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The total cost of the Clarence Drive RIAD is estimated to be $396,978.60. This ordinance
appropriates $396,978.60 to the assessment fund with 50 percent or $198,489.30 provided as an
interfund loan from the Borough General Fund and 50 percent or $198,489.30 match from the
Road Service Area RIAD Match Fund.

On November 15, 2016, the Road Service Area board adopted resolution 2016-11 to fund the 50
percent match. The loan from the Borough General Fund will be repaid through assessments
levied on property located within the RIAD which may be paid through 10 annual installments.
Billings will include an interest charge equal to the published prime rate in effect at the time of
the loan plus 2%. The prime rate is currently 3.75%. If it remains unchanged through project
completion, residents of the RIAD will be charged an interest rate of 5.75% (3.75% + 2%). This
is the same formula used to determine the rate of interest on the interfund loans used to finance
the other USAD and RIAD projects. Early payments can be made without penalty.

If for any reason the RIAD is not formed, the loan will not be made and the General Fund will
absorb any administrative costs that exceed the $3,400 filing fee received with the petition.

Your approval of this ordinance would be appreciated.

FINANCE DEPARTMENT

FUNDS/ACCOUNT VERIFIED
Acct. No: 100.27910 Amount: $198,489.30
Acct. No: 238.27910 Amount: $198,489 *°

By:____ Date: .




