Kenai Peninsula Borough
Assembly

MEMORANDUM

TO: Wayne Ogle, Assembly President
Members, Kenai Peninsula Borough Assembly

FROM: Kelly Cooper, Assembly Member

DATE: May 3, 2018

RE: Amendment to Ordinance 2018-12, Increasing the Borough Sales Tax
Rate from 3.0 Percent to 3.5 Percent by Amending KPB 5.18.100,
Subject to Approval by the Voters in the Regular Election on October
2,2018 (Cooper)

To address the immediate fiscal gap, | would like to propose that the assembly
increase the property tax mill rate by 0.6 mills during the June 5, 2018, meeting
and amend ordinance 2018-12 to provide that the authorized increase in the
sales tax rate would expire December 315t of any future year that the mill rate is
set at higher than 4.5 mills.

This is intended to provide ensured acc s to additional funds via the mill rate in
FY 2019 and give a form of assurance to the voters that the sales tax increase is
expected to be temporary. It encourages the assembly to reduce the mill rate
back to 4.5 mills if the voters approve the sales tax increase. As we will not know
the 2019 mill rate until after the June 5t meeting, | also request that this be
postponed until the June 5 meeting for final action after the resolution setting
the mill rate has been approved.

Following are my proposed amendments to ordinance 2018-12: (Please note the
bold underlined language is new and the bold strikeout language in brackets is
to be deleted.)
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WHEREAS, the assembly has increased the mill rate to which is
estimated to raise approximately ¢ _in additional revenues for

fiscal year 2019; and
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WHEREAS, to avoid imposing too many taxes, the borough's best interests
would be served by reverting the sales tax rate to 3.0 percent effective
January 1 of the year after fiscal year 2019 for which the assembly sets the
mill levy on property taxes at more than 4.5 mills;

» Amend Section 1, as follows:
SECTION 1. That KPB 5.18.100 is hereby amended as follows:
5.18.100. General—Levied—Amount.

A. There is levied by the borough a consumer's sales tax of up
to 3.5 percent maximum rate on all retail sales, on all rents,
and on all services made or rendered within the borough,
measured by the gross sales price of the seller. The
maximum rate of 3.5 percent shall be reduced to 3.0 percent
effective January 1 of the year for whick *»~ assembl-- --*-
the rate of levy on property taxes at more than 4.5 mills for a
fiscal year after fiscal year 2019.

B. In addition to the tax levied by the borough, any
municipality within the borough may levy a consumer's sales
tax as provided by Alaska Statute which shall be reported,
collected, and enforced according to the terms of this
chapter.

» Amend Section 2, as follows:

SECTION 2. That a ballot proposition shall be placed before borough
voters at the regular election on October 2, 2018 to read as
follows:

Shall Ordinance 2018-12, providing for an increase of 0.5
r ¢ attott maximum borough sales taxra _which would
_____ A4 a_ ~” N _.% m

2019 tor which the assembly sets the property tax mill rate at
greater than 4.5 mills be ratified?
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Yes___ A ‘"yes" vote means you approve of increasing
the borough s maximum sales tax rate from 3.0 percent to 3. 5
percen’r Tl..s .....lﬁ- } P Tatﬁ “'OUIC" voimed dm DA o

effective J~~uyary 1 ot any year atter 2019 in which the

assembly sets the property tax mill rate at greater than 4.5
mills.

No A “no” vote means you oppose increasing
borough's maximum sales tax rate from 3.0 percent to 3.5
percent. This sales tax rate would revert to 3.0 percent
effective January 1 of any year after 2019 in which the

assembly sets the property tax mill rate at greater thar 4.5

mills,











