
Suggested by: Admiriistration 

CITY OF KENAi 

~OLUTIQN NO .. 2016-45 

A RESOLUTION OF THE COUNCIL OF THE CITY OF KENAJ;, ALASKA, OPPOSING 
KENAI PENINSULA BOROUGH·ORDINANGE 2016-.38 ALLOWiNG FOR PERMANENT 
:MoToR· vimncLE REGisTRATioN TAX IioR. ·NoN~coiviMERciAL vliinciEs · ANn 
NQN.:COMMERGIAL ·TRAILER$ TH;AT. ARE AT LEAST ElGH'r YEA:RS OJ,-D. 

WHEREAS, Kenai. Pel}insutlil ~qr91,1gh Orqiflanc~ 20 l.o<~s provi,<,les fqr a permanep:t 
(on¢4jm;e) motor vehiCle registration tax for non-.corilrilercial ;fu.otor vehiCles and 
trailers that are at least eight ye.ars 9ld; 'a.tl4.-

WHEREAS, the Ala.~ka Department. of Motc;>r Vehicles provided information ,showing 
that approximately 56% of eligible partic(pants in th~ ·Matanuska"Susitna Borough •. 
have participated 1n a simill:lr prograin; and, 

WHEREAS, approximately 6% of all vehicles and trailers· registere.d in the Kenai 
Peninsula Borou~ ~.e registered w].thin the J(enai City boundary; and? · 

WHEREAS, :utilizing an esilin:ated 5.0% p·amcipation ;rate 1n the· Kenai Bertinsula 
Borough would resrilt'in a cumulative loss of estimated tax revenue of $72,400 over a 
te.~-year period; a,nd., 

WHERE!\§.,. if Ke11~ P.e.nifl~ulg .i3qrough Q.tc;iitlan!;e 20 1_6-38 js amertd,ed .{9 increase 
the oue.;p.me VehicJ.e. tegistration ;fee fr:o:tri $75. ~o $150, the effect of the. ordinance 
would b~ reyenue-n~utral to ~e Qrty and th.e ordinanGe wofild not be :oppo~ed .. 

NOW, THEREFQRE, BE IT· JmSOLVED BY THE COUJ.'fCIL OF THE ClTY OF KENAI, 
ALASKA, that the, Council opposes Kenai Peninsula Borough Ordinance 2016-38 
allowing for permane.nt motor yehide registr~tiqn tax fQr npp-'conn.n~rc;ial v~hiGles an4 
nort-<::o:i:nrJ1ercial trailers thfit ~e at least eight years old, unless Ordinance 2016-38 is 
amended to be at least revenue-'neutral to the City of Ken~~ 

PASSED BY THE COUNCIL OF THE CITY OF KENAI, ALASKA, th~s 2nd d,ay of 
Nove~b~t, 2016. 



11Vt11aje w.itlz.a Pt~St City wtlltaFuture'' 
~to Fi~algo Avenue, Kenai, Alas~a ,99611~7-794 ~ 
Telephone: 907-28345351 FAX: .9o7.:2~3-3014 ,IUl' 

MEMO: 
TO: . 

. Jill FROM:. 

DATE:: 

MayQr ·Gabriei ariel City Council 

R'ick.koch 

$U~JECT; Reso(utloo ·2o16~fi-, Opposir:!gJ<~~ Ordiri,ance Auc,wlng for . 
RermaiJe.nt N.on·-c::orninercial Vehicle and Trailer R~gistratit).n Tax 

'rn~ purpose ohhis cortespondence'is to recommend Countii.Adoption oHhe above 
ref¢re.ri~ed Resoiutio.n. · · ·· 

1 will pro'(ide e~dpitionallay-doWn material addres$)J"!g a propo$ed am~n(.fmerit t<Hhe KPB 
ordinan~e, which theAdm.in.ishationwould not oppose. 

1

Thank you for your atten.tion in ihis matter. 

1992 



210 Fidalgo Avenue, Kenai, Alaska 99611-7794 
Telephone;.-907-2$3-7535/ FAX: .907-283 . .;3014 

M. ·E· .·M· ,·.: o· .. •· 
' . · .. · ..... 

TO: 

·~ROM: 
· DATE: 

Mayor Gabriel and .City Council 

Rick Koch 

November 2, 2016 

S.UBJ~CT: Res'OJulion 2016-45~ :Opposing KPB Ordinance AlloWJng for 
· P~rma.nent Non-OQmmerciai Vehicle and Trailer· Registration lax 

The purpqse of this cqrr¢spondence is to discuss the above referenced'Re~olu.tion. 

Fqllowlng in.tr.oduction of KPB Ordinance.2016-'38; there has been discussi9n .abqut it~ ~ffect on 
revehuesJorthe City of Kenai and the Kenai Peninsula Borough.~ The sponsproft:h'e ordinance, 
Dale Bagiey, .asked th.e KPB.finance department to e~timate the effe~t of revenues if the one­
time v~hide registration fee was ir~c;reased from $75 to $'150.; ~~embly Mem·ber Bagley ·may 
offer an amendment to .increClse the ~:me-time fee from $75 td $,iso 

As provided<in previpu~ infc;>rmCltion we·cakulatedthi[lt the one-time vehiCle registration fee of 
$75' would result in ~. lf:>?s of revenue to th·e City of Kenai. A one-time· fee of $·150 would be 
revenue neutraJ, or pqssibly slightly revenue· positive to the City-of Kenai. 

A9rninistr~tion retornriiendati(:m is to oppose tile ordinance as· presently writ~en, butto not 
take.a position ifthere:is ali amendment which increases the·fee to $1~0~. 

Tha.nk you for your attention in this matter. 

1992 



FISCAL ANALYSIS OF KPB:ORDINAN'cE. 2016-38 AND POSSIBLE AMENDMENT OFKPB ORDINANCE 2016;.3S 

Motor Vehicles 
Assuming !jOO-' Partli:!patlon 

Ordinance 2016-38 (As Written) 

Ordinance 2016'38Possible Amendment 

Non-Commercial Trailers 
~sumlng 50% f>artlclpatlon 

Ordinance 2016,.38 (As Written) 

Annual 
Reduction in 

Vehicle Tali/Fee 
to State cif Alaska 

.Annual 
Reductlon'iil Tax ~ntiual 

to.Kenaf Reduction iii 
Peninsula TaictoCiWof 
Borough Kenai 

(93.865%) (6.144%) 
$ (1,144,900.00) $ (322,367 .20) ·$ (21,102.80) 

$ (1,144,900:00) $ (322,367.20) '$, (21;102.80). 

Annual 
Reduction In T~x ~nual 

Annual to:Kenai.' -Reductlon'fn· 
Reduction in Peninsula Tax· to CitY (If 

VehiCle Tax/Fee Borough Kenai· 
to State·of Alaska (9U65%) (6.144%) 
$ (82,867.50) $ . (25,925~37) $. (1,697.13) 

------------------... - ....•. 

.City of Kenai 
KPB Pei'inanent Permanent(orie· 

(one-tlmei. time) 
Registration TAX. RegiStration 

($7S) TAX ($75) 
$ 1,611,836.02 $ 105;513.98 

s 3;223,672:o3 ·s 211,027.97 

City of Kenai 
KPB Perriiariimt. Permaneni:'(one· 

(one-time) tiine) 
Registration TAX Registration 

($.7S) TAk($7S) 
s 129,626.87 s 8,485.63 

-Years Uritii: 
Reduction 

Exceeds o·ne­
time Revenue 

5 

10 

Years·lJntll 
Reduction 

_Exceeds One, 
time Revenue 

5 

$ 

s 

$ 

Annual Savings (Cost) to.Vehide·Ownerto Participate 

Yearl· vearz Year3 Year4 YearS 
(ZO.oci) $ s 130.00 $ ~ 13o:oo 

(1-21,).00) ;$ .$ 13o;oo. $ $ 13o:oo 

Arlnual Savings (Cost) to Trailer Owner to Participate 

Yearl· Yearz Year3 Year4 YearS 
(15.00) $ s. ;w.oo s $ 40.00 



Model Year Count 58122 Yurt Year 2 Year 3 '(ear~ YearS Year6 Year7 Yeu8 Year 9 YearlO 

2016 1,064 

58138 45,796 
15.00 (annually) After 5 years After 7 years AfterlOyurs 

Current OMV revenue from 

vehicles more than S years old 686,940 686,940 686,940 s 686,940 s 686,940 s 686,940 s 3,434,700 686,940 s 686,940 4,801,580 686,940 s 686,940 s 686,940 6,869,400 

Permanent Uut fee 75.00 (onnuolly) 

Estimated addittonal number of 8+ year ~d vet'l icles 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000 
quallflns: for permanent ree lstratlon 

Presumes 100% of qualiflne 

vet'! Ides partlclpatlne ln permanent 

reslstratlon 

OMV revenues from vet'lk5es more 

than 8 ye1rs old 3,434,700 s 3,434,700 s 300,000 s 300,000 s 300,000 s 7,769,400 s 300,000 s 300,000 s 1,369,400 s 300,000 s 300,000 s 300,000 $ 9,269,400 

Presumes 75" of gualifinl vehicles 
DMV revenues from those 

particlp1tlnt: in permanent 

reabtraion 2,576,025 2,576,025 225,000 225,000 225,000 5,827,050 225,000 225,000 6,277,050 225,000 225,000 225,000 6,952,050 

OMV revenue from remain inc 25% 

non-Permanent Re1istration 171,735 171,735 171,735 171,735 171,735 858,675 171,735 171,735 1,202,145 171,735 171,735 171,735 1,n7,350 

OMV revenues from vet'llcles more 

than 8 years old 2,747,760 2,747,760 396,735 396,735 396,735 6,685,725 396,735 396,735 7,479,195 396,735 396,735 396,735 1,669,400 

Ptesumes SO% of guallfinl vehicles 
DMV revenues from those 

partie/patine In permanent 

recistraion 1,717,350 s 1,717.350 s 150,000 s 150,000 s 150,000 $ 3,884,700 s 150,000 s 150,000 s 4,184,700 s 150,000 s 150,000 s 150,000 s 4,634,700 

OMV revenue from remainin& 50% 
non-Permanent Reeistratlon 343.470 s 343.470 s 343,470 $ 343,470 s 343,470 $ 1,717,350 $ 343,470 s 343,470 $ 2,404,290 $ 343,470 $ 343,470 s 343,470 $ 3,434,700 

DMV revenue s from vehic5es more 

th•n 8 years otd 2,060,820 s 2,060,820 s 493,470 $ 493,470 s 493,470 s 5,602,050 s 493.470 $ 493,470 s 6,51111,990 s 493,470 s 493,470 s 493,470 s 8,069,400 

Presumes 25% of guallflnl vet'llcles 
DMV revenues from tt'lose 

particlpatlne In permanent 

recist raion 858,675 6$8,675 75,000 75.000 75,000 1,942,350 75,000 75,000 2,1192,350 75,000 75,000 75,000 2,317,350 

OMV revenue from remaining 75" 

non-Permanent Re&istr~tton 515,205 515,205 515,205 515,205 515,205 2,S76,025 515,205 515,205 3,606,435 515,205 515,205 515,205 5,152,050 

OMV revenues from wehlc5es more 
than 8 year~ old 1,373,880 1,373,880 590,205 590,205 590,205 4,518,375 590,205 590,205 5,698,785 590,205 590,205 590,205 7,469,400 

Revenue Impact 

revenue chanee 1()0% electln1 2.747,760 2,747,760 (386,940) (386,940) (386,940) 4.334,700 (386,940) (386,940) 3,560,120 (386,940) (386,940) (386,940) 2,400,000 

revenue chan1e 75% elect ina 2,060,820 2,060,820 (290,205) (290,205) (290,205) 3,251,025 (290,205) (290,205) 2,670,615 (290,205) (290,205) (290,205) 1,800,000 

revtnue chance SOIK e~ctlnc 1,373,880 1,373,880 (193,470) (193,470) (193,470) 2,167,350 (193,470) (193,470) 1,780,410 (193,470) (193,470) (193,470) 1,200,000 

revenut chan&e 25% electine 686,940 686,940 (96,735) (96,735) (96,735) 1,083,675 (96,735) (96,735) 890,205 (96,735) (96,735) (96,735) 600,000 



Model Year Count Year 1 Year 2 Year 3 Y•ar 4 Year 5 Year 6 Year 7 YearS Year 9 Year 10 

13,702 11,049 
5.00 (annually) After 5 years After7 years After 10 years 

Current OMV revenue from trailers 

more than 8 years old 55.245 55,245 55,245 s 55,245 s 55,245 s 55,245 s 276,225 55,245 5 55,245 386,715 55,245 s 55,245 s 55,245 552,450 

Permanent tu: fee u .so (annually) 

Estimated additional number of 8+ year old vehicles 500 500 500 500 500 500 500 500 
qualifing for permanent registration 

Presumes 1~ of quallflnK trailers 

particlpatlnc In perm• nent 

reslstration 

OMV revenues from tra ilers more 

than 8 years old 138,113 s 138,113 s 12,500 s 12,500 s 12,500 s 313,725 s 12,500 s 12.500 s 338,725 s 12,500 s 12,500 $ 12,500 s 376,225 

Presumes 75" of gualiflns trailers 
OMV revenues from those 

partk lpating in permanent 

rea:lstralon 103,584 103,584 9,375 9,375 9,375 235,294 9,375 9,375 254,044 9,375 9,375 9,375 282,169 

OMV revenue from remaining 25" 

non·Permanent Registration 13,811 13,811 13,811 13,811 13,811 69,056 13,811 13,811 96,679 13,811 13,811 13,811 138,113 

OMV revenues from tra ilers more 

than 8 years old 117,396 117,396 23,186 23,186 23,186 304,350 23,186 23,186 350,723 23,186 23,186 23,186 420,281 

Presumes SO% of guaUfi!J: tralfen 
OMV revenues from those 

participating In permanent 

registraion 69,056 s 69,056 $ 6,250 s 6,250 s 6,250 s 156,863 s 6,250 s 6,250 s 169,363 $ 6,250 $ 6,250 s 6,250 s 188,113 

DMV revenue from remaining 50% 

non-Permanent Registration 27,623 s 27,623 s 27,623 5 27,623 s 27,623 $ 138,113 s 27,623 s 27,623 $ 193,358 $ 27,623 s 27,623 s 27,623 s 276,225 

DMV revenues from tra1lers TTlOI'e 

than 8 years okf 96,679 s 96,679 $ 33,873 s 33.873 s 33,873 $ 294,975 s 33,873 s 33,873 $ 362,720 s 33,873 $ 33,873 s 33,873 $ 464,338 

Presumes 25% of guallfln& trailers 
DMv revenues from those 

participating In permanent 

reg:istraion 34,528 34,528 3,125 3,125 3,125 78,431 3,125 3,125 84,681 3,125 3,125 3,125 94,056 

DMV revenue from remalnine 75" 

non-Permanent Registration 41.434 41,434 41,434 41,434 41,434 207,169 41,434 41,434 290,036 41,434 41,434 41,434 414,338 
OMV revenues from trailers more 

than 8 years old 75,962 75,962 44,559 44,559 44,559 285,600 44,559 44,559 374,718 44,559 44,559 44,559 508,394 

Potential Revenue Impact. 

revenue chance 1()()% eiK11n& 82,868 82,868 (42,745) (42,745) (42,745) 37,500 (42,745) (42,745) (47,990) (42,745) (42,745) (42,745) (176,225) 

revenue chance 75" e~ing 62.151 62,151 (32,059) (32,059) (32,059) 28,U5 (32,059) (32,059) (35,993) (32,059) (32,059) (32,059) (132,169) 

revenue chance SO% eiKtinc 41,434 41,434 (21,373) (21,373) (21,373) 18,750 (21,373) (21,373) (23,995) (21,373) (21,373) (21,373) (88,113) 

revenue change 25% electing 20,717 20,717 (10,686) s (10,686) (10,686) 9,375 (10,686) (10,686) (11,998) (10,686) (10,686) (10,686) (44,056) 


