Kenai Peninsula Borough
Office of the Borough Clerk

MEMORANDUM

TO: Brent Johnson, Assembly President
Kenai Peninsula Borough Asser--"-**~~bers

FROM:  Michele Turner, Borough Clerk
DATE: September 19, 2023

RE: Resolution 2023-058: Approving an Increase to the Limitation on the
Total Cumulative Annual Cost of Real Property Leases in which South
Peninsula Hospital, Inc. is the Sole Lessee, Approving Exhibit A Updates,
and Approving a Third Amendment to the Operating Agreement
(Mayor)

Per KPB 22.40.050(F), the borough clerk, or the clerk’s designee in his or her absence,
has the authority to revise pending resolutions and ordinances prior to assembly
action, by filing in any blanks in the legislation stating advisory board
recommendations made concerning the legislation. This serves as our
memorandum to advise the assembly of same.

Conforming to the advisory boards' actions, the last Whereas clause has been
updated to read:

“WHEREAS, at its meeting on September 14, 2023, the South Kenai Peninsula
Hospital Service Area Board recommended approval of this resolution
by the passage of SKHSAB Resolution 2023-11;"

Thank you.






WHEREAS, the SPH Board of Directors approved SPH Board Resolution 23-19 on June 28,
2023 that found:

1. Itis in the best interest of the Borough’s Service Area and the residents that SPH serves
to approve an increase in the total cumulative annual cost of real property leases in which
SPHI is the sole lessee under the Operating Agreement, Section 14, Paragraph (b).

2. That the SPH Board approves an increase of the total cumulative annual cost to the revised
limitation of $650,000 for real property leases in which the SPHI is the sole lessee under
the Operating Agreement, Section 14, Paragraph (b).

3. That the SPH Board requests amendments to Section 10(d) and 14(b) of the Operating
Agreement, to state that the annual reported Property Lease List will include a category of

contract labor housing leases, but that those leases will not count toward the annual cap
under 14(b).

NOW, THEREFORE, BE IT RESOLVED BY THE SOUTH KENAI PENINSULA
HOSPITAL SERVICE AREA BOARD:

SECTION 1: That South Kenai Peninsula Hospital Service Area Board hereby respectfully
recommends approval of this resolution 2023-11 that finds that it is the best interest of the
Borough’s South Kenai Peninsula Hospital Service Area and the residents that SPH serves to
approve an increase in the total cumulative annual cost of real property leases in which South
Peninsula Hospital, Inc. is the sole lessee under the Operating Agreement, Section 14, Paragraph

(b).

SECTION 2. That the South Kenai Peninsula Hospital Service Area Board recommends
approval of an increase of the total cumulative annual cost to the revised limitation of $650,000

for real property leases in which SPHI is the sole lessee under the Operating Agreement, Section
14, Paragraph (b).

SECTION 3. That the South Kenai Peninsula Hospital Service Area Board recommends
approval of amendments to Section 10(d) and 14(b) of the Operating Agreement, to state that the
annual reported Property Lease List will include a category of contract labor housing leases, but
that those leases will not count toward the annual cap under 14(b).

PASSED AND ADOPTED BY THE SOUTH KENAI PENINSULA HOSPITAL SERVICE
AREA BOARD AT ITS MEETING HELD ON THIS 14 TH DAY OF SEPTEMBER 2023.

ATTEST:

Helen Armstrong, Chalr %

South Kenai Peninsula Hospital Service Area Board




