaken in a manner that

seeks to ensure the preservation of

capital in the overall portfolio. This objective will be

met through diversification of the portfolio.

2, Maintaining sufficient liquidity to meet the borough cash flow requirements; The

boraugh's imvestment portfolic will remain sufficiently liquid to enable the borough to
meet all operating requiremeants that might be reasonably anticipated,

3. Achieving a reasanable market rate of return; The borough's Investrment partfolia shall be

managed with the objective of attaining a market rate of return throughout the budgetary
and economic cycles, taking into account the borough's investment risk constraints and
the cash flow characteristics of the partfalio.

I. General Requirements

‘L. Diversification

I he following is the maximurm targeted level of investment in different instruments;

Charlie Pierce, Kenai Peninsula Borough Mayer  Date

Type Sector Level  Issuer Level Maturity

- U5, Treasury securities 100% 100% 5 yrs.
- Other obligations of the US Govt, its
Agencies  and  Instrumentalities  (including
maortgage backed) 100% 40% 5 yrs.
- Corporate Bonds

50% 5% 5 s,
- Municipal Bonds (state or political
subdivisions)

25% 5% 5 yrs.
- Money Market Mutual Funds, subject to
limits per KP8 5.10.040 (11) 0% 20% A
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Investment Policy Statement

Kenai Peninsula Borough

The following items are anly available for purchase by the internal investment poal:

Type Sector Level  Issuer Level Maturity

= Overnight Repurchase Agreements 20% 20% NiA

- Term Repurchase Agreements and
Certificates of Deposit:

7-Day Term or shorter 25% 2006 MR
Greater than a 7-day term 25% 10% 3 yrs.
- Bankers Acceptances 10% 5% 180 days
- Commercial Paper 25% 5% 270 days
- Alaska Municipal League Investment Paol 20% A
- KPB Special Assessment Districts §5,000,000 10 yrs,

* lssuer means counterparty in the case of Repurchase Agreements

The Borough's internally managed portfolio will include maturities of less than 3-year and is
expected to be the primary source of liquidity ameng the Borough's investments. The externally
managed portfolio will be allowed ta invest in maturities ranging out to S-years, but will have
maturities laddered across that range.

Marmally, a minimum of 40% of the portfolio will be invested for one year or less, Cash flow
requirements combined with market opportunities may result in actual levels below or above
target maturity levels, The total portfolio will be imvested based on the following target maturities:

= (One Year or Less 40%
»  One to Three Years 30%
» Three to Five Years 30%

2, Safekeeping and Custody

All security transactions, including collateral for repurchase agreements, entered inta by the
(emtity) shall be conducted on a delivery-versus-payment (DVP) basis. Securities will be held by a
thite parly wvuslodien designated by the Finance Direclor and evidenced by salekesping receipls
and in accardance with KPB 5.10.080,

3. Minimum Ratings for Corporate Bonds and Commercial Paper

Investment grade conporate bonds with the following ratings at the time of purchase may be
added to the portfolio:

1 year or less, single “A” rated by two major rating agencies

1 - 2 years, double "A” rated by at least one major rating agency
2 -4 years, double A" rated by two major rating agencies

4 - 5 years, triple "A” rated by two major rating agencies

Investrnent grade corparate bonds are defined as those with a rating of triple "8 or higher by a
major rating agency. In the event an issuer of corporate bond held in the porifolio having a
remaining term to maturity of more than one year is downgraded to less than triple "B” by both

Moody's and Standard and Poor's Corparation, the security will be liquidated in an arderly
manmner.

Commercial paper must be rated “A" or P1 or higher by Moody's Investor's Service, Inc, and “4°
or A-1 or higher by Standard and Poor's Corporation at the time of purchase.

Municipal bonds issued by states or political subdivisions must be rated *A" or P1 or higher by
Moody's and A" or A-1 or higher by Standard and Poor's Corporation,

4. Current Agreements and Contracts Listing

Investment Safekeeping: Wells Fargo

Collateral Safekeeping: Wells Fargo

Banking Services: First Mational Bank Alaska

Tri-Party: First Mational Bank Alaska and Union Bank of California
Cwernight Repurchase; First Mational Bank Alaska

[rvestment Management: RBC Public Fund Services

5. Internal Contrals

The management of borough investments may be accomplished Internally or through ene or
more external investment managers, The Finance Director is responsible for purchasing and
selling investments that are managed intemally and oversight of any funds being managed Ly an
External Investment Portfolio Manager. In the absence of the Finance Director, the Controller is
authorized to act on the Borough's behalf. The Controller or Treasury/Budget Analyst is
respansible for accounting for investments., Control over securities is achieved through separation
of the accounting and safekeeping functions.

Finance Director
Treasury/Budget Analyst

Zafekeeping Autharity:

6. Report Format
& report will be prepared at least quarterly for the Assembly showing the foliowing Informatlon:

tarme of issuer of each security held in the portfolio

Type of investment

Par value of each security

Yield to maturity of each security

Annualized yiald of the pertfalio

= Average term to maturity of portfolio

+  Market Value of Portfolio Including Met Unrealized Gains ar Losses
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Investment Policy Statement
Kenai Peninsula Borough

I Internal Investment Pool Requirements
1, Bid Procedures

At least two bids will be received from brokers listed on the broker's list for regular investment
activities, The bid selected will be based on its averall value to the portfolio. Transactions will be
awarded 1o a braker listed on the broker's list.

2. Broker List

Brokers may be placed on the list after obtaining suitable references. No investments may be
purchased from a broker not on this list.

»  Michael Zetameyer, RBC Wealth Management (541) 654-3704
= Greg Hagen, Piper Jaffray (503) 275-3951
= Douglas Chin, Wellz Farge Bmkerage Services (200) 756 2280

3. Financial Institution List

A financial institution may appear on this ligt bazed on an evaluation of their overall credit-
worthiness.

Wells Fargo

First National Bank of Alaska
Key Bank

Bank of America

Marthrim Bank

4. Collateralization

A 1f Borough maneys are invested in certificates of deposit or other depasits, the entire amount
of principal and interest which will be payable to the borough upon maturity of the
investment must be collateralized by any combination of the following securities, at the
follawing margin requirements and maturities:

COLLATERAL TYPE MARGIN REQUIREMENT

1. US. Treasury Securities with a maturity date 5 years or less fram the date of the borough's

imvestment transaction... - 102%

2. Actively traded LS. Gmmment hgen:y ar lnstrumentaln;y Securities, except morlga-ge pass-
through securities with a;

a. Maturity date one year or less from the date of the borough's investment transaction.

............ 103%

b. Matunty date bet-m.-en l and S ;,rears frnm the date of the borough's investrment

transaction, .

R

. Government Mational Mortgage Assnuaunn rnnr‘tgagE pass-through securities.
4. Obligations of the State of Alaska and its political subdivisions secured by the full faith, credit
and taxing power thereof:

a. Maturity date 1 year or less from the date of the borough's investment transaction,

b. Maturity date between 1 and 5 years from the date of borough's investment transaction.
------- e« VIOH

%, TOIC and FSUC Insurance, ..

B A financial institution shall nat release, assign, sell, mortgage, lease, transfer, pledge or grant a
security interest in, encumber, substitute or otherwise dispose of or abandaon all or any part of
pledged collateral without prior written authorization of the borough.

II. External Money Management
1. General Requirements

The Finance Dirscter with the approval of the Mayer may choose to enter inte contracts with
qualified firms for investment management services, The minimum qualifications are as follows:

+  fRespondents must be registered with the SEC as an imvestment advisar,

« Respondents must have experience as advisors with portfolios and municipalities of
similar size to the Kenal Peninsula Borough.

* Respondents must have greater than %500 million of gevernment funds under
management.

* Respandents must have a minimum of $5 million in E&O or professional advisor lability
coverage.

The external pool manager shall invest public funds in & manner that will best meets the objectives
and authorized imwestments specified in Chapter 510010 of the KPE Code of ordinances and
furtheer defined in iems 1-6 of the General Requirements of the above policy.

Mormally, a minimum of 40% of the combined internal and external portfolios will be invested for
one year or less, Because the internal investment pool managed by the Borough which is mostly
invested in investments having maturities of less than two years, and nearly matches the market
value of the external portfalio, the recommended targets for the external investment pool are as
follows:

= (e Year or Less 10% to 30%
«  (One to Three Years 30% to 45%
= Ihree 1Q Five Years Targeted Maximum 35%

Cash flaw requirements combined with market opportunities may result in actual levels below or
above target maturity leveds.

2. Benchmark

The external portfolio's reference benchmark is the ICE BofAML 1-5 ¥r. AfA-A US Corporate &
Government.
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Investment Policy Statement

Kenai Peninsula Borough

M, Land Trust Investment Fund Investments (LTIF)
1. General Requirements

The Finance Director provides management of the Land Trust Investment Fund (LTIF), with the
financial asset investments of the LTIF approved by the Borough Assembly through resclution
during the annual budgetary process, in the form of an asset allocation plan. The asset allocation
plan shall have specific categories of investments of the fund with percentage targets to allow for
reasanable fluctuations above amd below the target percentage.  The plan will establish
benchmarks for evaluating the performance of each investment manager and asset classification.
Imvestments shall be managed and adhere to the target ranges of the asset allocation plan.

The governing ordinance KPB Ordinance 2018-29 provides that the Borough retain one or more
professional investment managers with experience handling institutional endowment investments
to manage, design portfolio asset allocation plans, and invest funds held by the custodian in
accordance with the written investment policies adopted by the Borough Assembly established in
KPE Code 5.20.030.

The Borough's Code authorizes the following investments for the LTIF through KPE Code
510200 B:

Authorized Investments:

A. Financial Assets - Money in the Land Trust Investment Fund shall be invested only in
the following instruments and subject to the applicable limitations and requirements,

1. Investments autharized by KPB 5,10.040.

2. Bonds or other US. dollar denominated debt instrument of this state, its agencies,
municipalities, any other state which at the time of investment have an investment
grade rating by a nationally recognized rating agency. If, after purchase, these
obligations are downgraded below investment grade, the obligations shall be sold in
an orderly manner within ninety (30) days of downgrading.

3. Corporate obligations of investment-grade quality as recognized by a nationally
recognized rating organization. If, after purchase, these obligations are downgraded
below investment grade, the obligations shall be sold in an orderly manner within
ninety (90) days of downgrading,

4. Domestic equities, which taken as a whole, atternpt to mirror the charactenstics or
replicate the Standard and Poor's 500 Index or another index of similar characteristics,
im.ludirn_’ Leoth rvnatual Tunds and exchiarge aded unds (ETFs)

5. Domestic equities, which taken as a whole, attempt to replicate the Standard and
Poor's 400 Mid-Cap Index or another index of similar characteristics, including both
mustwal funds and exchange traded funds (ETFs).

6. Domestic equities, which taken as a whole, attempt to replicate the Standard and
Poor's 600 Small-Cap Index or ancther index of similar characteristics, including both
mutual funds and exchange traded funds (ETFs).

7. International equities, which taken as a whole, attempt to replicate the Financial Times
Stock Exchange Developed ex MNorth America Index or another index of similar
characteristics, including both mutual funds and exchange traded funds (ETFs).

& Equities, which taken as a whole, attempt to replicate the universe of domestic real
estate imvestment trusts as represented by the Standard and Poor's REIT composite
index or another index of similar characteristics including both mutual funds and
exchange traded funds (ETFs).

9. Emerging market equities, which taken as a whole, attempt to replicate the Financial
Times Stock Exchange Emerging Index or another index of similar characteristics
including both mutual funds and exchange traded funds (ETFs).

10. Interfund loans for land or capital improvernents.

a) Loans shall only be for the purpose of financing the acquisition of land or capital
improvements;

b) The rate of interest shall be the prime rate in effect on the date of ardinance
approval;

c) The term of a loan shall not be longer than the term allowed for & land sale
cantract of similar size;

d) Payments shall be paid in equal annual installments upon adoption of each year's
annual budget until the loan is paid in full; and

e} All such loans must be approved by the assembly by ordinance, and the assembly
may add such additional terms and conditions as appropriate.

B. Mon-Financial Assets

Land Trust Investment Fund assets may be used to supplement Land Trust Fund assets for
investrment in the following:

a)  Land which will be added to the inventory of land assets.
b} Imcome producing assets such as imprevement to borough lands,
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Disclosures

This document (the “Presentation”) is being provided by RBC Global Asset Management to institutional investors, is general and has not been tailored for any specific
recipient or recipients and is not a solicitation of any offer to buy or sell any security or other financial instrument or to participate in any investment strategy. We are not
undertaking to provide impartial investment advice, or to give advice in a fiduciary capacity. This Presentation should not be construed as tax or legal advice and is not
intended to cause the recipient to become a fiduciary within the meaning of Section 3(21)(A)(ii) of the Employee Retirement Income Security Act of 1974, as amended, or
Section 4975(e)(3)(B) of the Internal Revenue Code of 1986, as amended. While we have a financial interest in a transaction because we earn revenue from the sale of
our products and services, we do not receive a fee or other compensation directly from you or your in-scope clients for the provision of investment advice (as opposed to
other services) in connection with any such transaction.

Past performance is not indicative of future results. There can be no guarantee that any investment strategy discussed in this Presentation will achieve its investment
objectives. As with all investment strategies, there is a risk of loss of all or a portion of the amount invested and there is no guarantee that any references to goals,
targets, objectives or expectations discussed in the Presentation will be achieved or that the processes will succeed. Any risk management processes discussed refer to
efforts to monitor and manage risk, but should not be confused with and does not imply no or low risk. The use of diversification within an investment portfolio does not
assure a profit or guarantee against loss in a declining market. No chart, graph, or formula can by itself determine which securities an investor should buy or sell or which
strategies should be pursued.

This Presentation contains the opinions of RBC Global Asset Management and unless otherwise indicated, all information herein is subject to change without notice. This
Presentation may contain information collected from independent third party sources and has not been independently verified for accuracy or completeness by RBC
Global Asset Management or its affiliates. This Presentation may not be reproduced in whole or part, and may not be delivered to any other person without the consent of
RBC Global Asset Management. Not all products, services or investments described herein are available in all jurisdictions and some are available on a limited basis only,
due to local regulatory and legal requirements.

RBC Global Asset Management (U.S.) Inc. (“RBC GAM-US") is a federally registered investment adviser founded in 1983. RBC Global Asset Management (RBC GAM) is
the asset management division of Royal Bank of Canada (RBC) and comprises the following affiliates, all of which are indirect wholly owned subsidiaries of RBC: RBC
Global Asset Management (U.S.) Inc. (RBC GAM-US), RBC Global Asset Management Inc., RBC Global Asset Management (UK) Limited (RBC GAM-UK), BlueBay
Asset Management LLP, BlueBay Asset Management USA LLC and the asset management division of RBC Investment Management (Asia) Limited. ® ™ Trademark(s)
of Royal Bank of Canada. Used under license. © 2017 RBC Global Asset Management (U.S.) Inc.
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