THE STATE Department of Commerce, Community,

O%LASKA and Economic Development

ALCOHOL & MARIJUANA CONTROL OFFICE
GOVERNOR BILL WALKER 550 West 7' Avenue, Suite 1600
Anchorage, AK 99501

Main: 907.269.0350

June 16, 2017

Kenai Peninsula Borough
Attn: Johni Blankenship
VIA Email:  jblankenship@kpb.us

ccC: micheleturner@kpb.us
License Number: 11793
License Type: Retail Marijuana Store
Licensee: ALASKA NATIVE CANNABIS COMPANY, LLC.
Doing Business As: ALASKA NATIVE CANNABIS COMPANY, LLC.
Physical Address: 37650 Ridgeway Street

Sterling, AK 99672

Designated Licensee: | Carmen Perzechino

Phone Number: 907-744-7013
Email Address: ninjadad1234@icloud.com
New Application U1 Transfer of Ownership Application [1 Onsite Consumption Endorsement

AMCO has received a completed application for the above listed license (see attached application
documents) within your jurisdiction. This is the notice required under 3 AAC 306.025(d)(2).

To protest the approval of this application(s) pursuant to 3 AAC 306.060, you must furnish the director
and the applicant with a clear and concise written statement of reasons for the protest within 60 days of
the date of this notice, and provide AMCO proof of service of the protest upon the applicant.

3 AAC 306.010, 3 AAC 306.080, and 3 AAC 306.250 provide that the board will deny an application for a
new license if the board finds that the license is prohibited under AS 17.38 as a result of an ordinance or
election conducted under AS 17.38 and 3 AAC 306.200, or when a local government protests an
application on the grounds that the proposed licensed premises are located in a place within the local
government where a local zoning ordinance prohibits the marijuana establishment, unless the local
government has approved a variance from the local ordinance.

This application will be in front of the Marijuana Control Board at our July 12-14, 2017 meeting.

Sincerely,

Ghe. MCLonnatd
Erika McConnell, Director
amco.localgovernmentonly@alaska.gov
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Alcohol and Marijuana Control Office

AR iay, 550 W 7" Avenue, Suite 1600
A remes 30

T eccen ity Anchorage, AK 99501

Phone: 907.269.0350
Alaska Marijuana Control Board

. e /'
wi/wss” Form MJ-00: Application Certifications

What is this form?

This application certifications form is required for all marijuana establishment license applications. Each person signing an
application for a marijuana establishment license must declare that he/she has read and is familiar with AS 17.38 and 3 AAC 306.

This form must be completed and submitted to AMCO’s main office by each proposed licensee (as defined in
3 AAC 306.020(b)(2)) before any license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.
Licensee: ALASKA NATIVE CANNABIS COMPANY, LLC.| License Number: |11793

License Type: RETAIL MARIJUANA STORE

Doing Business As: | AL ASKA NATIVE CANNABIS COMPANY, LLC.
PremisesAddress: | 37650 RIDGEWAY STREET

City: STERLING State: [AK. ZIP:

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: CARMEN PERZECHINO
Title: MEMBER/MANAGER LLC.

Section 3 - Other Licenses

Ownership and financial interest in other licenses: Yes No

Do you currently have or plan to have an ownership interest in, or a direct or indirect financial interest in D
another marijuana establishment license?

if “Yes”, which license numbers (for existing licenses) and license types do you own or plan to own?

[Form MJ-00] (rev 06/27/2016) Pagelof3




Alcohol and Marijuana Control Office
550 W 7™ Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350
Alaska Marijuana Control Board

Form MJ-00: Application Certifications

Section 4 - Certifications

Read each line below, and then sign your initials in the box to the right of each statement: Initials

| certify that | have not been convicted of a felony in any state or the United States, including a suspended imposition of
sentence, for which less than five years have elapsed from the time of the conviction to the date of this application.
| certify that | am not currently on felony probation or felony parole. @

N

| certify that | have not been found guilty of selling alcohol without a license in violation of AS 04.11.010. @

I certify that | have not been found guilty of selling alcohol to an individual under 21 years of age in violation of 04.16.051
or AS 04.16.052.

| certify that | have not been convicted of a misdemeanor crime involving a controlled substance, violence against a 7
person, use of a weapon, or dishonesty within the five years preceding this application. €

| certify that | have not been convicted of a class A misdemeanor relating to selling, furnishing, or distributing marijuana
or operating an establishment where marijuana is consumed within the two years preceding this application.

I certify that my proposed premises is not within 500 feet of a school ground, recreation or youth center, a building in
which religious services are regularly conducted, or a correctional facility, as set forth in 3 AAC 306.010(a).

| certify that my proposed premises is not located in a liquor licensed premises.

| certify that | meet the residency requirement under AS 43.23 for a permanent fund dividend in the calendar year in
which | am initiating this application.

| certify that all proposed licensees (as defined in 3 AAC 306.020(b)(2)) and affiliates (as defined in 3 AAC 306.990(a)(1))
have been listed on my online marijuana establishment license application.

| certify that all proposed licensees have been listed on my application with the Division of Corporations.

| certify that | understand that providing a false statement on this form, the online application, or any other form provided
by AMCO is grounds for denial of my application.

[Form MJ-00] (rev 06/27/2016)
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Alcohol and Marijuana Control Office

B WARI Ay, 550 W 7™ Avenue, Suite 1600
; 4@5“‘:&% Anchorage, AK 99501
o A N marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350
Alaska Marijuana Control Board

Form MJ-00: Application Certifications
“

Read each line below, and then sign your initials in the box to the right of only the applicable statement: Initials

Only initial next to the following statement if this form is accompanying an application for a marijuana testing facility license:

| certify that | do not have an ownership in, or a direct or indirect financial interest in a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility.

Only initial next to the following statement if this form is accompanying an application for a retail marijuana store, a marijuana
cultivation facility, or a marijuana products manufacturing facility license:

I certify that | do not have an ownership in, or a direct or indirect financial interest in a marijuana testing facility license.

All marijuana establishment license applicants:

As an applicant for a marijuana establishment license, | declare under penalty of unsworn falsification that | have read and am familiar
with AS 17.38 and 3 AAC 306, and that | have examined the online application and this form, including all accompanying schedules and
statements, and to the best of my knowledge and belief find them ta be true, correct, and complete.

£

re of licensee

) ;a/zcaé/po N N /
Printed name )o
Subscribed and sworn to before me thiZ day of — Qq , 20 ;

M Public in and for the State of Alaska.

My commission expires: / Q' IQ ‘<o ’):]

Notary Public
LANCE C. WELLS

State of Alaska
My Commission Expires Jun 18, 2017

[Form M1-00] (rev 06/27/2016) Page3of3



Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

What is this form?

An operating plan is required for all marijuana establishment license applications. Applicants should review Title 17.38 of Alaska
Statutes and Chapter 306 of the Alaska Administrative Code. This form will be used to document how an applicant intends to meet
the requirements of those statutes and regulations. If your business has a formal operating plan, you may include a copy of that
operating plan with your application, but all fields of this form must still be completed per 3 AAC 306.020(c).

What must be covered in an operating plan?

Applicants must identify how the proposed premises will comply with applicable statutes and regulations regarding the following:

e  Security

e Inventory tracking of all marijuana and marijuana product on the premises
e Employee qualification and training

e  Waste disposal

e Transportation and delivery of marijuana and marijuana products

e Signage and advertising

e  Control plan for persons under the age of 21

Applicants must also complete the corresponding operating plan supplemental forms (Form MJ-03, Form MJ-04, Form MJ-05, or
Form MJ-06) to meet the additional operating plan requirements for each license type.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.
Licensee: Alaska Native Cannabis Company, LLC.| License Number: |11793

License Type: Retail Marijuana Store

Doing Business As: | Alaska Native Cannabis Company, LLC.

Premises Address: | 37650 Ridgeway Street

City: Sterling State: |ALASKA| ZIP: |99672

Mailing Address: PO Box 14

City: Sterling State: |ALASKA ZIP: (99672
Primary Contact:  |Carmen Perzechino
Main Phone: 907-744-7013 CellPhone: |907-744-7013
Email: ninjadad1234@icloud.com

[Form MJ-01] (rev 02/12/2016) ‘ sl el Page10f19



Alcohol and Marijuana Control Office

550 W 7' Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 507.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Section 2 - Security

Review the requirements under 3 AAC 306.710 — 3 AAC 306.720 and 3 AAC 306.755, and identify how the proposed premises will
meet the listed requirements.

Describe how the proposed premises will comply with each of the following:
Restricted Access Areas (3 AAC 306.710):

Describe how you will prevent unescorted members of the public from entering restricted access areas:

As part of our commitment to the security of our employees, community and overall public safety (as
outlined in the Cole Memorandum, 2013 et al), Alaska Native Cannabis Company, LLC. will maintain a
comprehensive security plan that will focus on ensuring the overall premises, restricted access areas as
outlined in 3 AAC 306.710(a). All surveillance cameras will have a recording resolution of at least 1080i,
and will be capable of clear night time recording with the use of infrared technology. Cameras will be
positioned at the right angle to get the clearest view of any person within 20 feet of each entrance, exit,
along the exterior walls of the facility, and inside the restricted areas. Cameras with adequate coverage
will be installed in the packaging/labeling room, and security/cash room such that no blind spots exist.
High-definition surveillance cameras will be installed around the exterior of the premises and throughout
the interior. All restricted access area doors will remain locked at all times as well.

Describe your processes for admitting visitors into and escorting them through restricted access areas:

Pursuant fo 3AAC 306.710(c)(2) obtain a visitor identification badge before entering the restricted access area; and

(1) Access security cards/codes will be issued to marijuana establishment licensee or authorized employee, and to law enforcement personnel including an agent of the
board. Allowing for limited access to restricted areas.

(2) Doors with entrance and exit access to property will be monitored with intrusion door contacts that will trip the alarm system in the event a door contact is activated.
The system will be active when alarm has been armed. For times when the facility is open, and system is in a standby mode, Access will be monitored and restricted by
staff, locks and video surveillance.

a. Swan Network T885 Day & Night Security Cameras are an economic professional indoor/outdoor network camera in 2MP Lite series which offer up to 15 fps at
2-Megapixel or 30 fps at 1080i resolution. Equipped with a new high reselution image sensor, different from other 2MP cameras, the T885 provides sharper image quality
and finer detail. And with powerful 3D Noise Reduction technology and Smart Stream technology the T885 can also optimize resolution for a desired object or area to
maximize efficiency of bandwidth usage.

To create the perfect focus required to reap the benefits of higher resolutions, Swan's T885 provides remote focus with built-in stepping motors and P-iris for precise
adjustment remotely. And for providing higher resolution in outdoor and harsh environments, Swan T885 series is also armed with IP66-rated housing to help the camera
body withstand rain, dust and high pressure water jets from any direction, while its IK10-rated housing provides protection against acts of vandalism or other impacts.
Additionally, a wide operaling temperature range further improves the Swan's performance and reliability in extremely cold or warm weather, even when using PoE.

With the highly flexible VADP (VIVOTEK Application Development Platform), users can extend the features of this series by adding third-party applications for the
FD-8169. Thus the FD-8169 series is not only equipped with multiple focusing methods and wide temperature range options, but ideal for a wide variety of applications.
Key Features: » 2-Megapixel CMOS Sensor + 15 fps @ 2560x1920, 30 fps @ 1920x1080 + 3 ~ 9 mm, Vari-focal, Remote Focus, P-iris Lens (FD-8169) « Removable IR-cut
Filter for Day & Night Function ¢ Built-in IR llluminators, Effective up to 30 Meters « Smart IR Technology to Avoid Overexposure » Smart Stream to Optimize Bandwidth
Efficiency « WDR Enhancement for Unparalleled Visibility in Extremely Bright and Dark Environments + 3D Noise Reduction for Low-light Conditions + Two-way Audio «
Video Rotation for Corridor View « Weather-proof IP66-rated and Vandal-proof IK10-rated Housing + Extreme Weather Support with PoE (FD-8169) « VIVOTEK VCA
(Video Content Analysis) Support.

Visitors going in to restricted areas will be required to sign in a log book with date, arrival time, escort name, departure time and type of ID and number. They will remain
with their escort at all times, and no more than five persons per escort. Their visitor badge will be retumed upon their departure upon their sign out.

| ‘."”!1_‘5—5‘: WIS v\
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Alcohol and Marijuana Control Office
ssow 7% Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Describe your recordkeeping of visitors who are escorted into restricted access areas:

Access security cards/codes will be issued to marijuana establishment licensee or authorized employee, and
to law enforcement personnel including an agent of the board on request thus allowing for limited access to
restricted areas. All other personnel will be issued a non-technological badge limiting their access to
restricted access areas there by preventing any unauthorized access to restricted areas. All visitors will be
escorted by an Owner or security staff. No more than 5 visitors will be allowed at any time per employee or
owner on duty at the time. Visitors must remain with their assigned escort at all times. Visitors must provide a
current, legible and approved identification as outlined in the regulation 3AAC 306.710 (c)1 ,2 and 3. Also see
3AAC 306.350

All visitors will be required to sign in on the log and show proper and current identification prior to being
allowed access to any restricted access areas. These log sheets will be maintained and secured on site for
future review. They will show time, date of arrival, badge number, escort name including time of departure.

Provide a copy of a sample identification badge to be displayed by each licensee, employee, or agent while on the premises:

Gaalan ALASKA NATIVE CANNABIS COMPANY,
LLC.
Employee:

CARMEN PERZECHINO
Photo goes here

Handler Permit # ___

ALASKA NATIVE CANNABIS COMPANY,
LLC.

VISITOR |

AT
o~/
=
Uy

=\
/|

Employee and visitor badge examples

[Form MJ-01] (rev 02/12/2016) Page3of19



Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Security Alarm Systems and Lock Standards (3 AAC 306.715):

Exterior lighting is required to facilitate surveillance. Describe how the exterior lighting will meet this requirement:

Exterior commercial grade lighting in the form of HID, Metal Halide, LED or other will be placed
on all sides of the building to ensure quality lighting and continued video surveillance at night.
Lights will be set to come on at dusk and off during the daylight hours. Exterior lights may also
be motion activated.

An alarm system is required for all license types. Describe the security alarm system for the proposed premises:

Pursuant to 3 AAC 306.715(c)(2) a security alarm system is required on all exterior doors and windows. The
Licensed Facility will have glass breakage sensors on all windows and all doors wil be monitored for ingress
and egress via alarm contacts:

a. A Honeywell Security Intrusion security package installed by Kenai General Alarm consisting of the
following equipment:2 Keypads (located in main entrance point and secure room to the building), minimum 3
PIR motion detectors, Wave2 2-Tone Sounder, 467 Battery back up, 620 Jack and 621 Cord.

b. 3 sensors with: Advanced ASIC-based processing, Split-zone optics technology, totally silent relay
operation, Immune to pets up to 40 Ibs, Tamper proof design, PIR motion sensor with an Ultra-low current.
c. 2 Panic Switches located at the Point of Sale and the secure room of the licensed premises.

d. Security system will be monitored by a third party monitoring agency 24/7: Kenai General Alarm. In the
event of an alarm activation local law enforcement, security and the business owner will be notified.

The alarm system must be activated on all exterior doors and windows when the licensed premises is closed for business.
Describe how the security alarm system meets this requirement:

The alarm system will be monitored by a third party agency: Kenai General Alarm. Their certifications include 1Q Certified
Central Station, UL Certified Facility, UL Certified Operators, SIA Certified Operators., SIA Central Station Trained
Instructors, APCO Certified Operators and - FARA and Federal UL 2050. Supporting Alarm Communications and
Interactive Service from Every Major Manufacturer

The list includes Connect 24, C24 Interactive, AlarmNET, AES, Uplink, DMP Internet, Tellular, Alarm.com. Based in
Alaska with monitoring centers that are staffed 24 hours a day, 7 days a week. During non-business hours monitoring of
all devices (Motion Detectors, door contacts and GE Glass break detectors) within the system will be active and
monitored to also include all video surveillance. In the event of a security breach of the licensed premises an interior
sounder will be activated immediately, an alarm signal will be received by the monitoring center who will notify local law
enforcement, security and the licensegs ————

D) Em™

TV 11
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Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

e ——

Describe your policies and procedures for preventing diversion of marijuana or marijuana product:

Owners, employees, visitors and other individuals will be held to a zero tolerance policy on the diversion of
marijuana (3 AAC 306.715(c)(1)). The electronic tracking system will be used to ensure diversion of marijuana does
not occur throughout the normal processes of the Retail facility. Marijuana will be entered into the system and
tracked throughout the packaging and selling process. If the tracking system shows potential diversion of product
authorized personnel will initiate an investigation that will include; talking to employees on shift, assessing last log
in's to the system and product in question, notifying the Marijuana Control Board and reviewing video feed.

In addition to the above, authorized personnel will randomly check video feed for potential diversion (1x per week),
will supervise all visitors and require them to remain in the building until law enforcement arrives if diversion is
suspected, restrict access to restricted areas where marijuana or cash are present as well as will provide
information pertaining to the consequences of breaking the policy. Consequences include notifying law
enforcement, immediate termination, visitor access removal and prosecution of crimes.

Describe your policies and procedures for preventing loitering:

Staff will perform routine but unscheduled patrols. Loiterers will be asked to leave when discovered and law
enforcement will be called if continued loitering persists.

(2) Alaska Native Cannabis Company, LLC. will operate under a “no loitering” policy that will limit individuals from
standing or waiting without purpose on the premises as accordingly under 3 AAC 306.715(c)(2). During business
hours employees will be provided training on the importance of limiting loitering and learn skills to verbally remove
individuals from the premises. If individuals are unwilling to leave the premises or continue to loiter in the general area,
law enforcement/peace officers will be notified and employees will follow the recommendations of law enforcement.
Employees will not engage in discussions with minors or other individuals outside the building about the marijuana
establishment, around the establishment or to promote marijuana use to individuals under the age of 21 years.
Employees will conduct random perimeter checks in order to address loitering issues in a timely manner. The exterior
building will have “No Loitering” signs placed on the front of the building. Loitering will be defined as; to stand or wait
around idly or without apparent purpose.

Describe your policies and procedures regarding the use of any additional security device, such as a motion detector, pressure
switch, and duress, panic, or hold-up alarm to enhance security of the proposed premises:

(1) Motion detectors are utilized for after hours monitoring of the interior of the licensed premises.
(2) Duress and panic switches are easily accessible to facilitate a response by public safety and
security in an efficient manner and will be utilized by licensee, employees and agents during
business hours. These devices are silent alarms and will be activated in the event of a security
breach in progress such as robbery, or in the event of an assault on the premises.

(3) All key pads will be programmed with a silent medical and fire duress option to alert medical
personnel or fire fighters in the event of a medical emergency or fire.

(4) Any use of the duress or panic buttons will notify the monitoring center by silent alarm, giving
the appropriate agency information that a security breach is in progress and to use extreme caution
when approaching to notify law enforcement, security and the business owners.

[Form MJ-01] (rev 02/12/2016) Page 50f 19



Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501

marijuana.licensing@alaska.gov

https://www.commerce.alaska.gov/web/amco

Alaska Marijuana Control Board

Phone: 907.269.0350

Form MJ-01: Marijuana Establishment Operating Plan

Describe your policies and procedures regarding the actions to be taken by a licensee, employee, or agent when any
automatic or electronic notification system alerts a local law enforcement agency of an unauthorized breach of security:

enforcement arrives.

(1) The licensee, all employees and agents shall assist in any way to help law enforcement by
providing detailed descriptions of person/persons and events leading up to the breach in

security. The licensee, employees and agents shall protect and preserve any evidence or area
where the breach occurred, restricting access to the area and not disturbing anything until law

Video Surveillance (3 AAC 306.720):

All licensed marijuana establishments must meet minimum standards for surveillance equipment. Applicants should be able to

answer “Yes” to all items below.

Video surveillance and camera recording system covers the following areas of the premises:

Each restricted access area and each entrance to a restricted access area

Both the interior and exterior of each entrance to the facility

Each point of sale area

Each video surveillance recording:

NESENIE
O 0O O

Yes No

Is preserved for a minimum of 40 days, in a format that can be easily accessed for viewing

Clearly and accurately displays the time and date

Is archived in a format that does not permit alteration of the recorded image, so that the images
can readily be authenticated

NESEN
OO0

[Form MJ-01] (rev 02/12/2016)
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Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350
Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Describe how the video cameras will be placed to produce a clear view adequate to identify any individual inside the
licensed premises, or within 20 feet of each entrance to the licensed premises:

Security cameras will consist of Swan T885 Day & Night Security Cameras. All security
cameras will be positioned in such a manner as to get the most identifiable view of anyone
within 20 feet of their line of sight at each entrance and along the exterior and interior of each
Restricted Access Area. Cameras will be placed at a height of 10 feet to insure unobstructed
viewing of all product and persons insuring all are captured on a maximum clear sight picture.
All cameras will have a recording resolution of at least 1080i, record for a minimum of 40 days
as required and will have the ability to see at night using infrared technology for night time
recordings.

Describe the locked and secure area where video surveillance recording equipment and records will be housed and stored
and how you will ensure the area is accessible only to authorized personnel, law enforcement, or an agent of the board:

(1) Pursuant to 3AAC 306.720(b) Surveillance recording equipment and video surveillance records must be
housed in a locked and secure area or in a lock box, cabinet, closet or other secure area that is accessible
only to a marijuana establishment licensee or authorized employee, and to law enforcement personnel
including an agent of the board. A marijuana establishment may use an off site monitoring service and off site
storage of video surveillance records as long as security requirements at the off site facility are at least as
strict as on site security requirements as described in this section

a. The security room, housing all supporting security and camera equipment, will be locked by Commercial
Non Residential locks, to insure the integrity of all security supported hardware for the licensed facility.
Outside the security room entrance point will be a Swan T855 Day & Night Security Camera voted one of
best in class, network camera designed for diverse indoor/outdoor applications. Equipped with a 2MP sensor
enabling viewing resolution of 1080i at a smooth 30 fps, upon the video recorder

Location of Surveillance Equipment and Video Surveillance Records: Yes No
Surveillance room or area is clearly defined on the premises diagram D
Surveillance recording equipment and video surveillance records are housed in a designated, locked, I:I

and secure area or in a lock box, cabinet, closet or other secure area

Surveillance recording equipment access is limited to a marijuana establishment licensee or authorized
employee, and to law enforcement personnel including an agent of the board

Video surveillance records are stored off-site

[Form M1-01] (rev 02/12/2016) == =T Page 7 of 19
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Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Business Records (3 AAC 306.755):

All licensed marijuana establishments must maintain, in a format that is readily understood by a reasonably prudent business
person, certain business records. Applicants should be able to answer “Yes” to all items below.

Business Records Maintained and Kept on the Licensed Premises: Yes No

All books and records necessary to fully account for each business transaction conducted under its license
for the current year and three preceding calendar years; records for the last six months are maintained on
the marijuana establishment’s licensed premises; older records may be archived on or off-premises

N
L

A current employee list setting out the full name and marijuana handler permit number of each licensee,
employee, and agent who works at the marijuana establishment

N
L]

The business contact information for vendors that maintain video surveillance systems and security alarm

=
[

systems for the licensed premises

Records related to advertising and marketing

A current diagram of the licensed premises including each restricted access area

A log recording the name, and date and time of entry of each visitor permitted into a restricted access

NENEN

area

All records normally retained for tax purposes

Accurate and comprehensive inventory tracking records that account for all marijuana inventory activity

NEN
OO0 OO0

from seed or immature plant stage until the retail marijuana or retail marijuana product is sold to a
consumer, to another marijuana establishment, or destroyed

Transportation records for marijuana and marijuana product as required under 3 AAC 306.750(f)

N

[Form MJ-01] (rev 02/12/2016) | Page 8 of 19




Alcohol and Marijuana Control Office

550 W 7™ Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

A marijuana establishment is required to exercise due diligence in preserving and maintaining all required records.
Describe how you will prevent records and data, including electronically maintained records, from being lost or destroyed:

The electronic video storage is password protected to prevent any alterations. The security
system will generate a daily open/close report by user. All systems are programmed with
redundant password lockout protection. The security room housing all supporting security and
camera equipment will be insulated and temperature controlled to insure the integrity of all
security supported hardware for the licensed facility.

All other data will be password protected, backed-up daily and information stored not only on
the internal hard drive of the company computer itself, but an encrypted external hard drive as
well for back-up (will be kept in a locked safe). Additionally, an additional external hard drive
will be maintained off-site and secured in a locked safe maintaining an additional set of
records/transactions in the event of computer failure or other form(s) of compromise that could
occur.

[Form MJ-01] (rev 02/12/2016) Page 9 of 19



Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Section 3 - Inventory Tracking of All Marijuana and Marijuana Product

Review the requirements under 3 AAC 306.730, and identify how the proposed establishment will meet the listed requirements.

All licensed marijuana establishments must use a marijuana inventory tracking system capable of sharing information with the
system the board implements to ensure all marijuana cultivated and sold in the state, and each marijuana product processed and
sold in the state, is identified and tracked from the time the marijuana propagated from seed or cutting, through transfer to another
licensed marijuana establishment, or use in manufacturing a product, to a completed sale of marijuana or marijuana product, or
disposal of the harvest batch of marijuana or production lot of marijuana product.

Applicants should be able to answer “Yes” to all items below.

Marijuana Tracking and Weighing: Yes No

A marijuana inventory tracking system, capable of sharing information with the system the board

implements to ensure tracking for the reasons listed above, will be used

All marijuana delivered to a marijuana establishment will be weighed on a scale certified in compliance D
with 3 AAC 306.745

Describe the marijuana tracking system that you plan to use and how you will ensure that it is capable of sharing
information with the system the board implements:

The business will utilize the Franwell/Marijuana Enforcement Tracking Reporting &
Compliance (METRC) inventory tracking system. This is the same tracking system that is
required for every Alaska marijuana establishment/licensee holder. It is completely compatible
with the state's system as they are one of the same.

Franwell provides licensees with training and certification sessions and webinars to providse a
thorough understanding of METRC. All key employees needing to acquire these skills will
attend this training and will continue their learning through additional seminars and web
training that may become available through Franwell in the future.

Green Bits or similar software which integrates with Franwell or similar system will be used in
out retail store for point of sale (POS) at the registers. Green Bits works closely with Franwell
and will be compatible with the SOA system and Franwell.

ALGL
CATE AC 2L an
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Alcohol and Marijuana Control Office

550 W 7 Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Section 4 - Employee Qualification and Training

Review the requirements under 3 AAC 306.700, and identify how the proposed establishment will meet the listed requirements.

A marijuana establishment and each licensee, employee, or agent of the marijuana establishment who sells, cultivates,
manufactures, tests, or transports marijuana or a marijuana product, or who checks the identification of a consumer or visitor, shall
obtain a marijuana handler permit from the board before being licensed or beginning employment at a marijuana establishment.

Applicants should be able to answer “Yes” to all items below.

Marijuana Hander Permit: Yes No

Each licensee, employee, or agent of the marijuana establishment who sells, cultivates, manufactures, D
tests, or transports marijuana or marijuana product, or who checks the identification of a consumer or

visitor, shall obtain a marijuana handler permit from the board before being licensed or beginning

employment at the marijuana establishment

Each licensee, employee, or agent who is required to have a marijuana handler permit shall keep that D
person’s marijuana handler permit card in that person’s immediate possession (or a valid copy on file on

the premises of a retail marijuana store, marijuana cultivation facility, or marijuana product

manufacturing facility) when on the licensed premises

Each licensee, employee, or agent who is required to have a marijuana handler permit shall ensure that D
that person’s marijuana handler permit card is valid and has not expired

Describe how your establishment will meet the requirements for employee qualifications and training:

Every employee will be required to have a current and valid Alaska Marijuana Handler's card in
order to obtain employment. Upon employment, the card will be checked for issuance date and
expiration date and the later will be entered in to the company computer so that the expiration date
(s) may be tracked in order to ensure no employee has a card that has expired. All persons will be
required to take and successfully pass one of the state's required courses for this
certification/recertification. In addition, the company will be offering additional training as it
becomes available through the private sector in this evolving industry. Furthermore, our corporate
attorney Lance C. Wells will keep us informed of any new developments or changes that may occur
at state or local levels of government so that we are current of requirements and may exceed these
standards as set.

_?'"'T-'J =T 7.‘A.
IRIECENVIE
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Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

| Section 5 - Waste Disposal

Review the requirements under 3 AAC 306.740, and identify how the proposed establishment will meet the listed requirements.

Applicants should be able to answer “Yes” to the statement below.

Marijuana Waste Disposal: Yes No

The marijuana establishment shall give the board at least 3 days notice in the marijuana inventory D
tracking system required under 3 AAC 306.730 before making the waste unusable and disposing of it

Describe how you will store, manage, and dispose of any solid or liquid waste, including wastewater generated during marijuana
cultivation, production, process, testing, or retail sales, in compliance with applicable federal, state, and local laws and regulations:

All out of date retail products, spoiled or contaminated products from this facility will be stored in a
secured storage room until disposal. Any out of date retail products, non-contaminated products will be
mulched with household non-plastic biodegradable items. It is not anticipated that liquids such as
wastewater will be accumulated on the retail side of this establishment other than for hand washing,
toilets and drinking. Mulched products will be placed/stored in our mulch container to later be reused as
soil in other garden settings. Any hazardous or contaminated waste materials will be disposed of at the
Hazardous Waste Collection Center (HWCC) locate at the Kenai, ALaska Landfill. Since Alaska Native
Cannabis Company,LLC., would be producing well under 220 pounds of hazardous waste per month,
they would be classified as Conditionally Exempt Small Quantity Generator (CESQG). Three days
notice must be given to AMCO prior to making the product unusable as required.

Describe what material or materials you will mix with the ground marijuana waste to make it unusable:

Common household trash will be used to mix and grind with the marijuana products. This will
consist of paper towels, paper bags and food products as well as other types of biodegradable
non-plastic items. They will be mixed and ground together and the marijuana made unusable.

——— =\ 2 [
msecelVIE
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Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Marijuana waste must be rendered unusable for any purpose for which it was grown or produced before it leaves the marijuana
establishment. Describe the process or processes that you will use to make the marijuana plant waste unusable:

All marijuana waste will be mixed with common house hold garbage consisting of food and
paper products 50/50% and will be ground and mulched together. It will be rendered unusable.
Three days notice at least will be given to AMCO prior to this occurrence.

ALCy,
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Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Section 6 - Transportation and Delivery of Marijuana and Marijuana Products

Review the requirements under 3 AAC 306.750, and identify how the proposed establishment will meet the listed requirements.

Applicants should be able to answer “Yes” to all items below.

Marijuana Transportation: Yes No
The marijuana establishment from which a shipment of marijuana or marijuana product originates will Z D
ensure that any individual transporting marijuana shall have a marijuana handler permit required under
3 AAC 306.700
The marijuana establishment that originates the transport of any marijuana or marijuana product will v D

use the marijuana inventory tracking system to record the type, amount, and weight of marijuana or
marijuana product being transported, the name of the transporter, the time of departure and expected
delivery, and the make, model, and license plate number of the transporting vehicle

The marijuana establishment that originates the transport of any marijuana or marijuana product will D
ensure that a complete printed transport manifest on a form prescribed by the board must be kept with :
the marijuana or marijuana product at all times during transport

During transport, any marijuana or marijuana product will be in a sealed package or containerin a
locked, safe, and secure storage compartment in the vehicle transporting the marijuana or marijuana
product, and the sealed package will not be opened during transport

Any vehicle transporting marijuana or marijuana product will travel directly from the shipping marijuana D
establishment to the receiving marijuana establishment, and will not make any unnecessary stops in

between except to deliver or pick up marijuana or marijuana product at any other licensed marijuana

establishment

When the marijuana establishment receives marijuana or marijuana product from another licensed D
marijuana establishment, the recipient of the shipment will use the marijuana inventory tracking system
to report the type, amount, and weight of marijuana or marijuana product received

The marijuana establishment will refuse to accept any shipment of marijuana or marijuana product that D
is not accompanied by the transport manifest :

[Form MJ-01] (rev 02/12/2016) Page 14 of 19
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Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Describe how marijuana or marijuana product will be prepared, packaged, and secured for shipment:

All marijuana product will secured in child proof containers, opaque in color, resealable as
required along with meeting all labeling requirements as set forth under statute. They will be
stored in a locked safe within transportation vehicles. Valkyrie Security and Asset protection
may also be used. There will be a key pad locked safe secured and bolted within the
transportation vehicle. A licensed handler will transport the marijuana product directly to the
location to be sold (another retailer) if necessary. As a retail store may only transport at this
time to another retailer. Complete with proper documentation and inventory tracking paper
work required to release product from inventory and input into buyers (retailers) inventory
tracking system. All state regulations will be followed including all METRC requirements.

Describe the type of locked, safe, and secure storage compartments that will be used in any vehicles transporting marijuana or
marijuana product:

If Valkyrie Security and Asset Protection Inc. are utilized, they will use armored staff and vehicles. Their
transport staff will secure product in locked containers with tamper resistant locks prior to leaving the
licensed facility. All locked containers will be with armed transport staff at all times and only removed from
vehicle upon arrival to receiving licensed facility. All transfers will be tracked using METRC and WASP.
The tamper resistant locks will only be removed in the presence of an authorized person at the receiving
licensed facility. All of Valkyrie Security staff are trained prior Law Enforcement and Military personnel and
have completed all required MJ Handler training and obtained MJ Handler Identification cards. All Valkyrie
staff are familiar with all regulations pertaining to Alaska's Marijuana regulation and procedures of record.

Should we elect to transport marijuana directly to another retailer there will be a key pad locked safe
secured and bolted within the transportation vehicle. A licensed handler will transport the marijuana
product directly to the location to be sold (another retailer) if necessary. As a retail store may only transport
to another retailer. Complete with proper documentation and inventory tracking paper work required to
release product from inventory and input into buyers (retailers) inventory tracking system. All state
regulations will be followed including all METRC requirements.
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Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Section 7 - Signage and Advertising

Describe any signs that you intend to post on your establishment with your business name, including quantity and dimensions:

No more than three (3) signs will be utilized as this is the maximum allowed. Two however are
anticipated. They will be visible to the general public upon the licensed location. One is
anticipated in the front of the building (and one maybe on the side of the building). They will be
no more than 4800 square inches as allowed. See 3AAC 306.360.The signs will depict the
name of the business as well as the company logo. All signs will comply with the above statute
as well as 3 AAC 306.306(b) and any applicable Kenai Peninsula Borough Code requirements
for signs.

If you are not applying for a retail marijuana store license, you do not need to complete the rest of Section 7, including Page 17.

Restriction on advertising of marijuana and marijuana products (3 AAC 306.360):
All licensed retail marijuana stores must meet minimum standards for signage and advertising.

Applicants should be able to answer “Agree” to all items below.

No advertisement for marijuana or marijuana product will contain any statement or illustration that: Agree Disagree

Is false or misleading

Promotes excessive consumption

Represents that the use of marijuana has curative or therapeutic effects

Depicts a person under the age of 21 consuming marijuana

NENENENEN
oo

Includes an object or character, including a toy, a cartoon character, or any other depiction
designed to appeal to a child or other person under the age of 21, that promotes consumption of

marijuana

RNSCIE(|WV/I=
. ; o b
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Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

No advertisement for marijuana or marijuana product will be placed: Agree Disagree

Within one thousand feet of the perimeter of any child-centered facility, including a school, childcare D
facility, or other facility providing services to children, a playground or recreation center, a public park,
a library, or a game arcade that is open to persons under the age of 21

[
L]

[
[l

On or in a public transit vehicle or public transit shelter

On or in a publicly owned or operated property

Within 1000 feet of a substance abuse or treatment facility

NINENEN

On a campus for post-secondary education

Signage and Promotional Materials: Agree Disagree
| understand and agree to follow the limitations for signs under 3 AAC 306.360(a) v D
The retail marijuana store will not use giveaway coupons as promotional materials, or conduct D
promotional activities such as games or competitions to encourage sale of marijuana or marijuana
products
All advertising for marijuana or any marijuana product will contain the warnings required under D
3 AAC 306.360(e)
“RECEIVIEL
l
2 AR ‘A LUT
A STATE OF ALASKS
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Alcohol and Marijuana Control Office

550 W 7 Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

Section 8 - Control Plan for Persons Under the Age of 21

Describe how the marijuana establishment will prevent persons under the age of 21 from gaining access to any portion of the
licensed premises and marijuana items:

(1) Visitors must present a valid |.D prior to entering the licensed premises. (ie. State Drivers License,
State issued |.D. Card, Governments I.D. card or passport). All valid IDs must be unaltered, no other
documents will be considered valid. To prevent minors from entering all Restricted Access areas all areas
are being protected by video surveillance and access control locks. Anyone without access code/cards or
keys must be escorted at all times. No Minors under the age of 21 will be allowed within the licensed
facility at anytime.

(2) The facility will refuse entrance to any person who does not produce a form of valid photo identification
showing that person is at least twenty one (21) years of age or older. A valid form of identification includes:
(1) an unexpired, unaltered passport; (2) an unexpired, unaltered driver's license; instruction permit, or
identification card of any state or territory of the United States, the District of Columbia, or a province of
Canada; and (3) an identification card issued by a federal or state agency authorized to issue a driver's
license or identification card. At no time will a person under the age of twenty one (21) be permitted to
remain on the premises. If at any time an employee suspects that a person is a minor, the employee will
refuse access and have the individual escorted off the premises. A designated employee will request from
all customers for government-issued identification and will thoroughly examine ID for all members of the
party before allowing them through the locked door to the retail store. In addition to passing the Marijuana
Handler's Card course, employees in this position will be trained to spot the inconsistencies of forged
identifications, and they will be given an ID guide to help them recognize |Ds from other states and
countries. Signage will be posted at the main entry door and the shopping area entry door stating “No one
under 21 years of age allowed”. The sign will be twelve (12) inches long and twelve (12) inches wide, and
the letters will be one half inch in height in high contrast to the background of the sign.

| declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the best
of my knowledge and belief find it to be true, correct, and complete.

Signature of licensee

CVM iy .D-E(LDCJHNO ‘)
Printed name ? M zé ?,
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Alcohol and Marijuana Control Office
550 W 7™ Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350
Alaska Marijuana Control Board

Form MJ-01: Marijuana Establishment Operating Plan

(Additional Space as Needed):

RECEIVIEL
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Ay Alcohol & Marijuana Control Office

P 550 W 7™ Avenue, Suite 1600
f m % Anchorage, AK 99501
A marijuana.licensing@alaska.gov

" V \ https:/Mww.commerce.alaska.goviweb/amco
& Alaska Marijuana Control Board Phone: 807.269.0350

e Cover Sheet for Marijuana Establishment Applications

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is
emailed, mailed, or hand-delivered to AMCO's main office.

Section 1 — Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: ALASKA NATIVE CANNABIS COMPANY, LLC. License Number: | 11793
License Type: Retail Marijuana Store

Doing Business As: | ALASKA NATIVE CANNABIS COMPANY, LLC.

Physical Address: 37650 Ridgeway Street

City: Sterling |81ate: |AK |Zip Code: | 99672
Designated Carmen Perzechino

Licensee:

Email Address: ninjadad1234@icloud.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

?)@’QS‘Q_#&»\CI Q)x/ L\ Z/Pwd(:

Attached ltems:

OFFICE USE ONLY
Received Date: Payment Submitted Y/N: Transaction #:
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Application for Food Establishment PermIHEQE‘ gD

Alaska Department of Environmental Conservation
Division of Environmental Health
Food Safety and Sanitation Program

Permit ID:; Kenai Area Qjﬁgg

Section 1- General Information (All applicants complete entire section — please print).

Purpose (checkone) [ New [I Information Change [J Extensive Remodel [1 Change of owner/operator [J Reactivate

e of Entity or Owner Respansible for Food Service AK Business License #
/;/SAW N2 7E Copma rs Co,  Lic. +/—7—9?5;/0 44: Sy
g Business/Corporate Mailing Address City State /
£5 | 22, fBox /¥ S7zeling Phpsur | 99272
é E | Business/Corporate Phone Email
52| IR0 5454 NIMTA DAD 1234 DT <ol Cony
g Owner(s) or Corporate Officer(s) & Title(s) or R%ponmble Party Fax

22607 L2, JERZECHIND
Type of Enti Mdlwdual [ Partnershi [ Corporation O Other:

Esta |shrneni Name Physical Locat Nearest Community
3 Sgshr Lanpasess (o tee.  |30750 /@a/-;ewawj’r So /ol oraia
G g | Establishment Mailing Address City State Zip
%i ﬂﬂ/ ox /Y 57;{,@'_///7? /4/{; 9?47@2
= E Establishment Phone Fax tact Person  77)
% E 20 7~,2 CO-S45Y armen ef_’zecé//vo
Establishment Ph dress T2 ST‘ riin qu{( State Zip
SEATING: (Food Serwce"énly) HNA [ 25 or less 0 26-100 0> 101

TYPE OF OPERATION Please describe the type of facility you plan to open below (i.e. restaurant, bar, grocery store, etc.)
Cannabis Dispensary, Prepe.ciced Terks -

SECTION 2 — NEW OR EXTENSIVELY REMODELED FACILITIES
A plan review will be required if your facility has never been permitted by the Alaska's Food Safety and Sanitation Program; has not had
an active permit in the last five years; will be extensively remodeled; or is a new construction. If any of these apply, a Plan Review
Supplement is required to process your application. Have you attached the Plan Review Supplement? OFYes [ No

SECTION 3 — COMPLETE FOR ALL FOOD ESTABLISHMENTS (Check all that apply)
FOOD SERVICE ESTABLISHMENTS

A copy of your menu will be required. Have you attached a copy of the proposed menu? O Yes [ No

b. Attach appropriate label, placard, or menu notation for the consumer advisories if you serve:
1 Wild Mushrooms [J Unpasteurized juices [ Farmed halibut, salmon, or sablefish
03 Raw/undercooked animal foods such as beef, shell eggs, lamb, pork, poultry, seafood, and shellfish.

c. Methods of food preparation (check the one that most closely describes the establishment:

0 Assembly of Ready to Eat Foods 0O Cook and Serve

O Hot or cold Service for 2 hours or more is done

0 Complex (Preparation 1 day or more in advance, cooling and reheating is done).

o

d. Style of Service: 0 Counter Service O Self Service (i.e. buffet line, salad bar) [ Table Service
O Other: _
e. Do you plan to operate as a caterer? O Yes ENo
If yes, list all the equipment used to protect food from contamination and maintain product temperature during:
Transportation: Hot or Cold Holding:

Form 18-31-APP.01 (Rev11/12)



Permit 1D(s), Establishment Name(s)

£, | Will your food establishment be a kiosk or mobile unit? _ EYes ONe--- -
Are employee foilefs available within 200 feet? O Yes £l No
if you have an agreement with ariother business fo use their restrooms; please atfach writterr verification. -
Portable water tanks, plimbing, and hoses are NSF or FDA approved components? L1 Yes FNo
If you have-a kiosk, is it located ‘outside of a building? ' [OYes LN
_ Will you have a service provide water or remove wastewater? [ Yes W
If yes; provide a fetfer of agresment from weiter hauler or waslewater hauler outlining Services provided and frequency. .

Will another permitted food estabiishment (commissary) provide support to your facility? If yes, attach a copy ofthe
Commissary Agreement. O Yes O No

FOOD PROCESSORS

a. A copy of a label for each type of product you will produce is required. Have you 7hache.d food fabels of ¢ product to be
produced? - : 0

[0, Describe whoyou will be distributing your product o {i:e. grocery stores; etc): P VBl G /_r? Y ,afr 0005 R / /dg&

1 ¢ Willyoube domg any of the fo]lowmg processes'? Check all that apéljro/
¥ ‘ Ermoking— BONer: 2z ppcssnced _Z?”fﬂ/&%
Cookis |, Candy ; eve

Be sure to check with your local Environmental Healtt Officer for any applicable forms and FDA requirements.

W
d. Do youhave a HACCP Plan? [1Yes O No ErN/A
-Required for hfgh hazard food processors-such as smoking, curing, -acidifying, dehydrating, thermally processing low acid foods, reduced oxygen
packaging,elc.:

e.  You are required fo. have a product coding system and a recall plan. Have you aﬁached a copy of the coding system and
recall procedures? O Yes O No

MOBILE RETAIL VENDOR SELLING SEAFOOD

a. A listof products that you will be selling is required. Have you atiached a copy of the list of products? I Yes 0O No

b. Provide names of suppliers where you will be purchasing your product:

¢.  Will all of your product be prepackaged? E¥Yes O No
d. Wil another permitted food establishment (commissary) provide support to your facility? If yes, atiach a copy of the
Commissary Agreement. - [Yes 1 No

Have you attached the label that will be affixed to the Front of each 1 hlne with name, physical address, and phone number

of the permitted food establzshment serwcmg the machine? O Yes O No

..........

2. Have you attached a copy ofa Food Manaqer’s Cer’uf cation? | O Yes {3 No. I N/A
The operator of a food establishment that serves and prepares unwrapped or unpackaged food, except for & bar, favem, of fimited food service, must
‘have at lsast ohe Certified Food Profection Manager who is ivolved in the daily operations of the establishment.

b. Does everyone who works or will work at the food establishment have a Food Worker Card?OYes O No O N/A
An operator of a foott establishment shall keep on file a copy of the Food Worker Card issued by the. department for each employed food worker and
make the copy available fo the Depariment upoh. request.

{ decfare, under penalty of unsworn falsification, that this application (inciuding any accompanying statements} has been examined
by me and to the best of myknowledge and beliefis true, correct, and complete. | agree fo pay all fees before operating.

7
Applicant's Signature ( %ﬂﬂqm ,/)%,.j/ %/ Date ' - f’?['/’7

Apglicanit's Printed Na,Z‘ C&/ﬁ?cﬁ D ; /?ZEC ///Nt’ Title
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Alcohol and Marijuana Control Office
550 W 7"" Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
. Phone: 907.269.0350

Operating Plan Supplemental

Form MJ-03: Retail Marijuana Store

What is this form?

This operating plan supplemental form is required for all applicants seeking a retail marijuana store license and must accompany
the Marijuana Establishment Operating Plan (Form MJ-01), per 3 AAC 306.020(b)(11). Applicants should review Chapter 306:
Article 3 of the Alaska Administrative Code. This form will be used to document how an applicant intends to meet the
requirements of those regulations. If your business has a formal operating plan, you may include a copy of that operating plan with
your application, but all fields of this form must still be completed per 3 AAC 306.020 and 3 AAC 306.315(2).

What additional information is required for retail stores?
Applicants must identify how the proposed establishment will comply with applicable regulations regarding the following:

e Prohibitions

® On-site consumption

e Displays and sales

e Exit packaging and labeling

e Security

This form must be submitted to AMCO’s main office before any retail marijuana store license application will be
cansidered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: Alaska Native Cannabis Company, LLC.| License Number: |11793

License Type: Retail Marijuana Store

Doing Business As: | Alaska Native Cannabis Company, LLC.

Premises Address: | 37650 Ridgeway Street

City: Sterling State: |ALASKA| ZIP: (99672

[Form MJ-03] (rev 02/12/2016) Pagelof6



Alcohol and Marijuana Control Office
550 W 7 Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov

Alaska Marijuana Control Board https://www.commerce.alaska.gov/web/amco
. Phone: 907.2659.0350

Operating Plan Supplemental

Form MJ-03: Retail Marijuana Store

Section 2 - Prohibitions

Applicants should review 3 AAC 306.310 and be able to answer “Agree” to all items below.

The retail marijuana store will not: Agree Disagree

[

Sell, give, distribute, deliver, or offer to sell, give, distribute, or deliver marijuana or marijuana product in
a quantity exceeding the limit set out in 3 AAC 306.355

N

Sell, give, distribute, deliver, or offer to sell, give, distribute, or deliver marijuana or marijuana product

N

over the internet

Offer or deliver to a consumer, as a marketing promotion or for any other reason, free marijuana or
marijuana product, including a sample

Offer or deliver to a consumer, as a marketing promotion or for any other reason, alcoholic beverages,

N

free or for compensation

Allow a person to consume marijuana or a marijuana product on the licensed premises, except as
provided in 3 AAC 306.305(a)(4)

N
O O O O

9

Describe how you will ensure that the retail marijuana store will not sell, give, distribute, or deliver marijuana or marijuana
product to a person who is under the influence of an alcoholic beverage, inhalant, or controlled substance:

All staff members will be privately trained annually and prior to hire in preventing purchases by intoxicated persons under the influence of
alcoholic beverages, inhalants, controlled substances as well as spice and other designer drugs. In addition, all employees will have
completed the state required marijuana handlers course, passed the written examination in order to receive their current handler's permit
(renewals as required).

Employees will look for signs of impairment to include but not limited to:

-watery eyes,

-slurred speech,

-blood shot or red eyes,

-glassy eyes which may have trouble staying open,

-recognizable nystagmus either horizontally or vertically, of the eyes

-their gait,

-coordination,

-dilated pupils,

-anxiety,

-paranoia,

-sleepiness,

-hallucinations

This list is not exhaustive but indicative of of what will be watched for as we strive for 100% compliance with all state and local regulations.
Should there be any doubts or questions, the potential customer will be asked to leave the premises and a sales will NOT occur. No
exceptions.
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Anchorage, AK 99501
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Operating Plan Supplemental

Form MJ-03: Retail Marijuana Store

Section 3 - On-site Consumption

Yes No

Do you plan to request approval of the board with your initial application to permit consumption of marijuana D
or marijuana product in a designated area on the proposed premises?

If “Yes”, describe how you ensure that only marijuana or marijuana products that were purchased at your proposed premises
are being consumed, per 3 AAC 306.305(a)(4):

n/a

Section 4 - Displays and Sales

Describe how marijuana and marijuana products at the retail marijuana store will be displayed and sold:

Marijuana and marijuana products will be displayed in wall-mounted and floor mounted glass display
cases. The locked display cases will provide visual access for customers and security for the merchandise.
All inventory will be stored in a locked and secure area. Under the supervision of an employee, samples
will be removed form a locked secure location, to allow customers to see and smell the marijuana and
marijuana products. These samples will be contained in glass jars with mesh screens so customers can
see and smell the marijuana before purchasing. As edible products become available, commercial grade
locked refrigerators an/or freezers will display the marijuana edible products which may require
refrigeration. Other edible products will be displayed in the locked secure display cases. Additional
displays will display cannabis-related accessory products, such as pipes, grinders, apparel and other
merchandise. There will be a checkout counter where each product will be rung up on the registers. Loose
products will be weighed on a State of Alaska certified scale,placed in approved packaging, sealed and
then rung up for purchase. Each customer's selected merchandise will be then placed in a child-resistant
opaque in color child resistant exit-package prior to the customer leaving the store. All labels will be affixed
as well and double checked before the customer leaves the store with his/her product(s).

[Form MJ-03] (rev 02/12/2016) ' Wi=|(C Page3of 6
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Operating Plan Supplemental
Form MJ-03: Retail Marijuana Store

-

Section 5 - Exit Packaging and Labeling

Review the requirements under 3 AAC 306.345, and identify how the proposed establishment will meet the listed requirements.

Describe how the retail marijuana store will ensure that marijuana and marijuana products sold on its licensed premises will
meet the packaging and labeling requirements set forth in 3 AAC 306.345(a):

All employees of Alaska Native Cannabis Company, LLC, will have a valid and current marijuana handler's
cards. Employee(s) will ensure all marijuana coming in to the facility is immediately scanned in to the METRC
system, if accepted, as required along with the checking of all required documentation/manifests and proper
labeling from the licensed cultivator/source. Marijuana not meeting proper labeling or shipping requirements
upon delivery will be refused and not accepted. The same will apply as to marijuana and related products
leaving our facility on both a wholesale and retail customer level.

Once an order is placed by a customer in our retail facility, the employee(s) filling the order within the restricted
area, will ensure all proper labeling is affixed at this time to the package once the order is filled. The marijuana
will then be forwarded to the point of sale, where it will again be checked for proper labeling as required. Our
tracking and point of sale system (Green Bits or similar system) further ensures all products that leave the
licensed premises are accurately and properly labeled so as to eliminate as much room for human error as
possible. Furthermore, the final sales employee will once again make certain the product is packaged correctly
and labels affixed upon the package as required. Labels will be printed on site and no product will leave the
premises without having gone through three levels of checks to ensure proper packaging and labeling. All
packaging and labeling will be done in accordance with State and local laws as required.

Provide a sample label that the retail marijuana store will use to meet the labeling requirements under 3 AAC 306.645(b):

Alaska Native Cannabis Company, LLC, State License Number: 11793

__% Total amount of THC

"Marijuana has intoxicating effects and may be habit forming and addictive,”

"Marijuana impairs concentration, coordination, and judgment. Do not operate a vehicle or
machinery under its influence,"

"There are health risks associated with the consumption of marijuana,”

"For use only by adults twenty-one and older. Keep out of reach of children," and
"Marijuéﬁajw-ﬁeﬁbg@ed by women who are pregnant or breast feeding."
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Alaska Marijuana Control Board

Operating Plan Supplemental
Form MJ-03: Retail Marijuana Store

Section 6 - Security

Identification Requirement to Prevent Sale to Person Under 21 (3 AAC 306.350):

Describe the retail marijuana store’s procedures for ensuring a form of valid photographic identification has been produced
before selling marijuana or marijuana product to a person, per 3 AAC 306.350(a):

All employees will be trained in the recognition of valid and acceptable forms of identification per SOA regulations governing acceptable forms of
identification. See 3AAC 306.350(a) &(b). Employees will take the following steps to ensure valid identification has been produced prior to any enty

in to the retail sore as follows:
-Make certain ID has not expired and person is over 21 years of age;

-Request ID be removed from wallet or purse or anything with a cover over it;
-Take physical control of the ID;

-Only accept the following types of ID's: An unexpired, unaltered passport, an unexpired, unaltered driver's license, instruction permit, or
identification card of any state or territory of the United States, the District of Columbia, or a province of Canada, an identification card issued by a

federal or state gency authorized to issue a drivers licenses or identification cards;
-Do not accept college ID's, school ID's, birth certificates, or social security cards or otherwise;

-Employees will check the front and back of the ID for poor photocopy;
-State issued Id's many times contain watermarks, holographs or other symbols that are difficult to counterfeit indicating their validity i.e Alaska

drivers license;
-Look for wording not issued by a branch of government for that particular ID being offered;
-Check for thickness, unevenly cut comers, bumbs upon the surfaces of the ID, pictures that appear replaced by hand or otherwise within the 1D

-Check for color bleed;
-Check for crisp and clear images;

-Check to ensure the physical descriptors match the person attempting to gain enty on to the licensed premises;
-Check for and pay attention to the date of birth for alterations and to confirm the person is over 21 years of age;
-When in doubt ask the person to leave the premises and refuse service without valid and acceptable ID.

| declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the best

of my knowledge and belief find it to be true, correct, and complete.

B D)

7

Signature of licensee
erm p— ‘h 5 iorz;d-,:[uo /al
=N hjsg" day of W :209‘

If_rinted name

RIER
| 's"
S
§ ~
{ s - -
. §
A g My Public in and for the State of Alaska.
—— STATEQF nuacy ETY ission expi (/ /&-'/%
T A My commission expires: ]
%7
s
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(Additional Space as Needed):

n/a.
T RECEIVED
I M AN
ALCU ARIsunANA CON (ROL UrFICE
STATE OF ALASKA _
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6;}" @P«@% Anchorage, AK 99501
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(‘ A Alaska Marijuana Control Board

e

e’ Form MJ-07: Public Notice Posting Affidavit .
ﬁ— T

What is this form?

A public notice posting affidavit is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(10). As soon
as practical after initiating a new marijuana establishment license application, an applicant must give notice of the application to the
public by posting a copy of the application (produced by the board’s application website) for ten (10) days at the location of the
proposed licensed premises and one other conspicuous location in the area of the proposed premises, per 3 AAC 306.025(b)(1).

. This form must be completed and submitted to AMCO’s main office before any license application will be considered complete,

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: MAskn ke ‘)&Cf i & : /.(c] License Number: l ‘ %.Ci 3
Lcense Type: Al oo

Doing Business As: | A nsn JUpcl ps E]'A-wm*lm{ S Conldpuy , L LC
Premises Address: g 7 LS O 2 ) Ci(;QJ K S""‘ L M

City: gm F wy = \ State: 765(/7 2r: (99 /, %2
' v

Section 2 - Certification

| certify that | have met the public notice requirement set forth under 3 AAC 306.025(b)(1) by posting a copy of my application for the
following 10-day period at the location of the proposed licensed premises and at the following conspicuous location in the area of the
proposed premises:

Start Date: /"'/0 (3 Endpate:_/ =~ 2/ = i
Other conspicuous location: %‘#7\(_ ({) 7ul l/i\-Xiz-\‘ Q”t Q_g ( Jf‘}‘{‘)‘\{ml f\{{?\

I declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the best

ublic in and for the State of Alaska

_ _ Nl Gie . My commission expiresi s /' Y /7
{ALCOHOL MAR WA LUN T RUL * u
il"|IL|_-\.H~ STA F P‘LA'S.K_E_————

Subscribed and sworn to before me this?ﬁjay of / ‘e/b ,20/ 5 i

State ot-AIaska
My Commission Expires Jun 18, 2017

Printed name of licensee

= —o==
[Form M1-07) (rev 06/27/2016)
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Alaska Marijuana Control Board

RO Form MJ-08: Local Government Notice Affidavit

What is this form?

A local government notice affidavit is required for all marijuana establishment license applications with a proposed premises that is
located within a local government, per 3 AAC 306.025(b)(3). As soon as practical after initiating a new marijuana establishment
license application, an applicant must give notice of the application to the public by submitting a copy of the application to the local
government and any community council in the area of the proposed licensed premises. For purposes of this notification, the
document that must be submitted is the application document produced by the online application system titled “Public Notice”.

This form must be completed and submitted to AMCO’s main office before any license application will be considered complete.

Section 1 - Establishment Information

. Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: n e M VE Gysantis Co, LLe License Number: 11 *19%
License Type: ﬂ e)p-lf\/: L M M\m MU g @Q,é_

Doing Business As: A///}f %_WZQZ Qﬁ/ﬁ%‘éz{ 'S" (o u.;&)/} ,(//f{, A o

a

Premises Address: 272/45D Z‘JUF’QMAA“L{
e Chitling, — g ™ 1161

Id

Section 2 - Certification

I certify that | have met the local government notice requirement set forth under 3 AAC 306.025(b)(3) by submitting a copy of my
application to the following local government official and community council (if applicable):

Local Government: 14 VAN - ?W - _Ll—' OVOMSA/Name of Official: 301/\ F\; E[ I\Y\/L/}U/\ CL\ {P

Title of Official: Z? O r O Y : %@ﬁ Date Submitted: Z ' Cf ' / ?—
Community Council: ﬂ)

(Municipality of Anchorage and Mat'anuskafSusitna\Iiorough only)

Date Submitted: /) / }/}

the best

| declare under penalty of perjury that | have examined thgfom;,;gcludmg all accompanying schedules and statem
& ef fird be true, correct; %md@g{ﬁélq“
z A

> i o 2 ‘ ’ EB 10 2 WhliciuandfortheStateofAlaska
CCarmen D PRecmyps’

0L MARLIUANA Tris i
CTATE (\C A1 Ao & . . ]
—STATE OF ALASK/ My commission expires: é / ( ‘/ ;
- b L
Printed name of licensee

Subscribed and sworn to before me this z —day of % » ; 202;2 g

[Form mu-08] (rev 06/27/2016)
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State of Alaska
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) F\E_ét_ . Alaska Marijuana Control Board
/,/ Form MJ-09: Statement of Financial Interest

What is this form?
A statement of financial interest completed by each proposed licensee (as defined in 3 AAC 306.020(b)(2)) and affiliate (as defined
in 3 AAC 306.990(a)(1)) is required for all marijuana establishment license applications, per 3 AAC 306.020(b)(4). A person other

than a licensee may not have direct or indirect financial interest (as defined in 3 AAC 306.015(e)(1)) in the business for which a
marijuana establishment license is issued, per 3 AAC 306.015(a).

This form must be completed and submitted to AMCO’s main office by each proposed licensee or affiliate before any
license application will be considered complete.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: ALASKA NATIVE CANNABIS COMPANY, LLC.| License Number: | 11793

License Type: RETAIL MARIJUANA STORE

Doing Business As: | Al ASKA NATIVE CANNABIS COMPANY, LLC.

Premises Address: |37650 RIDGEWAY STREET

City: STERLING State: (AK. Z21P: 199672

Section 2 - Individual Information

Enter information for the individual licensee or affiliate.

Name: CARMEN PERZECHINO
Title: MEMBER/MANAGER LLC.

[Form mMJ-09] (rev 06/27/2016) Page1of2



Alaska Marijuana Control Board

Alcohol and Marijuana Control Office

550 W 7" Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350

Form MJ-09: Statement of Financial Interest

“
Section 3 - Certifications

| certify that no person other than a proposed licensee listed on my marijuana establishment license application has a direct or indirect
financial interest, as defined in 3 AAC 306.015(e)(1), in the business for which a marijuana establishment license is being applied for.

I further certify that any ownership change shall be reported to the board as required under 3 AAC 306.040.

I declare under penalty of perjury that | have examined this form, including all accompanying schedules and statements, and to the best

of my knowledge and belief find it #o be true, correct, and complete.

Q@/Maﬂ /> /er&é//\/d

Printed name
Subscribed and sworn to before me this

Notary Puphic
LANCE C WELLS

gtate of Alaska
My Commiss:on Expires Ji

u;n 18,2017

P

= N S T

A

Public in and for the State of Alaska.

Nogsry
My commission expires: (9 ' ( 6 ' Z@ {4

“

[Form MJ-09] (rev 06/27/2016)
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Department of Commerce, Community, & Economic Development

Alcohol & Marijuana Control Office

License Number:
License Status:
License Type:

Doing Business As:
Business License Number:
Designated Licensee:
Email Address:

Local Government:
Community Council:
Latitude, Longitude:
Physical Address:

Licensee #1

Licensee Type:
Alaska Entity Number:

Entity
10047655

ALASKA NATIVE CANNABIS C
OMPANY, LLC.

907-744-7013
ninjadad1234@icloud.com

PO Box 14
Sterling, AK 99672
UNITED STATES

Alaska Entity Name:

Phone Number:
Email Address:
Mailing Address:

License #11793
Initiating License Application
1/23/2017 11:01:02 AM
11793
New
Retail Marijuana Store
ALASKA NATIVE CANNABIS COMPANY, LLC.
1046514
Carmen Perzechino
ninjadad1234@icloud.com

Kenai Peninsula Borough

60.525100, -150.627000

37650 Ridgeway Street
Sterling, AK 99672
UNITED STATES

Affiliate #1

Licensee Type: Individual
Name: Carmen Perzechino
Date of Birth: 10/02/1961
Phone Number: 907-744-7013
Email Address: ninjadad1234@icloud.com

PO Box 14
Sterling, AK 99672
UNITED STATES

Mailing Address:



COMMERCIAL LEASE

This lease agreement entered into on May 1, 2017 between Carmen Perzechino,
referred to below as "Lessor," and Alaska Native Cannabis Company, LLC, referred to as
"Lessee," who is applying for a State of Alaska Retail Marijuana License for the below
described premises

In consideration of the rent provided for, and of the covenants and agreements
contained in this Lease, Lessor demises and leases to Lessee the premises located at 37650
Ridgeway Street Sterling, AK. 99672 to have and to hold the premises for a term of five (5)

years, beginning at 12:00 noon on May 1, 2017 and ending at 12:00 noon on May 1, 2022
unless extended between the parties.

The terms and conditions of this Commercial Lease are as follows:
1. Premises. Located at 37650 Ridgeway Street Sterling, AK. 99672

8 Rent. Lessee agrees to pay Lessor as base rent for the premises: $2,500.00 per
month for the balance of the lease term.

a. Rent shall be paid on the first of the month as directed by the lessor.

b. Lessee shall also pay all electricity for the building that is used each
month, garbage disposal, and heating bills for the building.

&, Lessee shall pay a late fee of 5% of the base rent for payment of rent past
the fifth (5th) of the month.

d. No security or damage deposit or last month's rent is due from Lessor.,
3. Use of Premises.
a. Lessee shall use the premises for the operation of a retail marijuana

store, marijuana product manufacturing or any other commercial marijuana use that is
permitted under Alaska state law and properly licensed by the State of Alaska and local
governing body.

b. Lessee shall also be responsible for all business costs, charges and
expenses of operating, maintaining, repairing, replacing, and insuring the premises, including
but not limited to net costs and expenses of operating, repairs, lighting, cleaning, painting,
stripping and securing insurance.

4, Quiet enjoyment. Lessor covenants that Lessee shall peacefully and quietly
have, hold, and enjoy the premises for the agreed term, free from interference by the Lessor.

5. Utilities. )

Alaska Native Cannabis Company, LLC: Commercial Lease Agreement



a. Tenant shall promptly pay all charges when due for utilities furnished to
the premises including water, gas, electricity and any other utilities services, and tenant shall
promptly pay all taxes levied in connection with utilities used on the premises. Landlord shall
not be responsible or liable in any way for quality impairment, interruption, stoppage or other
interference with any “utility service.”

b. It is the intention of Lessor and the Lessee that the rent shall be paid at
the rate of $2,500.00 per month each and every month throughout the duration of this lease
agreement.

6. Repair. Lessee shall keep the leased grounds free of all cans, bottles,
fragments, debris and trash, and in good repair, and the Lessee will keep the downspouts,
gutters and drains clean, open and free of obstruction, and in good working order. Lessor shall
not be obligated or required to make any repairs or do any work on or about the premises or
any part of them. All portions of any building leased shall be kept in good repair by Lessee and
at the end of the term, the Lessee shall deliver the demised premises to Lessor in good repair
and condition, reasonable wear and tear and damage from fire or other casualty excepted.
Lessor reserves the right to enter upon the premises as Lessor may deem necessary or proper,
or that Lessor may be lawfully required to make, by giving a 24-hour notice of the inspection.

Lessor shall not be liable for any injury or damage caused by, or growing out of,
any defect of the building, or its equipment, drains, plumbing, wiring, electric equipment or
appurtenances, or in the premises, or caused by, or growing out of fire, rain, wind, leaks,
seepage or other cause. However, this does not relieve lessor of liability if the building is
defective because of lessor's actions.

Should the Lessee fail to make repairs agreed to under this Lease, the Lessor
may enter the premises (as allowed under state law) and make such repairs and collect the cost
from the Lessee. Except as specifically provided in this Lease, the Lessee will not make or
permit to be made any alterations, improvements, additions or changes in the premises, nor will
the Lessee paint the outside of the building or permit the same to be painted without the written
consent of the Lessor before work is contracted or let.

7. Indemnity & Insurance. Lessee agrees to indemnify and hold Lessor
harmless from the claims of any and all persons for bodily injury and property damage
occurring upon the premises during the term of this Lease or any extension of it, provided the
Lessor is not negligent. Lessee agrees to obtain and furnish at Lessee's expense a public
liability insurance policy with a reputable insurance company, protecting Lessor from any and
all such damages and claims, and agrees to have the policy endorsed to include Lessor as the
additional insured. The policy or policies shall be with the following minimum limits:

$1,000,000 for personal injury to one individual in any one accident or occurrence;

$ 2,000,000 for personal injuries for all individuals, the result of any one accident or
occurrence;

$500,000 property damage to all persons resulting from one accident or occurrenge; -

Alaska Native Cannabis Company, LLC: Commercial Lease Agreement
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Lessee will give to Lessor a copy of the liability insurance policy with the premium paid.

Lessor covenants and agrees to indemnify, hold harmless and defend lessee from
and against all claims, losses and damages for personal injury or death, damage to property
occurring on the premises, or Lessor's failure to pay taxes, liens, or assessments, arising out of
Lessor's use or occupancy of the premises, or otherwise, arising out of Lessor's operation of the
businesses or occupancy of the premises which pre-date the commencement of this Lease. This
clause includes any Alaska Department of Environmental Authority, federal Environmental
Protection Agency, the Alaska Department of Revenue, Internal Revenue Service, or other
government entity or agency.

8. Fire and Other Casualty. In the event of the total destruction of, or partial
damage to, the buildings upon the demised premises by fire or other casualty, Lessor shall
proceed with due diligence and dispatch to repair and restore the buildings to the conditions to
which they existed immediately prior to the occurrence of such casualty, at Lessor's cost and
expense, provided such cost does not exceed the proceeds of insurance collected on the
buildings, by reason of such casualty, the application of which insurance proceeds are not
prohibited, by reason of any mortgage provision, from being used toward the cost of restoration
and repairing the same. If the unexpired portion of the term or any extension of it shall be two
years or less on the date of such casualty and the cost of such repair or restoration exceeds 20%
of the then replacement value of the damaged leased premises, as estimated by two or more
reputable contractors, Lessor may by written notice to the Lessee, within 30 days after the
occurrence of such casualty, terminate this Lease. If the insurance proceeds are insufficient to
effect such restoration or repairs, Lessor at its option may cancel this Lease by written notice to
Lessee within 30 days after the occurrence of such casualty.

In the event the repairing and restoring of the buildings cannot be completed
within four months after the date of occurrence of such casualty, as estimated by two or more
reputable contractors, the Lessee shall have the right to terminate this Lease upon giving
written notice to Lessor within 30 days from the date of occurrence of the casualty. From the
date of such damage or destruction until the building has been substantially repaired or
restored, an equitable abatement of rent shall be allowed the Lessee. Property Lessee stores in
the demised premises shall be at the sole risk of Lessee.

Neither Lessor nor Lessee shall be liable to the other for any loss or damage
from risks ordinarily insured against under fire insurance policies with extended coverage
endorsements, irrespective of whether such loss or damage results from their negligence or that
of any of their agents, servants, employees, licensees or contractors to the extent that such
losses are covered by valid and collectable insurance on the property at the time of the loss.

9. Improvements and Fixtures. Lessee may at its own expense make such
alterations, improvements, additions and changes to the premises, provided Lessee shall not,
without the written consent of Lessor, tear down or materially demolish any of the
improvements on the premises or make any material change or alteration in such improvements
which, when completed, would substantially diminish the value of the premises. All shelving,
trade fixtures, or other personal property of Lessee which it may have installed or placed at its

Alaska Native Cannabis Company, LLC: Commercial Lease Agreement 3



own expense on the premises may at any time be removed by Lessee provided Lessee shall
repair any damage to the premises caused by such removal. Lessee agrees at Lessee's own cost
and expense to keep the building on the premises well painted at all times.

10.  Assignment and Subletting. Lessee agrees that it will not assign or
sublet the leased premises in whole or in part without the written consent of Lessor, which
consent shall not be unreasonably withheld. But such assignment or subletting will in no event
release Lessee from its responsibility under the terms of this Lease.

11.  Defaulit. Lessee shall be considered in default under this lease for any
of the following actions or occurrences:

a. Failure of Lessee to pay rent or any other sum due and owing Lessor
pursuant to the provisions of this lease within ten (10) days after the expiration of written notice
by Lessor to Lessee of such default, complying with Alaska Statute (A.S.) 09.45.105.

b. Failure by Lessee to comply with any of the covenants, terms and
conditions of this lease within twenty (20) days after receipt from Lessor of notice to correct
such failure.

c. Failure of Lessee to obtain the release of an attachment, garnishment,
execution, or levy against the premises or loaned equipment or the business conducted by
lessee on the premises within 72 hours after any such lien attaches.

d. Institution of bankruptcy, insolvency, receivership, or trusteeship
proceedings, voluntary or otherwise, or an assignment for the benefit of creditors, by lessee.

e. Abandonment of the premises by lessee.
d. Death or disablement of lessee.
e. Assignment or sublease, of this Lease by Lessee without the written

consent of the Lessor, which consent shall not be unreasonably withheld.

f. In the event of default by the lessee, lessor/landlord will not remove from the

premises or take possession of any marijuana, and AMCO enforcement will be contacted immediately
by the landlord.

12.  Lessor Remedies on Default. Upon default in the terms and conditions of this
Lease, Lessor may avail itself of the Forcible Entry and Detainer statutes of the State of Alaska
(A.S. 09.45.060 et. seq.), and such other remedies as may exist in law or equity.

13.  Return of Premises Upon Termination. Upon termination of this Lease by
expiration of the term, or by election as above provided, or otherwise, Lessee shall return the
premises to Lessor in the same condition as at the commencement of this Lease, ordinary wear

- ———
r — /7

and tear excepted. SIS ViE]
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14, Non-Waiver of Eminent Domain and Condemnation. If there is a partial
taking of the demised premises by eminent domain, as the result of which the total leased
premises is reduced by not more than 25%, the terms of this Lease will continue and Lessor at
Lessor's expense will restore the remaining premises to a complete architectural unit with store
front, signs and interior of equal appearance and utility as they had previous to the taking, but
there will be a prorata reduction in the rent payable each month and Lessee will have no right to
any of the proceeds of such taking. If, on the other hand, the taking exceeds 25% of the total
leased premises, or in the event the improvements are condemned and ordered torn down or
removed by lawful authority, then the terms of this Lease shall cease as of the date possession
shall be taken by such authority, the rent will be apportioned as of the date of such taking.

15. Omitted.
16. Miscellaneous.

a. Notices. All notices which are required to be given pursuant to this
Lease shall be deemed sufficient if in writing and sent by either registered or certified mail or
hand delivery as follows:

To Lessor: PO Box 14 Sterling, AK. 99672.
To Lessee: PO Box 14 Sterling, AK. 99672.

b. Binding Effects. This Lease shall be binding and shall inure to the
benefit of Lessor and Lessee, their heirs, successors and assigns.

c Integrated Contract. This lease contains the entire agreement and
understanding between the parties hereto. From the date on which the form of this lease
begins, this lease automatically supersedes and terminates all prior leases between lessee and
lessor or the predecessors of lessee pertaining to the premises and loaned equipment. No
amendment, addition, alteration, modification or waiver of any provision of this lease shall
be of any effect unless in writing and signed by the parties hereto.

d. Attorney's Fees. In any proceedings to enforce this Lease, the
prevailing party shall pay all reasonable costs, attorneys' fees and expenses that shall be
made and incurred in enforcing the agreements of this lease.

¢ Applicable Law and Termination of Lease. This Lease shall be
interpreted according to the law of the State of Alaska, and any legal proceedings to enforce
it shall be venued in the courts of the State of Alaska, Third Judicial District at Anchorage.

®IE(e=
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After a Lease Agreement is mutually executed and in the event lessee, despite its best
efforts, is unable to obtain a state marijuana license and local use permits approvals for this
site location, lessee shall, at lessee’s election, be released from the terms of the lease and the
security deposit and all Payments to the Landlord will be forfeited as its sole financial

remedy cancelling this Lease Agreement.

Likewise, if after the lessee’s operation is up and running and in the future there are changes
in the Law that make the business of lessee illegal, lessee shall be released from the terms of
the lease agreement with forfeiture of the security deposit and all payments. Lessee agrees to

give a thirty (30) day notice prior to terminating lease.

In witness, the parties have executed this Lease on the date below written.

DATED at Anchorage, Alaska, this é -‘/'d"day of MV(A{; égg

Lessor:
By: t@ W? 4

/Carmen Perzechino, essor/Landlord

STATE OF MC )

) ss.

; l/i JUDICIAL DISTRICT )

THIS IS TO CERTIFY that on this Vdday of /M ad %efore me,

the undersigned Notary Public in and for the State of ! duly commissioned and
sworn, personally appeared Carmen Perzechino, to me known to be the person described in and
who executed the above agreement, and he/she acknowledged to me that he/she executed the
same as his/her free and voluntary act and deed, for the uses and purposes therein mentioned.

WITNESS my hand and official notarial seal on the day, month, and year in this

y Publiin and for the State of HC
.commission expires: _ (,* | { /?

certificate first hereinafter written.

rgy,
einpngan

A '. .. v
= == R LS T “ q;k"&"
RECENIVIE 1L ”"”lg&‘ 'J;“ Pt
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vd.
DATED at Anchorage, Alaska, thisg — dayof W 2@.‘

Alaska Native Cannabis Company, LLC
Lessee/Tenant

CL%QAL

Its* Member/Manager

STATE OF ALASKA )
) ss.

THIRD JUDICIAL DISTRICT )

THIS IS TO CERTIFY that on thisg vd day of 20& before me,
the undersigned Notary Public in and for the State of Alaska, duly/ commissioned and sworn,
LLC,)

personally appeared (on behalf of Alaska Native Cannabis Company,

%E%VL;M', to me known to be the person described in and who executed the
above agreement, and he/she acknowledged to me that he/she executed the same as his/her free
and voluntary act and deed, for the uses and purposes therein mentioned.

WITNESS my hand and official notarial seal on the day, month, and year in this
certificate first hereinafter written.

bhc in and for ?teﬁ ﬁaska
y commission expire; ?

8 )
4N
“Mirmipintio

FARIGuANA LUN I RUL URT
" 'STATE OF ALASKA __
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Alcohol & Marijuana Control Office

550 W 7t Avenue, Suite 1600

Anchorage, AK 99501
marijuana.licensing@alaska.gov
https:/iwww.commerce.alaska.gov/web/amco
Phone: 907.269.0350

What is this form?

This cover sheet must be completed and submitted any time a document, payment, or other marijuana establishment application item is

emailed, mailed, or hand-delivered to AMCO's main office.

Items that are submitted wi

Section 1 -

ill be returned in the manner in whi ived.

Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: ALASKA NATIVE CANNABIS COMPANY, LLC. License Number: | 11793

License Type: Retail Marijuana Store

Doing Business As: | ALASKA NATIVE CANNABIS COMPANY, LLC.

Physical Address: 37650 Ridgeway Street

City: Sterling | State: |AK | Zip Code: |99672
Designated Carmen Perzechino

Licensee: _

Email Address: ninjadad1234@icloud.com

Section 2 — Attached Items

List all documents, payments, and other items that are being submitted along with this page.

Attached ltems:
D(\L@'\QQ L}’V\Js» Q)../ Qbr\a
"M\ - 02 Py emigey | NSTAANN
OFFICE USE ONLY
Received Date: Payment Submitted Y/N: Transaction #:




Alcohol and Marijuana Control Office
550 W 7' Avenue, Suite 1600
Anchorage, AK 99501
marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco
Phone: 907.269.0350
Alaska Marijuana Control Board

Form MJ-02: Premises Diagram

What is this form?

A detailed diagram of the proposed licensed premises is required for all marijuana establishment license applications, per

3 AAC 306.020(b)(8). Your diagram must show all entrances and boundaries of the premises, restricted access areas, and storage
areas, and dimensions. If your proposed premises is located within a building or building complex that contains multiple businesses
and/or tenants, please provide an additional page that clearly shows the location of your proposed premises within the building or
building complex, along with the addresses and/or suite numbers of the other businesses and/or tenants within the building or
building complex. For those applying for a limited marijuana cultivation license, the proposed area(s) for cultivation must be clearly
delineated.

The second page of this form is not required. Blueprints, CAD drawings, or other clearly drawn and marked diagrams may be
submitted in lieu of the second page of this form. The first page must still be completed, attached to, and submitted with any
supplemental diagrams. An AMCO employee may require you to complete the second page of this form if additional documentation
for your premises diagram is needed.

This form must be completed and submitted to AMCO’s main office before any license application will be considered complete.

Yes No

| have attached blueprints, CAD drawings, or other supporting documents in addition to, or in lieu of, the second D
page of this form.

Section 1 - Establishment Information

Enter information for the business seeking to be licensed, as identified on the license application.

Licensee: ALASKA NATIVE CANNABIS COMPANY, LLC. | License Number: (11793

License Type: RETAIL MARIJUANA STORE

Doing Business As: | Al ASKA NATIVE CANNABIS COMPANY

Premises Address: (37650 RIDGEWAY STREET

City: STERLING State: |AK. ZIP: 199672

[Form MJ-02] (rev 06/20/2016) Page1o0f2



Alcohol and Marijuana Control Office
550 W 7" Avenue, Suite 1600
Anchorage, AK 99501

marijuana.licensing@alaska.gov
https://www.commerce.alaska.gov/web/amco

Phone: 907.269.0350
Alaska Marijuana Control Board

Form MJ-02: Premises Diagram

Section 2 - Detailed Premises Diagram

Clearly indicate the boundaries of the premises and the proposed licensed area within that property. Clearly indicate the interior
layout of any enclosed areas on the proposed premises. Clearly identify all entrances, walls, partitions, counters, windows, areas of

ingress and egress, restricted access areas, and storage areas. Include dimensions in your drawing. Use additional copies of this
form or attached additional documents as needed.

See attached. Thank you.

[Form MI-02] (rev 06/20/2016) Page2of2




VICINITY MAP FOR ALASKA

CODE REVIEW

INDEX

X
| STERLING. ALASKA 90672 |
ZONING: NIA {
LOT SIZE: 60.112 SF 1
PARCEL: 08545001 |
PLAT: 7651

1. CODE: 2009 INTERMATIONAL BUILDSNG CODE AS ADOPTED
BY THE STATE OF ALASKA TITLE 13

R SCOPE: ASBUILT

DESCRIPTION: AS-BUILTING EXISTING RETAIL SPACE FOR
COMPLIANGE REVIEW WITH ALASKA MARLIUANA CONTROL
BOARD

I OCCUPANT CLASSIFICATION: M
AREA

FUNCTION [s]e=}
100 5F OFFICE(B) 1
175 5F RETARL(M) 6
OCCUPANT LOAD: 7

IV. SPECIAL DETAIL
MARLIUANA RETAIL SALES (3 AAC 305.300-306.360)

V. GENERAL HEIGHTS AND AREAS

ADDRESS IDENTIFICATION; 24” TALL x 6 WIDE NUMBERS
SIGNS SHALL BE PERMITTED SEPARATELY

BASIC ALLOWABLE (MOST RESTRICTIVE IBC TS03): M
1 STORY, 8,000 SF

ACTUAL

1 5TORY, 322 5F

Wi, TYPES OF CONSTRUCTION

TYPE OF CONSTRUCTION REQUIRED: VB

VICINITY MAP - SCALE: NTS

PROJECT LOCATION

o GROUP CLASSIF Y M

EXTERIOR WALL REQUIRED RATING (IBC T602)
ISTANCE RATINGMOST RESTRICTIVE)
by 2HOUR

Faal - 1-HOUR
X< - NO RATING

Vil FIRE RESISTANCE REQTD
L

Wil INTERIOR FINISHES TABLE 003.9 & 0044

SPRINKLER(N)

CLASS C WALLICEILING FINISHES REQUIRED
CLASS Il FLOORS COMPLYRNG VATH DOC FF.1 'PILL TEST

1X: FIRE PROTECTION SYSTEMS

IFC 506.1: PROVIDE KNOX BOX."KEY BOX SHALL BE OF AN
*ROVED TYFE LISTED IN WATH

UL 1007, AND SHALL CONTAIN KEYS TO GAIN ACCESS AS

REQUIRED BY THE CODE OFFICIAL®

MOUNT KRNOX BOX 65" AFG

IFC 503; FIRE APPARATUS ROAD WITHIN 150 OF ALL
EXTERIOR WALLS BY WAl

IFC 503 NFPA 13 SPRINKLER RECUIRED (NG}

IFC B06.1: FORTABLE FIRE EXTINGUISHERS REQUIRED:
EVERY 75

IFC 507 MANUAL PULL FIRE ALARM REQUIRED (NOY)

X, MEANS OF EGRESS

AREA

CORRIDOR WIDTH SHALL NOT BE LESS THAN: 367

DOORS SHALL NOT PROJECT MORE THAN T INTO WIDTH.
EXIT SHALL BE ILLUMINATED, 90 MIN BATTERY BACKUP
COMMON PATH: 100/

EGRESS PATH SHALL BE ILLUMINATED BY NOT LESS THAN 1
FOOTCANDLE AT ALL TIMES, 50 MINUTE BATTERY BACKUP

STAIRS: N

RAMPS: Nis.

Xz ACCESSIBILITY
DikG ¥ USE, E. NG
CHANGE OF USE, NO ALTERATIONS

i INTERIOR ENVIRONMENT

NATURAL VENTILATION
INTERIOR SPACE =275 5F
“a% =115F
PROVIDE & MINIMUM OF 11 5F OF RATURAL VENTILATION

MINIMLIN ROCM HEIGHT NOT LESS THAN T4

MINIMUIK WIDTH I ALL OCCUPEED AREAS NOT LESS THAN T
EXCEFT WHERE ACCESS TO MECHANICAL, NOT LESS THAN
2

UNOCCUPIED SPACES CRAWLSPACE CR ATTIC (NO)

MOV PLUMEING FACILIES
1BC T2802 1 OCOUPANCY / LOAD: F-1/T7
RECUIRED: 1 WATER CLOSET
1 LAVATORY
1 SERVICE SINK
1BC 280232

FACILITIES, NOT IN BUILDING, ARE LOCATED ON SITE AT
GROUND LEVEL WITHIN 2000

CODE REVIEW; 2012 IEBC
CHAFTER'S EBG: CHANGE OF USE (N0 CHANGE)

T-1  TITLE SHEET, FROJECT VICINITY & CODE ANALYSIS
501 SITE DESIGN

AL BPECIFICATIONS
A1 FLOOR PLAN

DESIGN TEAM

o
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o
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SPECIFICATIONS

01 GENERAL REQUIREMENTS
A PROJECT IDENTIFICATION: ALASKA MATIVE CANNABIS
8 PNOJEGT SUMMARY: RETAIL MARIJUANA SALES

SCRIPTION OF WORK: VERIFICATION OF COMPLIANCE FOR
RETNL MARLIUANA SALES IN THE STATE OF ALASKA [ AAC
304,300}

0. PERMITS AND FEES ARE THE RESPONS!BILITY OF OWNER TO
PURCHASE AND CONTRACTOR TO

E CODES: COMPLY WITH .IPPI.MSLE CODES AND REGLILAI’IONS
OF AUTHORITIES HAVING JURISDICTION. SUBMIT COPIES O
INSPECTION REPORTS, NOTICES AND SIMILAR cmmmus
TO ARCHITECT,
F, DEMENSIONS: VERIFY DIMENSIONS INDICATED ON DRAWINGS
WATH FIELD INS BEFORE OR oF
MATERIALS,
G, EXISTING CONDITIINS: NOTIFY ARCHITECT OF EXISTING
CONDITIONS DIFFERING FROM THOSE rM)ICA‘I'ED DN THE
DRAWINGS. DO NOT REMCVE OR ALTER STRUC
COWONEM'IS OR FILL WITHOUT PRIOR WRF‘I"I’EN ﬂPPRO’t'AI. FOR

H. COORDMTION
1. COCRDINATE WORK OF ALL TRADES
2 PREPARE OOORDNM'ION DRAWINGS OF WORKING AREAS
WATH CLOSE TOLERANCI

3 VERIFY LOCATION OF UTlI.Il'ESAN‘D EXISTING CONDITIONS.
| ADJUSTMENT TO SPRINKLER HEAD; Nid
J ADJUSTMENT TO EMERGENCY ALARM: Ni&
02 EXISTING CONDITIONS (NOT USED)
03 CONCRETE (NOT USED)
04 MASONRY (NOT USED)
05 METALS (NOT USED}
06 WOOD, PLASTIC, COMPOSITES (NOT USED)
87 THERMAL & MOISTURE PROTECTION (NOT USED)

08 OPENINGS

DOOR HARDWARE: SEE DOOR SCHEDULE FOR SPECIFIC
HARDWARE SCHEDULES FURNISH HARDWARE AS NOTES IN DDOR
tlg:‘!D\hMRE SCHEDULE BEST PRODUCTS OF HAGAR, SCHLAGE,

09 FINISHES
SEE ROOM FINISH SCHEDULE FOR SPECIFIC ROOM FINISH

10 SPECIALTIES (NOT USED)

11 EQUIPMENT (NOT USED)
12 FURNISHINGS (NOT USED)
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|
1 IJNIMF.LED DOOR TYPES AND FRAMES ARE THOSE
| THAT ARE EXISTING TO BE REUSED.

DOORMWINDOW TYPE \J

£ WOTH - S WDTH—

HEIBHT
HEIGHT

%, 2. REPLACE DOOR HARDWARE _/

b EXISTING WALL TYPE }
b |
M -
& DBLTOPPT P
= B GYPSUM BOARD
| TYPE'X
L WD STUD @16°
oc
=3
e
PLAN SECTION
WALL T

NOTES:
1L WHERE NOTED PROVIDE 1-HOUR ASSEMBLY
PER UL U419
2 WHERE NOTED PROVIDE 2-HOUR ASSEMBLY
PER UL U419

KEY - SYMBOL - LEGEND
T HORTHARROW
TITLE OR
/ NAME OF
DRAVWING
1 VIEW TITLE
Soale: 101

————— ELEVATION VIEW

‘//"" REFERENCE

SECTION CALL-OUT

ATAGOR
A

.
REFERENCE Sz

DETAIL

A GRAPHIC -\
SCALE FOR

ASSOCIATED |
DRAWNG |

HEIGHT ABOVE A
" KNOWN FOINT

_ uELEVATIO
Dy

A
=1
o
c
=
ot
[&]
o
s
|
| 2
| 8
| <
| £
B
g
i

=g
1]

903 W, NORTHERN LTS, BLVD #2068 Mg

ANCHORAGE, AK 99503

Office: (907)339-9100

Determine 0F iGN LLC AECL1613

o P

prepared for: Carmen Perzichino

design.com

etermine

info




——— 10— - -
4
£

LT
s—

| 1
% T
|EJ : 1 )
wr = ar : 1
. o -
! 3
SECUNITY DARS
———r—
__ _—_____-___——28'—--_-__——————-——--
) Plan B : = .
e T )
KEY - SYMBOL - LEGEND - '
EMERGENC
- SRR EHEECENCAUGHT &) ExTERIOR LiGHT
@ RESTRICTED AGCESS FIRE EXTINGUISHER, HE eomuenr
AREA T 2108c MOUNT a8 AFF

OO ROOM, SEE SCHEDULE

q#EP  DOOR, SEE SCHEDULE

NOTE: USE HALF INDICATED SCALE FOR 11

oz —

SECLRITY BARS

F~.. g £ ..
- \ d
-~ oA
A
1 | % e Q‘:ﬁ\_ SYSTEM A !
| 3 b3
re [ ~ ~
\“-. . o et 1 .\"‘-\_
Bl
2 =
: 9 F o
= OFFICE

KNOX BOX, WALL MOUNT @

65" AF1
KB EXISTING-CONFIRM KEYING

[T SECURITY CAMERA

s

o oHEDK
PRECR O 1
SALES ENTRY A

WAITING
AREA

COFFEE & WATER
DASPENSER

b
-

ROOM FINISHAEDO?CUE’:RNT LOAD_-

DOOR SCHEDULE

Determine
D ESIG

b

D ]
o
o
<8
O 2
h}
o
L
o m
“wg §
=5 Q|
Z & |
2585
hEXS'T
\;_'I.I.I{gg
SEugd
Qi oE
Eo(""E
EZ3S3
82558
L8 ZE S
Oe<0E

() aaxsas| evar (i [im | Wl o |4 | NONE | SECURE
UNLASELED DOORS ARE EXISTING TO REMAIN

A} SECURE COMMERCIAL

JEA HINGES

1 EA. COMMERGIAL ENTRY LOCK
1 EA CLOSER

1 EA.WALL STOP

JEA. SILENCERS

WINDOW SCHEDULE

ALL WINDOWS ARE EXISTING TO REMAIN
SLIDING - 50% OPERABLE

eg “&Q é?-.\ &; i iy -
fgﬁéffgiiégfi;ééttfffj

M

<

o

=

2

w

22 &
cgsi
3838
gt
5558
= o
2085
$5ef
S By
i 558
i o<

H
q
-
L

iR

[arcH )

X17 DRAWINGS



KEY - SYMBOL - LEGEND

[ —

@ :!g.mlﬂmt

O ROCM, SEE BCHEDULE
P  DOO. BEE OCHEDULE

|_NOTE UsE narF

B somaneerrieny
T el

KIS0 BOX, VALL MOLST @
‘l;' & e
EXITNC-CONARM KEYING

-ALE FOR 11X17 DR,

& ommoruar
HE enrueer

=0 SELURMTY casena

G

oo
g
El

803 W. NORTHERN LTS, BLVO #208 ™

w
3
()0

[ Determing DESIGN LLC AECL1G1S

i

™= Alagika Native Cannabis
prepared for: Carmen Perzichino
DDRESS: 37850 Ridgeway St Sterfing, AK

g et
| [ Shest Tive: Facilily Fioos Plan

P
=
a

=5

?J

=



o]

Alaska Entity #10047655

State of Alaska
Department of Commerce, Community, and Economic Development
Corporations, Business, and Professional Licensing

Certificate of Organization

The undersigned, as Commissioner of Commerce, Community, and Economic
Development of the State of Alaska, hereby certifies that a duly signed and verified filing
pursuant to the provisions of Alaska Statutes has been received in this office and has
been found to conform to law.

ACCORDINGLY, the undersigned, as Commissioner of Commerce, Community, and
Economic Development, and by virtue of the authority vested in me by law, hereby issues
this certificate to

ALASKA NATIVE CANNABIS COMPANY, LLC.

IN TESTIMONY WHEREOF, | execute the certificate
and affix the Great Seal of the State of Alaska
effective December 28, 2016.

S AN,

Chris Hladick
Commissioner

RECEIVE D

ALC.... ' MARIJUANA CON . ROL 0f 1 CE|
STATEOFALASKA |
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THE STATE COR

of a I a SKA FOR DIVISION USE ONLY

Department of Commerce, Community, and Economic Development
Division of Corporations, Business, and Professional Licensing

PO Box 110806, Juneau, AK 99811-0806

(907) 465-2550 « Email: corporations@alaska.gov

Website: Corporations.Alaska.gov

Limited Liability Company
Initial Biennial Report

Web-12/28/2016 11:56:40 AM

Entity Name: ALASKA NATIVE CANNABIS Registered Agent
COMPANY, LLC.
Entity Number: 10047655 Name: Carmen Perzechino
Home Country: UNITED STATES Physical Address: 67650 RIDGEWAY STREET,
STERLING, AK 99672
Home State/Province: ALASKA Mailing Address: PO BOX 14, STERLING, AK 99672

|Entity Physical Address: 67650 RIDGEWAY STREET, STERLING, AK 99672

|Erltity Mailing Address: PO BOX 14, STERLING, AK 99672

Please include all officials. Check all titles that apply. Must use titles provided. Please list the names and addresses of the members

of the domestic limited liability company (LLC). There must be at least one member listed. If the LLC is managed by a manager(s),
there must also be at least one manager listed. Please provide the name and address of each manager of the company. You must also
list the name and address of each person owning at least 5% interest in the company and the percentage of interest held by that person.

Name Address % Owned Titles
Carmen Perzechino PO Box 14, Sterling, AK 99672 100 Manager, Member

NAICS Code: 453998 - ALL OTHER MISCELLANEOUS STORE RETAILERS (EXCEPT TOBACCO STORES)
New NAICS Code (optional):

| certify under penalty of perjury under the Uniform Electronic Transaction Act and the laws of the State of Alaska that the
information provided in this application is true and correct, and further certify that by submitting this electronic filing | am
contractually authorized by the Official(s) listed above to act on behalf of this entity.

Name: Lance C.Wells, Atty.

ALC., M_A—Hi,u,m\.'m,'ur. ROL O
— STATE OF ALASKA _

Entity #: 10047655 Page 1 of 1



Alaska Business License # 1046514

Alaska Department of Commerce, Community, and Economic Development

Division of Corporations, Business and Professional Licensing
P.O. Box 110806, Juneau, Alaska 99811-0806

This is to certify that

ALASKA NATIVE CANNABIS COMPANY, LLC.

PO BOX 14 STERLING AK 99672

owned by

ALASKA NATIVE CANNABIS COMPANY, LLC.

is licensed by the department to conduct business for the period

\\

= \” '\%EJ/\
December 28, 2016 through December 31, 2017 /{ .
for the following line of business: M >
IR L0
s CON \
42 - Trade T MSP%T#E}%?TL‘#S!&A E—

This license shall not be taken as permission to do business in the state without
having complied with the other requirements of the laws of the State or of the United States.

This license must be posted in a conspicuous place at the business location.
It is not transferable or assignable.

Chris Hladick




Alaska Business License # 1046514

Alaska Department of Commerce, Community, and Economic Development

Division of Corporations, Business and Professional Licensing
P.O. Box 110806, Juneau, Alaska 99811-0806

This is to certify that

ALASKA NATIVE CANNABIS COMPANY, LLC.

PO BOX 14 STERLING AK 99672

owned by

ALASKA NATIVE CANNABIS COMPANY, LLC.

is licensed by the department to conduct business for the period

December 28, 2016 through December 31, 2017
for the following line of business:

—5 202 N
42 - Trade
|\ /
This license shall not be taken as permission to do business in the state without

having complied with the other requirements of the laws of the State or of the United States.

This license must be posted in a conspicuous place at the business location.
It is not transferable or assignable.

Chris Hladick




OPERATING AGREEMENT
OF
ALASKA NATIVE CANNABIS COMPANY, LLC.

This Operating Agreement (this “Agreement” or “Operating
Agreement”) is made and entered into effective as of December
28, 2016 by and between the Class “A” Members and Class “B”
Members of ALASKA NATIVE CANNABIS COMPANY, LLC.

RECITALS
A. Alaska Native Cannabis Company, LLC, a limited
liability company (the “Company”), was formed effective December

28, 2016, for the purposes of transacting any or all lawful
business for which a limited liability company may be organized
under the laws of the State of Alaska.

B. Carmen Perzechino is the sole Member of the Company as
of date of this Agreement.

Cy The Company shall be managed by its manager to be
elected by the LLC'’s member(s).

ARTICLE I
ORGANIZATIONAL MATTERS

Tal Formation. The Company has been formed as a limited
liability company pursuant to the provisions of the Act (as
hereinafter defined). The rights and obligations of the Members

and the affairs of the Company shall be governed--first by the
Mandatory Provisions of the Act; second, by the Company’s
Articles of Organization; third, by this Agreement; and fourth,
by the Optional Provisions of the Act. In the event of any
conflict among the foregoing, the conflict shall be resolved in
the order of priority set forth in the preceding sentence.

1.2 Name . The name of the Company shall be “Alaska Native
Cannabis Company, LLC.”

1.3 Principal Office. The initial principal office of the
Company shall be located atBBQGBO Ridgeway Street Sterling, AK.
99672. The corporate mailing address is PO Box 14 Sterling, AK.
99672. The Company may change its principal office from time to
.time by action of the Members. The name and address of the
Company’s initial registered agent is Carmen Perzechino whose
mailing address is PO Box 14 Sterling, AK. 99672. The Company
may change 1its registered agent and/or the address of its
RIECEIVIED
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registered office from time to time by action of the Members.
The Company may also maintain offices at such other places or
places as the Member (s) deem advisable.

1.4 Term. The Company shall commence upon the filing for
record of the Company’s Articles of Incorporation with the
Office of the Secretary of State of Alaska, and shall continue
indefinitely, unless sooner terminated as herein provided.

ARTICLE II
DEFINITIONS

2,1 Definitions. A capitalized term used in this Agreement
and not otherwise defined herein shall have the meaning, if any,
assigned to the capitalized term in this Article II.

Zeel 0, Act. The term “Act” means the Alaska Limited
Liability Company Act, AS 10.50, as amended from time to time
and any successor statute.

5 10 (0 Additional Capital Contributions. The term
“Additional Capital Contributions” has the meaning assigned to
that term in Section 3.2.

23 Adjusted Capital Account. The tern “Adjusted
Capital Account” means, with respect to any Member at any time,
such Member’s Capital Account at such time (i) increased by the
sum of (a) the amount of such Member’s share of partnership
minimum gain (as defined in Regulations Section 1.704 2(g) (1);
(b) the amount of such Member’s share of the minimum gain
attributable to a partner nonrecourse debt; (c) the amount of
the deficit balance in such Member'’s Capital Account while such
Member is obligated to restore, if any; and (ii) decreased by
reasonably-expected adjustments, allocations, and distributions
described in Regulations Section 1.704-1(b) (2) (ii) (d) (4), (5) and
(6).

2.4 Affiliate. The term “Affiliate” means, with
respect to any Person, any other Person that directly or
indirectly controls, 1is controlled by, or 1is under common
control with, such Person. As used in this Section 2.1.4, the
term “control” means either (a) the possession, directly or
indirectly, of the power to direct or to cause the direction of
the management of the affairs of a Person or the conduct of the
business of a Person; or (b) the holding of a direct or 1nd1rect
equity or voting interest of £fifty percent or more the
Person.

Alaska Native Cannabis Company, LLC. 2



2.1.5 Articles. The term “Articles” means the Articles
of Organization of Alaska Native Cannabis Company, LLC filed
with the Secretary of State of Alaska on December 28, 2016, as
amended from time to time.

2.1.6 Assignee. The term “Assignee” means a Person to
whom a Membership Interest has been assigned or transferred in
accordance with this Agreement, but who has not become a
Substitute Member.

2.1.7 Capital Account. The term “Capital Account” means
the account established on the books of the Company pursuant to
Section 3.3.

2.l.B Capital Contribution. The term “Capital Contri-
bution” means the sum of (a) the total amount of cash; and (b)
the grand total agreed fair market value of property contributed
to the Company by a Member (or the predecessor holder of any
Membership Interest of that Member) (net of any liabilities
secured by any contributed property that the Company 1is
considered to assume or take subject to Code Section 752).

2.3..9 Cash Available for Distribution. The term “Cash
Available for Distribution” means, with respect to any Company
Fiscal Period (and with respect to individual Transactions, to
the extent provided on a Transaction Schedule), all cash
receipts of the Company during such Fiscal Period (other than
contributions to Company capital or the proceeds of indebtedness
used or to be used in the operation of the Company’s business),
less (a) all Company cash disbursements during such Fiscal
Period as the Manager shall in its sole discretion decide are
necessary for the conduct of the Company’s business; and (b)
such reserves established by the Manager in its sole discretion
during such Fiscal Period for improvements, replacements, or
repairs to Company properties or for anticipated Company
expenses or debt repayments. Cash Available for Distribution
shall also include any other Company funds, including, without
limitation, any amounts previously set aside as reserves by the
Manager, no longer deemed by the Manager necessary for the
conduct of the Company'’s business.

2.1.10 Co
Code of 1986. '

The term “Code” means the Internal Revenue

N
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2.1.11 cClass “A” Members. The term “Class ‘A’ Members”
means Carmen Perzechino and such other Persons as may be
admitted as Class “A” Members of the Company from time to time.

2.1.12 Class “B” Members. The term “Class ‘B’ Members”
means such other Persons as may be admitted as Class “B” Members
of the Company from time to time.

2.1.13 Company Property. The term “Company Property”
means all property owned, leased, or acquired by the Company
from time to time.

2l 1 Deadlock. The term “Deadlock” has the meaning
assigned to that term in Section 10.8.

2.1.15 Disgqualified Member. The term “Disqualified
Member” has the meaning assigned to that term in Section 12.1.

2.1 .16 Event of Dissolution. The term “Event of
Dissolution” has the meaning assigned to that term in Section
2.2,

2117 Fiscal Period. The term “Fiscal Period” has the
meaning assigned to that term in Section 8.3.

2.1.18 Initial Capital Contributions. The term “Initial
Capital Contributions” has the meaning assigned to that term in
segtion 3.l

21,19 Interest. The term “Interest” or “Membership
Interest” shall mean, when used with reference to any person,
the entire ownership interest of such person in income, gains,
losses, deductions, tax credits, distributions, and Company
assets, and all other rights and obligations of such person
under the terms and provisions of this Agreement and the Act.

2.1.20 Manager. The term “Manager” means the person to
be elected, or any substitute, replacement, or permitted
transferee hereunder.

2.1.21 Mandatory Provisions of the Act. The term
“Mandatory Provisions of the Act” means provisions of the Act
that may not be waived by the Members.

2.1.22 Member. The term “Member” means a Person with a
Membership Interest in the Comp _‘__L"_glgdes both an
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Original Member (both Class “A” Members and Class “B” Members)
and Substitute Member, but does not include an Assignee.

2123 Minimum Distribution. The term “Minimum Distri-
bution” means an amount equal to the amount of Profit allocated
to such Member pursuant to Sections 4.2, 4.3, and 4.4 for such
Fiscal Period multiplied by the combined maximum individual
federal income tax rates.

2.1.24 Opinion of Counsel. The term “Opinion of Counsel”
means a written opinion of the counsel serving as regular
counsel to the Company.

21 .25 Optional Provisions of the Act. The term
“Optional Provisions of the Act” means the provisions of the Act
that may be waived by the Members.

2.1.26 Original Member. The term “Original Member” means
each original member (s) of Alaska Native Cannabis Company, LLC.

2.1.27 Percentage Interest. The term “Percentage
Interest” means, as to any Member, such Member’s interest in the
Profits and Losses of the Company, as set forth in exhibit “A”
hereto, and subsequently adjusted pursuant to the terms of this
Agreement.

2.1.28 Person. The term “Person” means a natural person,
partnership, domestic or foreign limited partnership, domestic
or foreign 1limited 1liability company, domestic or foreign
corporation, trust, estate, association, and other business
entity.

2.1.29 Profit and Loss. The term “Profit” and the term
“Loss” means an amount equal to the taxable income of the
Company or the taxable loss of the Company (including any
capital loss) for each taxable year, determined in accordance
with Code Section 703 (a) as reflected on the tax return prepared
by the regular outside accounting firm engaged by the Company.
For purposes o¢f the determination in accordance with Code
Section 703(a), all items of income, gain, loss, or deduction
required to be stated separately pursuant to Code Section
703 (a) (1) shall be included in a taxable income or taxable loss,
with the following adjustments:

RIECETVED
"'{&) |Any income of the Company described in Code Section
| MAY _ 705 (a) (1) (B) or treated as Section 705(a)(2) (B)
: ' ; expenditures pursuant to Regulations Section 1.704-
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1(b)(2)(iv) (i) and not otherwise taken into account
shall be subtracted from taxable income or added to
such taxable loss, as the case may be;

(b) Any expenditures of the Company described in Code
Section 705(a) (2) (B) or treated as Section 705(a) (2)
(B) expenditures pursuant to Regulations Section
1.704-1(b) (2) (iv) (i) and not otherwise taken into
account shall be subtracted from taxable income or
added to such taxable loss, as the case may be;

(c) In the event the value at which any Company asset is
reflected in Capital Accounts is adjusted pursuant to
Regulations Section 1. 704=1{B) ()i} (1) E) ,; the
amount of such adjustment shall be taken into account
as gain or loss from the disposition of such asset;

(d) Gain or 1loss resulting from any disposition of an
asset with respect to which gain or loss is recognized
for federal income tax purposes shall be computed by
reference to the value at which the asset disposed of
its property reflected in the Capital Accounts of the
Members pursuant to Regulations Section 1.704-
1(b) (2) (iv);

In lieu of depreciation, amortization, and other cost
recovery deduction taken into account in computing
taxable income or 1loss, there shall be taken into
account depreciation, cost recovery, or amortization
computed in accordance with Regulations Section 1.704-

2.1.30 Selling Member. The term “Selling Member” has the
meaning assigned to that term in Section 10.1.

e M - Substitute Member. The term “Substitute Member”
means an Assignee of a Membership Interest who is admitted as a
Member pursuant to Article XII in place of a Member.

2.1.32 Tax Matters Partner. The term “Tax Matters
Partner” means the Person designated pursuant to Section 9.2.

2.1.33 Transaction. The term “Transaction” means any
transaction facilitated by the Company on behalf of any third
parties designated as a separate Transaction by the Members for
purposes of this Operating Agreement.
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2.1.34 Transaction Capital Account. The term
“Transaction Capital Account” means the account established on
the books of the Company pursuant to Section 3.3.2.

2.1..35 Transaction Schedule. The term “Transaction
Schedule” means the separate specific Transaction Schedule.
Except as otherwise provided in writing by the Members, each
Transaction Schedule will be subject to, incorporates, and
includes all of the terms of this Agreement.

2.1.36 withdrawing Member. The term “Withdrawing Member”
means a Member who withdraws from the Company pursuant to
Section 6.6.1.

ARTICLE III
CAPITAL CONTRIBUTIONS

3.1 Initial Capital Contributions. Each Original Member has
contributed to the Company such sums as are set forth on exhibit
“A” hereto 1in immediately available funds (“Initial Capital
Contribution”) .

3.2 Additional Capital Contributions.

. {0 i Mandatory Contributions. Each Member shall make
the additional capital contributions referenced on exhibit “A”
as and when required pursuant to the terms set forth on exhibit
\\Aﬂ =

Bl o2 Timing of Additional Contributions. Each Member
shall have the option to continue to the Company, at such times
as are determined by the Manager upon at least thirty days’
prior written notice to the Members, such Member'’s proportionate
share of any Capital Contributions, as may be called by the
Manager from time to time (“Additional Capital Contributions”).
For purposes of Section 3.2, a Member’'s proportionate share of
Additional Capital Contributions at any time shall be equal to
such Member'’'s Percentage Interest at the time such Additional
Capital Contribution is called by the Manager.

3.2.3 Adjustments to Members’ Capital Accounts and
Percentage Interest. Capital may be called in the form of
additional equity to be made as Additional Capital Contributions
in such amounts as may be determined by the Manager from time to
time. No Members shall be required to make Additional Capital
Contributions. If a Member makes an Additional Capital
Contribution, its Capital Account shall be increasel)Ef =the=[)
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manner provided by Section 3.3 and, when any Additional Capital
Contribution is made, all Members’ Percentage Interests shall be
predetermined as follows: Each Member’s Percentage Interest
shall at any time be equal to the percentage equivalent of a
fraction, the numerator of which is the aggregate amount of all
Capital Contributions made by all Members through such date.

353 Maintenance. The Company shall maintain a Capital Account
for each Member. The Capital Account of each Member shall be
credited with the Initial Capital Contributions made by the
Member, which amount shall be (a) increased by an Additional
Capital Contribution made by the Member and any Profit allocated
to Member pursuant to Sections 4.2 and 4.4; and (b) decreased by
the amount of cash and the fair market wvalue of any Company
Property distributed to the Member pursuant to Section 4.4 and
Losses allocated to the Member pursuant to Sections 4.3 and 4.4.

The Capital Account of a Member shall be debited for any
distribution made to the Member in the vyear in which the
distribution is made.

Fod o Transaction Capital Accounts. The Company shall
maintain a separate Capital Account for each Member with respect
to each Transaction set forth on a separate schedule attached to
this Operating Agreement. The Transaction Capital Accounts of
each Member for each specific Transaction will be aggregated for
purposes of determining that Member’s Capital Account and
Distributions of Cash Available for Distribution set forth in
Article IV for any Company Fiscal Year.

3.3 .2 Non-Cash Capital Contributions. All Capital
Contributions shall be in the form of cash, unless the Members
approve the Company’s acceptance of Capital Contributions in a
form other than cash. If a Member makes, and the Company
accepts, a Capital Contribution in a form other than cash, the
Capital Account of the Member shall be increased by the fair
market wvalue of the Capital Contribution, as determined by a
method adopted by the Manager.

3 B Compliance with Treasury Regulations. Capital
Accounts shall be maintained in accordance with Treasury
Regulation Section 1.704-1(b) and shall be interpreted in a
manner consistent with Treasury Regulation Section 1.704-1(b).

3.3.4 Assigmment. Upon the Transfer of all or any part
of a Member'’s Interest as permitted by this Agreement, the
Capital Account of the transferor, or the portion QEéﬁﬁéﬁﬁmﬁgysf'
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is attributable to the transferred Interest, shall carry over to
the transferee, as prescribed in Treasury Regulation Section
1.704-1(b) (2) (iv).

3.3.5 Revaluation. At such times as may be required or
permitted by Code Section 704 and any regulations thereunder,
the Capital Accounts shall be revalued and adjusted to reflect

the then fair market value of Company Property. The Capital
Accounts shall be maintained in compliance with Treasury
Regulation Section 1.704-1(b) (2) (iv) (£). All allocations of

gain resulting from such revaluation shall be made consistently
with Treasury Regulation Section 1.704-1(b) (2) (iv) (f) and, to
the extent not consistent therewith, provisions of Section 4.2
on the allocation of Profit.

3.4 Interest. The Capital Accounts shall not bear interest.

3.5 Loans. Except as otherwise provided by this Agreement, a
Member or any Affiliate of a Member may make a loan to the
Company in the event that the Manager has determined to borrow
from the Members. A loan by a Member to the Company is not to
be considered a Capital Contribution.

3.6 No Deficit Restoration Obligation. Notwithstanding
anything herein to the contrary, this Agreement shall not be
construed as creating a deficit restoration obligation.

ARTICLE IV
ALLOCATIONS AND DISTRIBUTIONS

4.1 Distribution of Cash Available for Distribution. Except
as provided in Section 12.5, the Company will distribute all of
the Cash Available for Distribution, or property and securities
(other than distributions on liquidation of the Company) as and
when determined by the Manager, to the Members in the following
order:

4.1.1 First, a Minimum Distribution to each Member with
respect to and for each Fiscal Year of the Company during which
the Company allocates net Profits to the Members. There can be
no assurance, however, that such a distribution will be made, or
if made, will fully satisfy a Member’s tax liabilities
attributable to allocations of taxable income hereunder. If the
Company does not have sufficient cash, securities, or other
property to make a Minimum Distribution to all Members, the
Company will make such distribution of cash, securities, or
other property to the Members pro rata in proporti o_thejr

RISCIEIVIED)
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respective Minimum Distribution due under this Section 4.1.1.
Any Minimum Distribution received by a Member shall be credited
against and reduce the amount of distributions that such Member
is otherwise entitled to receive under Sections 4.1.2 and 4.1.3
below.

4.1.2 Second, to the Members pro rata in accordance with
their actual Capital Contributions made at equal times during
the existence of the Company (otherwise first in time, first in
right), until the Members have received distributions equal to
their Capital Contributions to the Company.

4.1.3 Thereafter, to all of the Members pro rata in
accordance with their Percentage Interests.

The Members agree that, except to the extent set forth on
a Transaction Schedule, the Manager may distribute property in-
kind to one or more Members as the Manager determines in its
sole discretion. The Members further agree that distributions
under Sections 4.1.2 and 4.1.3 will be made on Transaction-by-
Transaction basis to the extent set forth on a separate specific
Transaction Schedule for each such Transaction. Distributions
to each Member with respect to specific Transactions will be
aggregated for purposes of determining total distributions for
any Company Fiscal Year.

4.2 Allocation of Profits. After giving effect to the special
allocations set forth in Section 4.4 hereof, Profit for any
Company Fiscal Year shall be allocated to the Members in
accordance with their Percentage Interests.

4.3 Allocation of Losses. After giving effect to the special
allocations set forth in Section 4.4 hereof, Losses for any
Company Fiscal Year shall be allocated to the Members in
accordance with their Percentage Interests.

44 Special Allocations.

4.4.1 Transaction Allocations. The Members intend to
utilize the Company for a number of separate and distinct
Transactions, as provided in Section 5.6.2 and otherwise in this
Agreement. The Members may make special allocations of Profits
and Losses from time to time as determined by the Members with
respect to specific Transactions pursuant to the terms set forth
on a separate and specific Transaction Schedule attached to this
Agreement. Allocations to each Member with respect to specific

RECEIVIED
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Transaction will be aggregated for purposes of allocating
Profits and Losses for any Company Fiscal Year.

4.4.2 Minimum Gain Chargeback. Notwithstanding any other
provision of this Agreement, if there is a net decrease in
Company minimum gain [as defined in Regulations Section 1.704-
2(d)(2)], items of income and gain shall be allocated to all
Members in accordance with Regulations Section 1.704-2(f), and
such allocations are intended to comply with the minimum gain
chargeback requirements of Regulations Section 1.704-2 and shall
be interpreted consistently therewith.

4.4.3 Section 704(c) Allocation. Solely for federal,
state, and local income tax purposes and not for book or Capital
Account purposes, depreciation, amortization, gain, or loss with
respect to property that is properly reflected on the Company’s
books wvalue that differs from its adjusted basis for federal
income tax purposes shall be allocated in accordance with the
principles and requirements of Code Section 704(c) and the
Regulations promulgated thereunder, and in accordance with the
requirements of the relevant provisions of the Regulations
issued under Code Section 704(b). For Capital Account purposes,
depreciation, amortization, gain, loss with respect to property
that is properly reflected on the Company’s books at a value
that differs from its adjusted basis for tax purposes shall be
determined in accordance with the rules of Regulations Section
1.704-1(b) (2) (iv) (qg) .

4.4.4 Risk of Loss Allocation. Any item of Member
nonrecourse deduction [as defined in Regulation Section 1.704-
2(i) (2)] with respect to a Member nonrecourse debt [as defined
in Regulation Section 1.704-2(b) (4)] shall be allocated to the
Member or Members who bear the economic risk of loss for such
Member nonrecourse debt in accordance with Regulations Section
1.704-2 (1) (1) .

4.4.5 Allocation of Excess Nonrecourse Liabilities. For
the purpose of determining each Member’s share of Company
nonrecourse liabilities pursuant to Regulations Section 1.752-
3(a) (3), and solely for such purpose, each Member’s interest in
Company profits is hereby specified to be such Member’s Company
Interest.

4.4.6 Unexpected Allocations and Distributions. No
allocation may be made to a Member to the extent such allocation
causes or increases a deficit balance in such Member’s Adjusted
Capital Account. Notwithstanding any other provisions of this

r—)r-—;[l_\_-l,; ||\\"’|-—_- !;_!—
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Agreement except Sections 4.4.2 and 4.4.4 hereof, in the event
that a Member unexpectedly receives an adjustment, allocation or
distribution described in Regulations Section 1.704-1(b) (2) (ii)
(d) (4), (5), or (6) which results in such Member having negative
Adjusted Capital Account balance (as determined above), then
such Member shall be allocated items of income and gain in an
amount and manner sufficient to eliminate, to the extent
required by the Regulations, such negative balance in such
Member’s Adjusted Capital Account as quickly as possible. This
provision is intended to satisfy the “qualified income offset”
items of the Code.

4,47 Unreimbursed Business Expenses of Members. From
time to time, a Member will require incurring certain expenses
related to the trade or business of the Company for which the

Company will not reimburse that Member. These expenses
included, but are not limited to: (a) use of the Member'’s
personal automobile for Company business; (b) meals and
entertainment of persons who are clients or prospective clients
of the Company; (c) professional organization dues, licenses,
publications, etc. for the Member related to the Company’s
business; (d) use of a Member’s personal computer (including
software purchased for Dbusiness purposes) or other office
equipment on behalf of the Company; (e) conventions; or (f)

charitable contributions.

Any Member, who has incurred unreimbursed expenditures
which that Member has determined are appropriately documented
and deductible as expenses related to the trade or business of
the Company, shall notify the Treasurer of the Company of the
total amount of these expenditures that the Member intends to
deduct on their individual return.

The unreimbursed business expenses paid from the personal
funds of a Member will be treated, for purposes of this
Operating Agreement, as contribution to the capital of the
Company with a corresponding allocation of the Company’s
deductions back to the capital of the contributing Member. It
is the responsibility of the Member to maintain records to
support any such expenditure.

4.5 Capital Accounts of Transferred Company Interest. Upon
the transfer of all or any part of a Company Interest as
permitted by this Operating Agreement, the Capital Account (or
portion thereof) of transferor that is attributable to the
transferred interest (or portion thereof) shall carzry- Lo

RECIENVIE
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the transferee, as prescribed by Regulations Section 1.704-
L{b) (2} (iv) (1)

4.6 Transfers During Taxable Year. All income, gain, 1loss,
and deductions allocable pursuant to Sections 4.2, 4.3, and 4.4
hereof for a Fiscal Year with respect to any Interest which may
have been transferred during such year shall be allocated
between the transferor and transferee based upon the number of
days that each was recognized by the Company as the owner of
such Interest, without regard to the results of Company
operations during the particular days of such fiscal year and
without regard to which cash distributions were made to the
transferor or transferee, provided, however, that all income,
gain, loss, and deductions so allocated as the result of a
capital transaction shall be allocated to the recognized owner
of the Interest for the day on which the capital transaction
giving rise to such gain occurred.

4.7 Time of Allocation. The allocations set forth above shall
be made as of the end of each Fiscal Year.

4.8 Right to Use Alternative Method of Calculations.
Notwithstanding anything else in this Article IV, the Company
shall have the right to use a different method of allocating
Company income and loss if it 1is advised by the Company
accountant or tax counsel that the method of allocation provided
herein violates the Code of Regulations. The Manager shall
notify each Member of any change in the method of allocating
Company income or loss in accordance with this paragraph
promptly after the occurrence thereof.

4.9 Adjustment of Capital Accounts. After all allocations for
taxable year are made, Capital Accounts shall be adjusted by the
Company to the extent necessary to comply with applicable laws,
regulations, and administrative pronouncements. The tax
allocation provisions of this Operating Agreement are intended
to produce final Capital Account balances that are at levels
(“Target Final Balances”), which permit liquidating distri-
butions that are made in accordance with such final Capital
Account balances to be equal to the distributions that would
occur under Section 4.1. To the extent that the tax allocation
provisions of this Agreement would not produce the Target Final
Balances, the Members agree to take such actions as are
necessary to amend such tax allocation provisions to produce
such Target Account Balances. Notwithstanding the other
provisions of this Operating Agreement, allocations of income,
gain, loss, and deduction (including items of grﬁﬁﬁgﬁiﬁgﬁmﬁﬁﬁ?
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gain, 1loss, and deduction) shall be made prospectively as
necessary to produce such Target Final Balances (and, to the
extent such prospective allocations would not effect such
result, the prior tax returns of the Company shall be amended to
reallocate items of gross, gain, loss, and deductions to produce
such Target Final Balances) .

4.10 Change in Economic Arrangement. Notwithstanding any other
provision of this Operating Agreement, if the Percentage
Interest of any Member is adjusted at any time pursuant to the
terms of this Operating Agreement, the Member whose Percentage
interest is increased pursuant to such adjustment shall have the
right to amend this Operating Agreement to take into account the
revised economic arrangement of the Members, but only to the
extent required to satisfy the tax allocation rules of Code
Section 704 and the Regulations thereunder based on the opinion
of legal counsel selected by such Member.

4.11 Tax Credits. All tax credits for federal or state income
tax purposes shall be allocated in the same manner as Losses,
except as otherwise provided by the Code or Treasury
Regulations.

ARTICLE V
MANAGEMENT AND OPERATION

5.1 Manager.

5.1.1 Manager; Power and Authority. Except as otherwise
expressly set forth herein, the management and control of the
Company and its business shall be vested exclusively in the
Manager and the Manager shall have all the rights, powers, and
authority generally conferred under the Act or other applicable
law, on behalf and in the name of the Company, to carry out any
and all of the objects and purposes of the Company and to
perform all acts and enter into, perform, negotiate, and execute
any and all leases, documents, contracts, and agreements on
behalf of the Company that the Manager, exercising sole
discretion, deems necessary or desirable (including, without
limitation, any mortgage, promissory note, or other documents
evidencing or securing any loan benefiting the Company or
Transaction) . Except as otherwise expressly set forth herein,
the consent or authorization of any Member shall not be required
for any lease, document, contract, agreement, mortgage, or
promissory note to be wvalid and binding obligation of the
Company .

RECEIVIED
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Bl Specific Authority. Without 1limiting the
generality of Subsection 5.1.1 and subject to the terms of
Subsection 5.1.3, all Members agree that the Manager shall,
exercising sole discretion, have the following rights and
powers, except to the extent such rights and powers may be
limited by other provisions of this Agreement:

(a) The making of any expenditure incurred in connection
with the business of the Company;

(b) The use of the assets of the Company in connection
with the business of the Company;

(c) The negotiation, execution, and performance of any
contracts, conveyances, or other instruments;

(d) The distribution of Company cash other than as
required pursuant to any other provision of this
Agreement ;

(e) The selection and dismissal of employees and outside
attorneys, accountants, consultants, and contractors,
and the determination of their compensation and other
terms of employment or hiring;

(f) The maintenance of insurance for the benefit of the
Company and the Members;

(g) The control of any matters affecting the rights and
obligations of the Company, including the conduct of
litigation and incurring of legal expense and the
settlement of claims and litigations;

(h) The indemnification of any person against liabilities
and contingencies to the extent permitted by law;

(i) The making or revoking of the elections referred to in
Code Section 754 or any similar provision enacted in
lieu thereof, or any corresponding provision of state
tax laws (and each Member will, upon request of the
Manager, supply the information necessary to properly
give effect to such elections);

(j) The filing of such amendments to the Articles as may
be required or as Manager may deem necessary from time
to time;

|
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(k)

The filing on behalf of the Company of all required
local, state, and federal tax returns and other
documents relating to the Company.

5.1.3 Limitations on Manager’s Authority. The following

actions

(*Major Decisions”) shall require the approval of at

least a majority in interest (unless otherwise provided in this

Agreement)

(a)

(b)

(c)

(d)

(e)
(f)

(g)

(h)

(1)

(3)

(k)

Alaska Native Cannabis Company, LLC. 16

of all the Members:

Any amendment to this Agreement, which would (i)
adversely affect the limited 1liability of the Members
under the Act or under applicable law; or (iil) cause
the Company to cease to be treated as partnership for
federal or state income tax purposes;

The merger or consolidation of the Company with any
other entity;

Any act in contravention of this Agreement;

Do any act which would make it impossible to carry on
the ordinary business of the Company;

Possess Company property;
Make any loan to any Member;

Commingle the Company’s funds with those of any other
Person;

The acquisition, by purchase, lease, or otherwise, or
sale of any real property;

The giving, granting, or entering into any options or
sale contracts, mortgages, liens, other encumbrances,
or pledges on or with respect to the Property, other
than any easement, license, or right-of-way for
purposes of acquiring services for the Property
desirable in the conduct of the business of the
Company ;

Except for making borrowings from Members obtaining,
accepting, increasing, modifying, refinancing, consol-

idating, or extending any loan or loan commitment;

Admission of any new Members;

ALCu N,
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(1) Except as set forth in Section 5.8 below, entering
into any agreement with any Member or affiliate of any
Member or amending or terminating any such agreement
that has previously been approved.

Any deadlock with respect to a Major Decision shall be
resolved as provided in Article X hereof.

5.1.4 BAppointment of Manager. The Members hereby appoint
Carmen Perzechino as the Manager, until removed in accordance
with the provisions of Section 5.1.5, or wuntil the Manager
voluntarily resigns as Manager.

5.1.5 Removal of Manager. Any Class “A” Member or Class
*B” Member shall have the right to remove the Manager, if (a) it
has been finally determined Dby a court of competent
jurisdiction, either at law or equity, that Manager has violated
its fiduciary responsibilities to the Members and such violation
shall cause a material adverse effect upon the Company; or (b)
it has Dbeen finally determined by a court of competent
jurisdiction, either at law or equity, that Manager has
willfully or recklessly breached any material provision of this
Agreement and such breach shall have caused or may reasonably be
anticipated to cause a material adverse effect upon the Company.

s 1 o Substitute Manager. After the removal of the
Manager in accordance with Section 5.1.5, or after the
resignation or death of the Manager, a majority of the Members
shall select a substitute Manager. Such Substitute Manager
shall, upon execution of all necessary agreements, have all the
rights and obligations of the Manager under this Agreement.

5.1.7 Dealings with Members and Affiliates. Subject to
any restrictions contained elsewhere in this Agreement, the
Manager may, for, in the name and on behalf of, the Company,
enter into agreement or contracts, including employment of any
Member or Affiliate (in an independent capacity as distinguished
from his or its capacity, if any, as a Member) to undertake and
carry out the Dbusiness of the Company as an independent
contractor; and the Manager may obligate the Company to pay
compensation for and on account of any such services, provided,
however, that such compensation and services shall be on terms
no less favorable to the Company than if such compensation and
services were paid to and/or performed by Persons who were not
Members or Affiliates.

RECEIVED
B Tax Matters Member. '
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5.2.1 Description of Tax Matters Member. The Manager, so
long as it is a Member, is designated the “tax matters partner”
(*“Tax Matters Member”) as provided in Code Section 6231 (a) (7)
and corresponding provisions of applicable state law. This
designation is effectively only for the purpose of activities
performed pursuant to the Code, corresponding provisions of
applicable state laws, and under this Agreement.

5.2.2 Indemnification of Tax Matters Member. The Company
shall indemnify and reimburse the Tax Matters Member for all
reasonable expenses, including 1legal and accounting fees,
claims, liabilities, losses, and damages incurred in connection
with any administrative or judicial proceeding with respect to
the tax liability of the Members. The payment of all such
expenses shall be made before any distributions are made to the
Members hereunder, and before any discretionary reserves are set
aside by the Manager. The taking of any action and incurring of
any expense by the Tax Matters Member in connection with any
such proceeding, except to the extent required by law, is a
matter in the sole discretion of the Tax Matters Member, and the
provisions hereof 1limiting the 1liability of and providing
indemnification for the Manager shall be fully applicable to the
Tax Matters Member in his capacity as such.

B3 Exculpation of Manager. Neither the Manager, its
Affiliates, nor any officer, director, member, partner,
principal, shareholder, employee, agent, accountant, or attorney
of the Manager or its Affiliate (each of the foregoing, other
than Manager, a “Related Party”), shall be liable, responsible,
or accountable, whether directly or indirectly, in contract,
tort, or otherwise, to the Company to any other Member or any
Affiliate thereof for any losses, claims, damages, liabilities,
or expenses (collectively, “Damages”) asserted against,
suffered, or incurred by any of them rising out of, relating to,
or in connection with any action taken or omitted by the Manager
or any Related Party in good faith and in manner reasonably
believed by the Manager or such Related Party to be in or not
opposed to the best interests of the Company, including, without
limitation, in connection with (a) the management or conduct of
the business of the Company or any other Person in which the
Company has or had made an investment (debt or equity) or
otherwise has or had an interest; and (b) the management and
conduct of the business and affairs of the Manager, provided,
however, that such action or omission did not constitute gross
misconduct or gross negligence or a material breach of the

Manager’s obligations under this Agreement. RECEIVIED
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5.4 Indemnification of Manager. The Company shall indemnify
the Manager as provided in Article VII below.

5.5 Reimbursement of Costs. The Manager shall be entitled to
receive from the Company out-of-Company  funds available
therefore reimbursement of reasonable out-of-pocket expenses
expended by the Manager in the performance of its duties
hereunder.

5.6 Other Activities.

5. 6.1 Concurrent Activities. Any Member, and any
Affiliate, or Related Party thereof, may engage in or possess an
interest in other Dbusiness ventures of any nature or
description, independently or with others, whether such ventures
are competitive with the Company or otherwise, and the pursuit
of such wventures shall not be wrongful or improper, and neither
the Company nor any Member shall have any virtue of this
Agreement in or to any of such ventures, or in or to the income,
gains, losses, or deductions derived or to be derived therefrom.

5.6 ,2 No Obligation to Offer: Specific Transactions.
None of the Manager, any Related Party, or any Member shall be
obligated to offer or present any particular investment or
business opportunity to the Company, even where such opportunity
is of character which, if presented to the Company, could be
taken and exploited by the Company, but rather the Manager,
Related Parties, and the Members shall have the right to take
for their own account or to recommend to others any such
particular investment or business opportunity. Notwithstanding
anything to the contrary herein, the Manager or any Member may
present any such opportunity to the Company as a Transaction for
the Company to pursue or participate as an investor, broker,
advisor, consultant, or otherwise. In such event, if the
economic interests of the Members (the Manager, if applicable)
vary from the allocations of Profit and Loss set forth herein,
the Members (and Manager if applicable) will execute a separate
Transaction Schedule for each such Transaction to the extent
necessary to modify the rights of the parties therein.

5B .3 Time Commitment. The Manager and 1its principals
will devote so much of their time to the business of the Company
as, in their sole discretion, will be required for the proper
performance of their duties under this Agreement, and it 1is

ALCu MARI.

expressly understood and agreed that the Manager and its
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principals shall not be regquired to devote their entire time to
the business of the Company.
ARTICLE VI
MEMBERS

6.1 Rights of Members. In addition to the other rights to
which Members are entitled pursuant to the Act or the Articles,
the Members shall have the right to wvote on the matters, which
are required by this Agreement to be approved by the Members.

6.2 Restrictions on Powers. Except as set forth in this
Operating Agreement, no individual Member, agent, or employee
has the power or authority to act on behalf of or to bind the
Company or any other Member, to pledge the Company’s credit, or
to render the Company liable pecuniary for any purposes. A
Member shall not take any action, which would change the Company
to a general partnership, change the limited 1liability of a
Member, or affect the status of the Company for federal income
tax purposes.

Notwithstanding, the Manager may authorize any Member to
execute one or more agreements, or to take any other action
specifically authorized by the Manager, on behalf of the
Company. All such authorizations must be in writing, signed by
the Manager.

6.3 Member’s Other Rights. A Member shall also have the
following rights in addition to all other right under the Act as
set forth in this Operating Agreement:

6.3.1 Right to Inspect and Copy Certain Company Records.
Each Member may inspect and copy, during ordinary business
hours, at the reasonable request and expense of such Member, any
of the Company records required to be kept at the Company’s
principal place of business pursuant to Section 8.1 of this
Agreement.

6.3.2 Right to Obtain Information Regarding Financial
-~ Condition. A Member shall have the right from time to time,
pon reasonable demand, to obtain true and full information
~regarding the state of the business and financial condition of
~the Company.

10
AT

= 6.3.3 Right to an Accounting. A Member shall have the
~right to have an accounting of the affairs of the Company
"whenever circumstances render it just and reasonable, but no
more often than semi-annually.

AR
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6.3.4 Potential Acquisition of the Company. If at any
time any Member or one of the Members is approached by any
person or entity which desires to (a) acquire all the equity
interests of the Company; (b) merge or consolidate with the
company; or (c) acquire substantially all of the assets of the
Company (a “Sale Transaction”), each Member shall promptly be
informed of all material facts related thereto. The Company
shall not enter into a definitive agreement providing for a Sale
Transaction, or a letter of intent, or other document which
preludes the Company (either temporarily or permanently) from
accepting an offer from a Member to enter into a Sale
Transaction until such time as the definitive agreement, letter
of intent, or other document has been made available at the
principal office of the Company after notice to each Member,
either by telephone, facsimile, or other means of delivery
reasonably expected to reach such Member within twenty-four
hours, and forty-eight hours have passed since notice of the
proposed definitive agreement, 1letter of intent, or other
document has been given to all Members.

6.4 Meetings.

6.4.1 Regular Meetings. Regular Meetings of the Members
shall be held on such dates, at such times, and at such places
as may be established by, and publicized among, the Members.
Not less than thirty days’, not more than sixty days’ notice of
a regular meeting shall be given to each Member. Notice shall
specify the place, day, and hour of the meeting and shall
include an agenda of the matters to be considered at such
meeting.

6.4.2 Special Meetings. A special meeting may be called
for any purpose or purposes by any Member or Members holding at
least ten percent of the Percentage Interests and shall be held
on such date, at such time, and at such place as may be
established by the Member or the Members, as the case may be,

~—calling the special meeting. Not less than seven days’, not
. gare than fifteen days’ notice of any special meeting shall be

iven to each Member. Notice shall specify the place, day, and
fiour of the meeting and shall include an agenda of the matters
ﬁ'a be considered at such meeting.

<| 6.4.3 Emergency Meetings. An emergency meeting may be
‘Balled for any purpose or purposes by any Member or Members

holding at least ten percent of the Percentage Interests and
shall be held on such date, at such time, and at such place as
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may be established by the Member or the Members, as the case may
be, calling the emergency meeting. Twenty-four hours’ notice of
any emergency meeting shall be given to each Member. The
purpose or purposes for which an emergency meeting is called
shall be stated in the notice.

6.4.4 Quorum. Except as otherwise set forth in this
Operating Agreement, at any meeting, Members representing at
least a majority of the Percentage Interests shall constitute a
quorum for all purposes. If a quorum fails to attend any
meeting, the Members present may adjourn the meeting to another
date, time, and place with notice to the Members given in the
same manner as for an Emergency Meeting. Each Member shall have
the right to determine for itself who shall represent it at
meetings of the Members.

6.4.5 Voting by Members. Each Member shall be entitled
to vote in proportion to such Member'’s Percentage Interest on
all matters submitted to the Members. Except as otherwise
provided in this Agreement, all matters submitted to the Members
shall require approval by the affirmative vote of Members
representing a majority of the Percentage interests. If a
Member’s interest in the Company stands of record in the names
of two or more persons, whether fiduciaries, members of a
partnership, joint tenants, tenants in common, tenants by the
entirety or otherwise, or if two or more persons have the same
fiduciary relationship respecting the Member’s interest in the
Company, unless the Secretary of the Company is given written
notice to the contrary and is furnished with a copy of the
instrument or order appointing them or creating the relationship
wherein it is so provided, their acts in respect to voting shall
have the following effect:

(a) If only one votes, his/her act binds all;

(b) If more than one vote, the act of the majority so
'% oting binds all;
uy
Eﬂ (c) If more than one vote, but the vote is evenly split on
—any particular matter, each fraction may vote the Member’s
_iinterest in question proportionately. If the instrument so
Ufiled shows that any such tenancy is held in unequal interests,

a majority or even split in interest.

—

6.4.6 Waiver of Notice. Whenever notice is required to
be given to a Member, (a) a waiver 1in writing signed by a
Member, whether before or after the time stated in the notice,
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is equivalent to giving of notice; and (b) a Member’s attendance
at a meeting (i) waives objection to lack of notice or defective
notice of the meeting, unless such Member at the beginning of
the meeting objects to holding, to transacting business at, the
meeting; and (ii) waives objection to consideration of a
particular matter at the meeting that is not within the purpose
or purposes described in the meeting notice, if any, unless such
person objects to considering the matter when it is presented.

6.4.7 Participation by Conference Telephone. The Members
may participate in a meeting by means of conference telephone or
other similar communications equipment that enables all the
Members participating in the meeting to hear each other. Such
participation constitutes presence in person at the meeting.

6.4.8 Written Consents. Action may be taken by the
Members without a meeting if all of the Members consent to such
action in writing, and the writing or writings are filed with
the minutes of the proceedings of the Members. Any consent of
the Members may be executed in counterparts. Each counterpart
shall constitute an original, and all the counterparts together
shall constitute a single consent of the Members.

6.5 Limitation of Liability. Notwithstanding anything else
contained in this Agreement, a person who is a Member is not
liable solely by reason of being a Member under judgment,
decree, order of court, or in any other manner, for a debt,
obligation, or 1liability of the Company (whether arising in
contract, tort, or otherwise) or for the acts or omissions for
any other Member, agent, or employee of the Company.

6.5.1 Member Has No Exclusive Duty to Company. No Member
shall be required to manage or be involved in the affairs of the
Company as its, his, or her sole and exclusive function and it,
he, or she may have other business interests and may engage in
other activities in addition to those relating to the Company.

6 5.2 Other Business Ventures of Member. Any Member or
Affiliate of a Member may engage independently or with others in
other business ventures of every nature or description. Neither
in the Company nor any Member shall have any right by virtue of
this Operating Agreement or the relationship created hereby in
or to any other ventures or activities in which any Member or
Affiliate of a Member is involved or to the income or proceeds
derived therefrom. The pursuit of other ventures and activities
by Members and Affiliates of a Member is hereby consented to by
the Members and shall not be deemed wrongful or impreper. No

secEVED
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Member or Affiliate of a Member shall be obligated to present
any particular business or investment opportunity to the Company
even if such opportunity is of a character which, if presented
to the Company, could be taken by the Company. See Section
5.6.2 above with respect to Transactions offered to the Company.

6.6 Withdrawal.

6.6.1 wWithdrawal Upon Notice. A Member may withdraw from
the Company at any time by sending at least ninety days’ prior
written notice of such Member’s intent to withdraw to the other
Members . Such notice shall state the effective date of the
withdrawal. A Member who withdraws shall be referred to as a
“Withdrawing Member” .

6.6.2 Obligations Following Withdrawal. Withdrawal from
the Company, in and of itself, shall under no circumstances
relieve a Member of 1its obligations: (a) to fulfill its
contractual obligations to the Company or to others incurred or
accepted prior to the Members’ providing notice of its intent to
withdraw from the Company; or (b) to comply with its obligations
under Section 14.1.

ARTICLE VII
INDEMNIFICATION

T L Indemnification. The Company shall indemnify and hold
harmless any Person and their Affiliates who was or is a party
to or is threatened to be made a party to any threatened,
pending, or completed action, suit, or proceeding, whether
civil, criminal, administrative, or investigative (other than an
action by or in the right of the Company) by reason of the fact
that he/she is or was a Manager or Member or officer of the
Company, or 1is or was serving the Company with a contractual

commitment of indemnification, against expenses (including
attorney’s fees reasonable for the city of the principal office
of the Company), losses, costs, damages, judgments, fines, and

amounts paid in settlement actually and reasonably incurred by
him/her in connection with such action, suit, or proceeding if
he/she acted in good faith and in a manner he/she reasonably
believed to be in or not opposed to the best interests of the
Company, and, with respect to any criminal action or proceeding,
had no reasonable cause to believe his/her conduct unlawful.
The termination of any action, suit, or proceeding by judgment,
order, settlement, conviction, or upon a plea of nolo contendere
or its equivalent, shall not, of itself create a presumption
that the Person did not act in good faith and in a manner which

—RECEIVE
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he/she reasonably believed to be in or not opposed to the
interests of the Company, and, with respect to any c¢riminal
action or proceeding, had reasonable cause to believe that
his/her conduct was unlawful.

The Company shall indemnify and hold harmless any Person
and their Affiliates who was or is a party to or is threatened
to be made a party to any threatened, pending, or completed
action or suit by or in the right of the Company to procure a
judgment in its favor by reason of the fact that it, he, or she,
or was Manager, a Member or officer of the Company, against
expenses (including attorney’s fees reasonable for the city of
the principal office of the Company) and amounts paid in
settlement actually and reasonably incurred by him/her in
connection with the defense or settlement of the action or suit
if he/she acted in good faith and in a manner he/she reasonably
believed to be in or not opposed to the interests of the
Company; except that no indemnification shall be made in respect
of any claim, issue, or matter as to which such Person shall
have been adjudged to be liable for negligence or misconduct in
the performance of his/her duty to the Company or as to which
such Person shall have been adjudged to be liable on the basis
that personal benefit was improperly received by him/her unless
and only to the extent that the court in which the action or
suit was brought determines upon application that, despite the
adjudication of liability but in view of all circumstances of
the case, the Person 1is fairly and reasonably entitled to
indemnity for such expenses which court shall deem proper.

To the extent that a Manager, Member, or officer of the
Company or any other person serving the Company with a
contractual commitment of indemnification has been successful on
the merits or otherwise in defense of any action, suit, or
proceeding referred to herein, or in defense of any claim,
issue, or matter therein, he/she shall be indemnified against
expenses, including attorney’s fees reasonable for the city of
principal office of the Company, actually and reasonably
incurred by him/her in connection with the action, suit, or
proceeding.

F . Authorization by the Members. Any indemnification
hereunder shall be made by the Company upon the occurrence of
either one of the following: (a) authorization in the specific

case upon a determination that indemnification of the Manager,
Member, officer, or other person serving the Company with a
contractual commitment of indemnification is proper in the

circumstances because he/she has met thgﬁpp%;.ga_ble _standard of
D, == |‘\".f -—:"_".
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conduct set forth in this Article VII; or (b) issuance of a
final court judgment or order requiring indemnification or
stating that it would be lawful in the specific case. The
determination described in Section 7.2(a) shall be made by the
Members by a vote of Members holding at least two-thirds of the
Percentage Interests.

7.3 Cooperation of Indemnity. Any Person seeking indemni-
fication pursuant to this Article VII shall promptly notify the
Company of any action, suit, or proceeding for which

indemnification is sought and shall in all ways cooperate fully
with the Company and its insurer, if any, in their efforts to
determine whether or not indemnification is proper in the
circumstances, given the applicable standard of conduct set
forth in this Article VII.

Any Person sgseeking indemnification pursuant to this
Article VII other than with respect to (a) a c¢riminal action,
suit, or proceeding; or (b) an action, suit, or proceeding by or
in the right of the Company, shall (i) allow the Company and/or
its insurer the right to assume direction and control of the
defense thereof, if they elect to do so, including the right to
select or approve defense counsel; (ii) allow the Company and/or
its insurer the right to settle such actions, suits, or
proceedings at the sole discretion of the Company and/or its
insurer; and (iii) cooperate fully with the Company and its
insurer in defending against, and settling such actions, suits,
or proceedings.

7.4 Advance of Expenses. Expenses incurred in defending a
civil or criminal action, suit, or proceeding brought other than
by the Company shall be paid by the Company in advance until
earlier to occur of (a) the final disposition of the action,
suit, or proceeding in the specific case; or (b) a determination
by the Members that indemnification 1s not proper under the
circumstances because the applicable standard of conduct set
forth in Article VII has not been met. Expenses incurred in
defending a c¢ivil or criminal action, suit, or proceeding
brought by the Company may be paid by the Company in advance of
final disposition of the action, suit, or proceeding, as
authorized by the Members in their sole discretion in the
specific case. Any advance of expenses shall not commence until
receipt by the Members of an undertaking by or on behalf of the
individual seeking such advance to repay any advanced amount
unless it shall ultimately be determined that he/she is entitled

BECEIVED
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to be indemnified by the Company as authorized in this Article
VIT.

7.5 Non-Exclusivity. The indemnification provided by this
Article VII shall not be deemed exclusive of any other rights to
which those seeking indemnification may be entitled under the
¥:{e} ot the Articles, or this Operating Agreement, or any
agreement, vote of Members or otherwise, both as to action in an
official capacity and as to action in another capacity while
holding such office, and shall continue as to Person who has
ceased to be a Member, officer, employee, or agent and shall
inure to the benefit of the heirs, executors, and administrators
of such Person.

7.6 Insurance. The Company may purchase and maintain
insurance on behalf of any Person who 1is or was a Member,
officer, employee, or agent of the Company, or was serving the
Company with a contractual commitment of indemnification, or is
or was serving at the request of the Company as a member,
manager, director, officer, employee, or agent of another
limited 1liability company, corporation, partnership, Jjoint
venture, trust, or other enterprise against any liability
asserted against him/her and incurred by him/her in any such
capacity, or arising out of his/her status as such, whether or
not the Company would have the power to indemnify him/her
against such liability under provisions of the Act, as amended
from time to time.

7.7 Additional Indemnification. The Company may provide
further indemnity, in addition to the indemnity provided by this
Article VII to any Person who is or was a Manager, Member, or
officer of the Company, or is or was serving the Company with a
contractual commitment of indemnification, or is or was serving
at the request of the Company as a member, manager, director,
officer, employee, or agent of another 1limited 1liability
company, corporation, partnership, joint venture, trust, or
other enterprise, ©provided that no such indemnity shall
indemnify any Person from or on account of such Person’s conduct
which finally adjudged to have been knowingly fraudulent,
deliberately dishonest, or will misconduct.

T B Set-off. The Company’s indemnity of any Person who is or
was a Manager, Member, or officer of the Company, or is or was
serving the Company with contractual commitment of indemni-
fication, or is or was serving at the request of the Company as
a member, manager, director, officer, employee, or agent of
another 1limited 1liability company, corporation, partnership,

RAECENVIE]
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joint venture, trust, or other enterprise, shall be reduced by
any amounts such Person may collect as indemnification (a) under
any policy of insurance purchased and maintained on his/her
behalf by the Company; or (b) from such other limited liability
company, corporation, partnership, Jjoint venture, trust, or
other enterprise, or from insurance purchased by any of them.

7.9 Limitation. Nothing contained in this Article VII, or
elsewhere in this agreement, shall operate to indemnify any
Manager, Member, officer, or other Person if such

indemnification is for any reason contrary to law, either as a
matter of public policy, or under the provisions of the Federal
Securities Act of 1933, the Securities Exchange Act of 1934, or
any other applicable state or federal law.

7.10 Constituent Entities. For purposes of this Article VII,
references to “the Company” include all constituent entities
absorbed in a consolidation or merger as well as the resulting
or surviving entity so that any Person who is or was a member,
manager, director, officer, employee, or agent of such a
constituent entity or was serving at the request of such
constituent entity as a member, manager, director, officer,
employee, or agent of another limited 1liability company,
corporation, partnership, joint venture, trust, or other
enterprise shall stand in the same position under provisions of
this Article VII with respect to the resulting or surviving
entity in the same capacity.

7.11 Amendment. This Article VII may be hereafter amended or
repealed, provided, however, that no amendment or repeal shall
reduce, terminate, or otherwise adversely affect the right of a
Person entitled to obtain indemnification hereunder with respect
to acts or omissions of such Person occurring prior to the
effective date of such amendment or repeal.

ARTICLE VIII
BOOKS, ACCOUNTING, AND REPORTS

81 Books and Records. The Company shall maintain appropriate
books and records with respect to the business and affairs of
the Company. The Company shall keep its books and records at
the principal office of the Company. Such books and records
shall include, without limitation, the following:

(a) A current and a past 1list, setting forth the full
names and last known addresses of each Member, set

forth in alphabetical order; _______ _———
RECEIVIELR
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(b)

(c)

(d)

(e)

(£)

(g)

(h)

(i)

()

A copy of the Articles and all amendments thereto,
together with executed copies of any powers of
attorney pursuant to which the Articles or amendments
have been executed;

Copies of the Company’s federal, state, and local
income tax returns and reports, if any, for the three
most recent vyears or such longer period as may be
required by law, or, if such returns and reports were
not prepared for any reason, copies of the information
and records provided to, or which should have been
provided to, the Members to enable them to prepare
their federal, state, and local tax returns for such
period;

Copies of the current effective Company operating
agreement, together with all amendments thereto, and
copies of any Company operating agreements no longer
in effect;

Copies of any financial statements of the Company for
the three most recent years or such longer period as
may be required by law;

A writing setting forth the amount of cash and a
statement of the agreed value of other property or
services contributed by each Member, and the times at
which or events upon happening of which additional
contributions agreed to be made by the Member are to
be made;

Copies of any written promises by a Member to make a
Capital Contribution to the Company;

Copies of any written consents by the Members to admit
any Person other than an Original Member as a Member
of the Company;

Copies of any written consents by the Members to
continue the Company upon an event of withdrawal or
disqualification of any Member;

Copies of any other instruments or documents
reflecting matters required to be in writing pursuant
to the terms of this Agreement.

- |1-1_)-F;':_'|’ \.f u_]!._f ':!'.,‘_-V'I;‘r-. = (]

Alaska Native Cannabis Company, LLC. 29 1



8.2 Accounting. The books and records of the Company shall be
maintained on the basis of reasonable accounting methods,
consistently applied.

For purposes of determining Capital Accounts, the books
and records of the Company shall be maintained in accordance
with Code Section 704, this Agreement and, to the extent not
inconsistent therewith, generally accepted accounting principals
for financial reporting purposes.

Annual financial statements shall be provided to the
Members.

8.3 Fiscal Period. The Fiscal Period of the Company shall be
the calendar year.

ARTICLE IX
TAX MATTERS

. I | Taxable Year. The taxable year of the Company shall be
the calendar year.

9.2 Tax Controversies. Each Member shall cooperate with the
Tax Matters Partner and shall take, or refrain from taking, any
action reasonably required by the Tax Matters Partner in
connection with any such examination.

9.3 Taxation as a Partnership. Neither the Company nor any
Manager or Member shall take any action that would cause the
Company to be excluded from the application of any provision of
Subchapter “K”, Chapter 1 of Subtitle “A” of the Code or any
similar provision of any state tax laws.

ARTICLE X
ASSIGNMENT OF MEMBERSHIP INTERESTS

10.1 Right of First Refusal. If a Member desires to sell part
or all of its Interest in the Company to a third party, the
Member (“Selling Member”) must send notice to the other Members
of such and send with that notice a copy of a bona fide legally
binding contract to purchase, which contract shall be contingent
on this right of first refusal. The other Members have the
option within fifteen days after receipt of such notice to
exercise this right to purchase all of the Selling Member'’s
Interest in the Company, by sending written notice of such
option to the Selling Member. Upon exercise of the option to
purchase, the purchasing Members shall purchase all of the
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interest the Selling Member is selling to the third party in the
Company within thirty days after notification to the Selling
Member of the exercise of the option, and such purchase shall be
at the price and for the terms set forth in the notice and bona
fide contract. As an alternative, 1if the Selling Member 1is
selling less than all of its interest in the Company, the other
Members have the option to join with the Selling Member and sell
the same portion of their Interest in the Company that the
Selling Member is selling, by sending written notice of such
option to the Selling Member, within fifteen days after receipt
of notice from the Selling Member that the Selling Member plans
to sell 1less than all its Interest. If neither option is
exercised, the Selling Member shall be free to sell its
Interest, subject to the other provisions of this Article XI,
according to the notice within sixty days after giving the
initial notice, but if not so sold within that time frame, the
Selling Member cannot otherwise sell Interest without complying
with the provisions of this section again.

10.2 Right to Purchase under Other Circumstances. If a Member
(a) fails to make any capital contribution when due and does not

cure such default within sixty days; (b) allows a transfer or
attempted transaction in violation of Section 10.4 and 10.5; or
(c) becomes bankrupt (hereinafter all referred to as a
*Defaulting Member”), then the other Members have the option to

purchase all of the Defaulting Member’'s Interest in the Company
within sixty days after receiving notice of such event from the
Defaulting Member or after learning through actual personal
knowledge of such event. That option shall be exercised by the
other Members in writing to the Defaulting Member and any legal
representative or successor-in-interest of the Default Member
known to the purchasing Members. Upon exercise of the option to
purchase, the purchasing Members shall purchase all the
Defaulting Members’ interest in the Company within sixty days
after notification to the Defaulting Member of its legal
representative or successor-in-interest of the exercise of the
option. The Purchase Price 1is that set out in Section 10.3
below.

10.3 Purchase Price and Payment Thereof. The Purchase Price as
referred to in Section 10.2 of this Agreement shall be the
Member’s Percentage Interest, whose Percentage Interest is being
purchased, times the value of the entire Company.

The value of the Company will be determined by a qualified
independent appraiser selected by the independent auditors of
the Company. The appraiser will value _the 1Interest being

RECEIVED
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purchased by applying the discounts and other factors deemed
appropriate by the appraiser in their sole discretion.

If the Company or remaining Members elect to purchase a
Member’s Interest under Section 10.1 and 10.2, those Members
remaining, other than the Member whose Interest 1is being
purchased, may vote, by Members holding at least two-thirds of
the Percentage Interests, to either (a) dissolve and liquidate
the Company as to provided below; or (b) redeem the Selling
Member by delivering to that Member twenty-five percent of the
purchase price determined for that Member’s Interest, and a
promissory note for the Dbalance, payvable in quarterly
installments of principal and accrued interest at the rate
below, for a term not to exceed five years, as determined by the
remaining Members in their sole discretion. Any such promissory
note shall bear interest at the legal rate for the State of
Alaska. This note shall be secured by the assets of the Company
but will be nonrecourse to the Members. The Company shall have
the right to prepay this amount in whole or in part at any time.
If two or more Members are receiving payments for their
purchased interest by the Company, the Company may, at its
option, limit the total quarterly payment, notwithstanding the
foregoing, to the net cash flow, less working capital reserves
reasonably determined necessary by the Members, each quarter.

If the Company exercises the option to 1ligquidate, no
Member, or former Member holding a note as provided above, shall
have the right to additional payments from the Company, and the
Company and the Members shall cooperate in selling the property
with/without a real estate broker. In no event shall the
property be sold to any Member or any entity in which a Member
has an economic interest or option to have an economic interest,
without the consent of all interested Members. The Company
shall, to the extent of its assets, pay in full the principal
balance of the note(s) outstanding, before distributing the
remaining assets to the current Members.

There shall be subtracted from the Purchase Price any net
amount owed by the Defaulting or Selling Member to the Company
or the remaining Members, plus any damages caused, including
reasonable attorney’s fees, excess interest costs, or otherwise
caused by the Defaulting Member’'s breach of the terms of this
Agreement.

The Selling Member shall deliver a warranty assignment of

its Interest, free and clear of all ims of others.
DIE(EENIE D)
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10.4 Prohibitions on Assignments and Transfers. Notwith-
standing any other provision of this Operating Agreement, no
Member may assign or otherwise transfer the Membership Interest
of the Member unless:

10.4.1 Consent to Other Members. Members representing
two-thirds of the Percentage Interests owned by the non-
transferring Members in the Company must have consented in
writing to such transfer or assignment. A Member may grant or
withhold the Member’s consent, in the Member’s sole discretion.

10.4.2 Agreement by Assignee or Transferee. The Members
and Assignee must have executed and delivered such documents as
may be required by this Agreement to evidence that the Assignee
is bound by this Agreement.

1043 Opinion of Counsel. The Company must have
received, or waived the receipt of, an Opinion of Counsel that
such assignment or transfer would not materially adversely
affect the classification of the Company as a partnership for
federal and state income tax purposes, and an Opinion of Counsel
or an opinion in a form acceptable to the Company of other
counsel acceptable to the Company, that such assignment or
transfer could lawfully be made without registration under the
Securities Act of 1953 or any state securities law.

10.4.4 Payment of Costs and Expenses. The Assignee must
have paid all costs and expenses incurred by the Company in
connection with admission of the Assignee as a Substitute
Member, including, without limitation, reasonable attorney’s
fees.

10.4.5 Other Requirements. The assigning or transferring
Member and the Assignee must have fulfilled all of the other
requirements of this Agreement.

10.5 General Conditions of Assignment and Transfer. The
Company is not required to recognize, for any purpose, any
assignment or transfer wunless and until a duty excluded and
acknowledged counterpart of the instrument of assignment, which
instrument evidences the written acceptance by the Assignee of
all the terms and provisions of this Agreement and represents
that such assignment or transfer was made in accordance with all
applicable laws and regulations, is delivered to the Company.

Notwithstanding anything else contained in this Agreement,
an assignment or transfer of a Membership Interest may not be
AECENVIED
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made 1f such assignment or transfer (a) would violate any
applicable laws or regulations; (b) would materially adversely
affect the classification of the Company as a partnership for
federal or state income tax purposes; or (c¢) would affect
qualification of the Company as a limited liability company
under the Act.

Upon an assignment or transfer of a Membership Interest in
the Company, the Assignee may apply to become a Substitute
Member with respect to the Membership Interest assigned or
transferred to the Assignee. The Assignee shall continue to be
an Assignee and shall not become a Substitute Member unless and
until the conditions of Section 10.4 have been met. An Assignee
shall be admitted as a Substitute Member effective on the date
on which all such conditions have been satisfied. Any Member
who assigns or transfers all of the Membership Interest of the
Member shall cease to be a Member of the Company upon the
assignment or transfer in, or with respect to, the Company
(whether or not the Assignee of such former Member is admitted
to the Company as a Substitute Member), provided, however, such
Member shall continue to be subject to those obligations imposed
upon Withdrawing Members pursuant to Section 6.6.2.

10.6 Covered Transactions. Every transaction by which a Member
assigns or transfers a Membership Interest, or any interest
therein, by operation of law or otherwise, is subject to this
Article X. The transactions covered by this Article X include,
without limitation, any assignment, disposition, encumbrance,
gift, hypothecation, pledge, or sale.

10.7 Prohibited Transfers Void. Any purported assignment or
transfer in violation of this Article X shall be null and void.
If for any reason any such assignment or transfer is not null
and void, the Assignee shall not be deemed a Substitute Member
and shall have no right to participate in the business or
affairs of the Company as a Member, but instead shall be
entitled to receive only the share of profits or other
compensation by way of income and the return of contributions to
which the assigning transferring Member would otherwise be
entitled at the time the assigning Member would be entitled to
receive the same.

10.8 Deadlock. If a Class “A” Member requests that the Class
“B” Member approve any action that requires the approval of such
Members and the Class “B” Members refused to grant such
approval, then the Class “A” Member may declare, in its sole
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discretion, that the Class “A” Member and the Class “B” Members
have reached a deadlock with regard to such action (“Deadlock”).

10.9 Buy-Sell Right. If such Members have reached a Deadlock,
the Class “A” Member (“Initiating Member”) may initiate the buy-
sell procedure herein after described (“Buy-Sell Right”) by
giving written notice (“Initiation Notice”) thereof to the Class
“B” Members. The Initiation Notice shall state a purchase price
(“Unit Purchase Price”) that the Initiating Member designates
for a one percent (“Unit”) and shall state the Initiating Member
is prepared either to purchase the entire Interest of the non-
Initiating Member for the Purchase Price (as calculated below)
or to sell the entire Interest held by the Initiating Member to
the non-Initiating Member for the Purchase Price. The Purchase
Price for the applicable Interest shall be calculated by
multiplying the unit Purchase Price by the number of Units in
such Interest. The non-Initiating Member shall have thirty days
after the date of such notice from the Initiating Member to
elect to either sell its Interest or buy the Interest of the
Initiating Member on the above terms. If the non-Initiating
Member does not make any election within said period, it shall
be deemed to have elected to sell its Interest on such terms.

The closing of the sale shall take place not 1less than
fifteen days, not more than forty-five days from the end of the
said thirty-day period at a time and place designated by the
purchasing Member (“Purchasing Member”). As part of the
closing, the Purchasing Member shall pay to the selling Member
the outstanding balance, if any, of any loans made by the
selling Member to the Company. The purchase price shall be paid
pursuant to the terms set forth in Section 10.3 above. The
selling Member shall deliver a warranty assignment of its
Interest free and clear of all claims of others.

If the Purchasing Member fails to purchase the other
Member’s Interest (“Non-Purchasing Member”) on or before the
closing date, the Purchasing Member shall be in default
hereunder and the Non-Purchasing Member shall have the right,
but not the obligation, to purchase the Purchasing Member'’s
Interest for a price equal to fifty percent of the Purchase
Price calculated above, the closing of which shall occur on a
date to be determined by the non-defaulting Non-Purchasing
Member.

10.10 Release and Indemnification. As a condition to the
closing of the foregoing transactions, the purchasing Member
shall deliver or cause to be delivered to the selling Member (a)
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a release of the selling Member by the Company and the
Purchasing Member, pursuant to which the Company and the
purchasing Member shall release the selling Member from any and
all obligations and liabilities with respect to the Company and
shall covenant not to sue the selling Member with respect to any
such obligations and liabilities, except that such release shall
not extend to claims and actions brought against the selling
Member with respect to activities of the selling Member beyond
the scope of such selling Member’s authority as a Member; (b) an
indemnification executed by the Company and the purchasing
Member benefit of the selling Member, pursuant to which the
Company and the purchasing Member shall agree to defend,
indemnify, and hold harmless the selling Member from and against
any and all loss, costs, expense, and liability arising out of
claims and actions brought by third parties against the selling
Member beyond the scope of the selling Member'’s authority as a
Member; and (c) a release of the selling Member executed by any
and all lenders of the Company, pursuant to which such lenders
shall release the selling Member from any and all liability and
obligations arising under any notes, mortgages, guarantees, and
other loan documents executed in connection with any loans made
to the Company.

ARTICLE XI
ADMISSION OF MEMBERS TO THE COMPANY

The Company may admit a Person (other than an Original
Member or a Substitute Member) as a Member. A Person may be
admitted as a Member under this Article XII only upon (a)
approval of such admission and the terms and conditions of such
admission, including without limitation, appropriate amendments
to this Agreement by the affirmative vote of Members
representing two-thirds of the Percentage Interests; (b) an
initial capital contribution in an amount determined by Members
representing two-thirds of the Percentage Interests; and (c¢)
agreement by Members representing two-thirds of the Percentage
Interests as to the necessary amendments to thi eement to
allow for additional membership in the Company. | |FI/S(EE D)
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12.1 (Intentionally left blank.)
12.2 Dissolution of the Company. Except as Thereinafter

provided, the Company shall dissolve upon the occurrence of any
of the following events (each an “Event of Dissolution”):
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(a) The occurrence of any event of withdrawal set forth in
the Act but only to the extent required by the Act;

(b) The expiration of the term of the Company as provided
in Section 1.4; or

(c) Upon the written consent of Members holding two-thirds
of the Percentage Interests.

The Company shall thereafter conduct only activities
necessary to wind up its affairs, provided, however, that the
remaining Member or Members shall have the right to continue the
business and affairs of the Company by electing to continue the
business and affairs of the Company by the affirmative vote of
Members representing two-thirds of the Percentage Interests of
the remaining Members, and if there remains only one Member,
causing a second Person to be admitted as a Member. The
remaining Member or Members shall exercise this right within
ninety days after the occurrence of an Event of Dissolution.

12.3 Election to Continue Company. If an election to continue
the Company is made following an Event of Dissolution, the
Company shall continue until the expiration of the term for
which it was originally formed or until the occurrence of
another Event of Dissolution, in which event remaining Members
shall again elect whether to continue the Company pursuant to
Section 12.2.

12.3.1 If an election to continue the Company is made
following an Event of Dissolution occasioned Dby the
disqualification of a Member pursuant to Section 12.1, then,
subject to Section 126 and the Disqualified Member'’s
fulfillment of all of its obligations under this Agreement and
under any other extant agreements between the Disqualified
Member and the Company, the Disqualified Member shall be
entitled to receive from the Company, within twenty-four months
after the Event of Dissolution, without interest, an amount
equal to the Capital Account of Disqualified Member, as of the
end of the calendar month immediately preceding the occurrence
of the Event of Dissolution, provided, however, if a natural
person becomes a Disqualified Member as a result of such
person’s death or mental incompetence, the legal representative
of the Disqualified Member shall have the right within ninety
days from the date of appointment of such legal representative
to elect to either receive the _@Q%gpt to be paid to the

—

Disqualified Member pursuant to this B‘Eﬁﬁbmﬁgggﬁgl or hold the
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Disqualified Member’s Interest in the Company, in which case the
Disqualified Member or his legal representative shall be
considered an Assignee, not a Member, of the Company and
entitled to all of the rights of an Assignee. If the election
is not made in writing by the ninety-first day from the date of
the appointment of such legal representative, the Disqualified
Member or his legal representative shall receive the amount to
be paid under this Section 12.3.1.

12 3.2 If an election to continue the Company is made
following an Event of Dissolution occasioned by the elective
withdrawal of a Member pursuant to Section 12.1, then, subject
to Section 12.5 and the Withdrawing Member’s fulfillment of all
of its obligations under this Agreement and under any other
extant agreements between the Withdrawing Member and the
Company, the Withdrawing Member shall be entitled to receive
from the Company, within twenty-four months after the effective
date of withdrawal, without interest, an amount equal to the
fair market wvalue of the Interest of the Withdrawing Member, as
of the end of the calendar month immediately preceding the
effective date of the withdrawal.

12.3.3 TIf the Members reasonably determine that making the
payments to former Members provided in Section 12.3.1 and 12.3.2
would result in an undue burden on the Company and threaten its
ability to function as a going concern, then the amounts to be
paid to former Members under Sections 12.3.1 and 12.3.2 may be
postponed for up to an additional twenty-four months.

The amounts to be paid to a Disqualified Member under
Section 12.3.1 and to a Withdrawing Member under Section 12.3.2
shall be exclusive and in lieu of any right of a Member to be
paid the fair wvalue of its Interest in the Company under the
Act.

12.4 Method of Winding Up. Upon dissolution of the Company
pursuant to Section 12.2, the Company shall immediately commence
to liquidate and wind up its affairs. With the exception of any
Disqualified Member or any Withdrawing Member, Members shall
continue to share profits and losses during the period of
liquidation and winding up in the same proportion as before
commencement of winding up and dissolution. The proceeds from
the liquidation and winding up shall be applied in the following
order of priority:

12.4.1 To creditors, including any Member who is a
creditor, to the extent peqm}%pgﬁf» —applicable law, in
TS P TE ST
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satisfaction of 1liabilities of the Company (other than
liabilities to the Members on account of their Capital
Contributions or on account of a Member’s withdrawal from the
Company) and in satisfaction of the expenses of the liquidation
and winding up:

12.4.2 To the Members (other than a Withdrawing Member)
in return of their respective Capital Contributions;

12.4.3 To any Withdrawing Member in an account determined
in accordance with Section 12.3.2; and

12.4.4 The balance, to the Members (other than a Disqual-
ified Member or a Withdrawing Member) in proportion with their
positive Capital Account balances, and if none, in accordance
with their relative Percentage Interests.

Unless the Members shall unanimously determine otherwise,
all distributions shall be made in cash, and none of the Company
Property shall be distributed in kind to the Members unless a
distribution of Company Property distributed in kind is
distributed pro rata to Members in accordance with their
relative Percentage Interests.

12.5 Limitation on Distributions. The Company shall not make
any distribution to a Member with respect to such Member'’s
Interest in the Company, and no Member shall be entitled to
receive any such distribution to the extent that, as determined
by the Members, after giving effect to the distributions: (a)
the Company would not be able to pay its debts as they become
due in the usual course of business; or (b) the Company’s total
assets would be less than the sum of its total liabilities to
which such assets are subject.

12.6 Filing Articles of Termination. Upon the completion of
the distribution of Company Property as provided in Section
12.4, articles of termination shall be filed as required by the
Act, and each Member agrees to take whatever action may be
appropriate or advisable to carry out provisions of this
Section.

12.7 Return of Capital. The return of Capital Contributions
shall be made solely from Company Property.

ARTICLE XIII
GENERAL PROVISIONS
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13.1 Notices. Any notice or other communication required or
permitted tc be given to a Member under this Agreement shall be
in writing and may be hand delivered, transmitted by telegram or
facsimile, or sent by United States certified or registered
mail, return receipt requested, postage prepaid, or via Express
Mail, or any similar overnight delivery service by addressing
same to the Member at the place of business of the Member or to
such other address as the Member may designate from time to time
and shall be deemed given on the first of the following to
QCCUL:

13 1.1 Receipt in the event of hand delivery or
transmitted by telegram or facsimile;

13.1 .2 Receipt of certified or registered mail, as
evidenced by signed receipt; or

13,13 One day after the date appearing on the shipping
invoice of Express Mail or other similar overnight delivery
service.

13.2 Captions. All article and section captions in this
Agreement are for convenience only and are not intended to
affect the <construction of this Agreement. Except as

specifically provided otherwise, references to “Sections” are to
Sections of this Agreement.

13.3 Pronoung and Plurals. Whenever the context may require,
any pronouns used in this Agreement shall include the
corresponding masculine, feminine, or neutral forms, and the
similar forms of nouns, pronouns, and verbs shall include the
plural and vice versa.

13.4 Facsimile Signatures. A facsimile signature of any
officer or Member may be used whenever and as authorized by the
Members.

13.5 Reliance upon Books, Reports, and Records. Unless he/she
has knowledge concerning the matter is question which makes
his/her reliance unwarranted, each officer and Member shall, in
the performance of duties hereunder, be entitled to rely on

information, opinions, reports, or statements, including
financial statements and other financial data, if prepared or
presented by: (a) one or more employees of the Company whom the
officer or Member believes to be reliable and competent in the
matter in question; (b) legal counsel, accountants, or other
Persons as to matters such officer or Member reasonably believes
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to be within such Person’s professional or expert competence; or
(c) a committee of Members of which he/she is not a constituent,
if such officer or Member reasonably believes that the committee
merits confidence.

13.6 Time Periods. In applying any provision of this Agreement
which requires that an act be done or not done a specified
number of days prior to an event or that an act be done during a
period of specified numbers of days, calendar days shall be
used, the day of the doing of the act shall be excluded, and the
day of the event shall be included.

13.7 Further Action. The parties to this Agreement shall
execute and deliver all documents, provide all information, and
take or refrain from taking action as may be necessary or
appropriate to achieve the purposes of this Agreement.

13.8 Binding Effect. This agreement shall be binding upon and,
inure to the benefit of, the Members and their successors and
permitted assignees.

13.9 Integration. This agreement constitutes the entire
agreement among the Members pertaining to the subject matter
hereto and supersedes all prior agreements and understanding
pertaining thereto.

13.10 Amendment. Any and all amendments to this Agreement must
be in writing and approved by the Members in accordance with
Section 5.1.3.

13.11 waiver. No failure by any Member to insist upon the
strict performance of any covenant, duty, agreement, or
condition of this Agreement or to exercise any right or remedy
consequent upon a breach thereof shall constitute waiver of any
such breach or any other covenant, duty, agreement, or
condition.

13.12 Counterparts. This Agreement may be executed in
counterparts, all of which together shall constitute an
agreement binding on all the Members, notwithstanding that all
such parties are not signatories to the original or the same
counterpart.

13.13 Applicable Law. This agreement shall be construed in
accordance with, and governed by, the laws of the State of
Alaska, without regard to its principles of conflict of laws.

TS —
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13.14 Invalidity of Provisions. If any provision of this
Agreement 1is or becomes invalid, illegal, or unenforceable in
any request, the wvalidity, 1legality, and enforceability of the
remaining provisions contained herein shall not be affected
thereby.

13.15 Arbitration. Any dispute, controversy, or claim arising
out of this Agreement shall be settled by arbitration in
accordance with this Section 13.15. Any arbitration under this
Section shall be conducted in accordance with the commercial
Arbitration Rules of the American Arbitration Association, and
judgment wupon the award rendered by the arbitrators may be
entered in any court having jurisdiction thereof. The place of
arbitration is Anchorage, Alaska. The arbitrators shall decide
legal issues pertaining to the dispute, controversy, or claim
pursuant to the laws of the State of Alaska. Subject to the
control of the arbitrators, or as the parties may otherwise
mutually agree, the parties shall have the right to conduct
reasonable discovery pursuant to the State of Alaska Rules of
Civil Procedures. The parties agree that this Agreement
involves interstate commerce and 1is therefore enforceable
pursuant to Title 9, United States Code.

13.16 Representations and Warranties. Each Member and, in the
case of an organization, the Person(s) executing this agreement
on behalf of the organization, hereby represent and warrant to
the Company and each other that: (a) if that Member is an
organization, that it is duly organized, validly existing, and
in good standing under the laws of its state organization and
that it has full organizational power to execute and agree to
this Agreement and to perform its obligations hereunder; (b) the
Member 1is acquiring this interest in the Company for the
Member’s own account as an investment without intent to
distribute the interest; (c) the Member acknowledges that the
interest has not been registered under the Securities Act of
18933 or any other state securities laws, and may not be resold
or transferred by the Member without appropriate registration or
the availability of exemptions from such requirements; and (d)
the execution and delivery of this Agreement and consummation of
the transactions contemplated hereby do not breach or result in
a default under any contract or agreement by which the Member is
bound.

ARTICLE XIV
CONFIDENTIAL INFORMATION
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14.1 Acknowledgment. Each of the Members hereby acknowledges
that, in connection with the development and operation of the
Company, it may have access to confidential material regarding
the operations of the other Members. Each Member agrees that it
shall, and it shall cause all Members appointed by such Member
to: (a) take all reasonable steps necessary to hold and maintain
such confidential information in confidence and not to disclose
it to a third party; (b) only use such confidential information
for the purpose of developing and operating the Company; (c)
only disclose such confidential information in order to. its
employees and agents who have a need to know such information in
order to assist a Member to carry out its responsibilities to
the Company; (d) not use such confidential information in a way
which would be detrimental to any other Member.

Each Member agrees that, upon the dissolution and
termination of the Company, it will return requesting Member, as
appropriate, all confidential information of the Member then in
its possession and specified in the request. Each Member
further agrees to return or destroy all other memoranda, notes,
copies, or other writings that contain confidential information
on the other Members.

14.2 Survival. The provisions of this Article XIV shall apply
to each Member, regardless of the status of such Member as a
Member in the Company, for a period of two years from the
effective date of the termination of the applicable Member'’s
status as a Member in the Company, provided, however, no Member
shall be bound by the provisions of this Article XIV beyond the
later to occur of (a) two years from the effective date of this
Agreement; or (b) the effective date of termination of this
Agreement.

IN WITNESS WHEREOF the Original Members have hereunto set
respective hands on the date first above written.

THIS AGREEMENT CONTAINS A BINDING ARBITRATION PROVISION
THAT MAY BE ENFORCED BY THE PARTIES.

I E A Y. ¥ 7

Iz [z29/20/0 Carmen Perzechino,
Original Member/Manager

RECENVERD
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AK Entity #: 10047655
( ( Date Filed: 12/28/2016
State of Alaska, DCCED

THE STATE

of ﬁ I Q SKA FOR DIVISION USE ONLY

Department of Commerce, Community, and Economic Development
Division of Corporations, Business, and Professional Licensing

PO Box 110806, Juneau, AK 99811-0806

(807) 465-2550 - Email: corporations@alaska.gov

Website: Corporations.Alaska.gov

Articles of Organization
Domestic Limited Liability Company

Web-12/28/2016 11:51:32 AM

1 - Entity Name
Legal Name:  ALASKA NATIVE CANNABIS COMPANY, LLC.

2 - Purpose

Any lawful purpose.

3 - NAICS Code
453998 - ALL OTHER MISCELLANEOUS STORE RETAILERS (EXCEPT TOBACCO STORES)

4 - Registered Agent
Name: Carmen Perzechino
Mailing Address: PO Box 14, Sterling, AK 99672
Physical Address: 67650 Ridgeway Street, Sterling, AK 99672

5 - Entity Addresses

Mailing Address: PO Box 14, Sterling, AK 99672
Physical Address: 67650 Ridgeway Street, Sterling, AK 99672

6 - Management
The limited liability company is managed by a manager.
“RECE
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= - Officials

Name Address % Owned Titles

Lance Wells Organizer

Name of person completing this online application

| certify under penalty of perjury under the Uniform Electronic Transaction Act and the laws of the
State of Alaska that the information provided in this application is true and correct, and further
certify that by submitting this electronic filing | am contractually authorized by the Official(s) listed
above to act on behalf of this entity.

Name: Lance Wells, Atty.
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