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PETITION REPORT 
RUSTIC AVENUE 

ROAD IMPROVEMENT ASSESSMENT DISTRICT (RIAD) 

In accordance to KPB Code Chapter 14.31, this petition proposes a road improvement assessment district (RIAD) 
be formed in the area of Kalifornsky, for the purpose of improving a total road length of 750 linear feet (LF) of 
that portion of the subject road of Rustic Avenue. A map showing the parcels to be assessed is attached to the 
Petition Report as Exhibit 3.  The project would benefit 10 parcels. 

Project proposal:  The project proposes to improve approximately 750 LF of roadway.  The engineer’s estimate 
for the total cost of construction is $90,885.57, which includes the 2019 estimated construction cost of $75,987.45, 
a 10 percent design and development cost of $7,598.75, and a 5 percent contract administration and construction 
management cost of $3,799.37, and an additional cost of $3,500.00 for utility relocation.  Added to the engineer’s 
estimate is a 10 percent project contingency cost of $9,088.56 (in accordance with KPB 14.31.060(2)(a)), and a 
KPB Administration Fee cost of $6,699.87.  The total estimated project cost is $106,674.00.   Accordingly, after 
accounting for a maximum RSA Match of 50% (if approved, and contingent on the availability of funds), the total 
estimated project cost for the benefited parcels is $53,337.00.  The proposed method of cost allocation is by 
equal assessment to each of the 10 benefited parcels.  The allocated cost per parcel is estimated at $5,333.70.  
See Exhibit 2 of the Petition Report, estimate assessment roll, for project cost calculation. 

This Petition Report is supported by the attached exhibits: 
1) Petition Information Sheet: provides a description of the proposed improvement, a description of the

limitations on withdrawing a petition signature under KPB 14.31.070(E), and provides the name, address
and daytime telephone number of the sponsors of the petition;

2) Estimate assessment roll: a spreadsheet listing the tax parcel number, legal description, the assessed
valuation, the assessment-to-value ratio and any required prepayment of assessment as set forth in KPB
14.31.080(A)(1), maximum assessment, the name of the record owner, and any delinquencies or other
special assessment liens of each parcel in the proposed district, the total estimate cost of the project, an
estimate of the amount to be assessed to each parcel, and the total number of parcels to be assessed;
and

3) Map of the proposed RIAD district and boundaries;
4) Memorandum from the Finance Director stating the method of financing, interest rate to be paid, and

setting forth the number and frequency of payments.
5) Summary of construction cost estimates for the RUSTIC Avenue RIAD provided by McLean Consulting,

Inc., prepared January 18, 2019. 

RIAD sponsor(s): 

Michael Petrovich PO Box 2356 
Kenai AK 99611 (907) 229-3630 mpetrovich74@gmail.com 
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ROAD IMPROVEMENT ASSESSMENT DISTRICT (RIAD) 
PETITION INFORMATION SHEET 

RUSTIC AVENUE RIAD 

In accordance to KPB Code Chapter 14.31, this petition proposes a road improvement assessment district (RIAD) 
be formed in the area of Kalifornsky, for the purpose of improving a total road length of 750 linear feet (LF) of 
that portion of the subject road of Rustic Avenue.  A map showing the parcels to be assessed is attached to the 
Petition Report as Exhibit 3.  The project would benefit 10 parcels. 

Project proposal:  The project proposes to improve approximately 750 LF of roadway.  The engineer’s estimate 
for the total cost of construction is $90,885.57, which includes the 2019 estimated construction cost of $75,987.45, 
a 10 percent design and development cost of $7,598.75, and a 5 percent contract administration and construction 
management cost of $3,799.37, and an additional cost of $3,500.00 for utility relocation.  Added to the engineer’s 
estimate is a 10 percent project contingency cost of $9,088.56 (in accordance with KPB 14.31.060(2)(a)), and a 
KPB Administration Fee cost of $6,699.87.  The total estimated project cost is $106,674.00.   Accordingly, after 
accounting for a maximum RSA Match of 50% (if approved, and contingent on the availability of funds), the total 
estimated project cost for the benefited parcels is $53,337.00.  The proposed method of cost allocation is by 
equal assessment to each of the 10 benefited parcels.  The allocated cost per parcel is estimated at $5,333.70.  
See Exhibit 2 of the Petition Report, estimate assessment roll, for project cost calculation. 

Additionally, with regard to each benefited parcel, Petition Report Exhibit 2 (the estimate assessment roll) 
contains the tax parcel number, name of record owner, legal description, assessed value, estimated amount of 
special assessment, the existence of other special assessment liens (if any), and any violations of the assessment 
to value ratio per KPB 14.31.080(A).  The sponsor of this petition is Michael Petrovich, PO Box 2356, Kenai, AK 
99611, (907) 229-3630. 

What costs are covered: The estimated assessment will only cover the cost to improve the public right-of-way 
of the above-mentioned roadway, not the private driveways to individual benefited parcels. The proposed 
improvement includes only that portion of Rustic Avenue, approximately 750 LF, which is not currently on the 
Road Service Area maintenance list.   This project will improve that portion of Rustic Avenue up to the current 
RSA Category III road standards so that the roadway may qualify for RSA road maintenance in the future.  The 
district sponsor is aware that additional steps will need to be taken after completion of the improvement in order 
to certify this section of Rustic Avenue. See Petition Report Exhibit 3, the district map, for that portion of Rustic 
Avenue roadway which is included the district. 

Assessment lien and lien restrictions: This cost will be assessed in the form of a lien on the benefited parcel.  
The lien will remain on the property until the assessment has been paid in full.  In no case may a property be 
assessed an amount in excess of 21% of the current assessed value of the property for a paving improvement.  
For the purpose of this restriction, the estimated amount of the special assessment lien against a parcel will be 
reduced by the amount of a prepayment of the assessment for the parcel.   

There are no parcels within this proposed RIAD which are affected by the assessment to value lien limit restriction.  
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Payment options: The cost assessed can be paid in full, or in 10 annual installments with interest to accrue on 
the unpaid amount of the assessment.  The assessment may be paid at any time prior to the 10 year period 
without penalty.  Interest will be added to any assessments not paid within 30 days of the date of mailing the 
Notice of Assessment.  The interest rate charged is the *prime rate plus 2% (*as of the date the ordinance 
confirming the assessment roll is enacted by the assembly), and is fixed for the life of the loan.  The penalty for 
delinquent installment and assessment payments is the same as the penalty for delinquent real property taxes in 
effect on the date of the delinquency. The lien will remain on the parcel until the debt has been paid in full.  

Legal description of parcels: The legal description of the parcels subject to the special assessment within the 
proposed RIAD was established as of the date of the RSA resolution to approve the petition report and 
recommend a borough match.  The RSA Board approved RSA Resolution 2019-03 on March 12, 2019.  Any 
action to replat parcels within the proposed RIAD must have been completed and recorded before the date the 
RSA board approved the resolution.  No further subdivision, reversion of acreage, or lot line adjustment will be 
recognized for RIAD assessment purposes after the RSA board issues the resolution. 

Important information regarding subdividing benefited properties: pursuant to KPB 14.31.080(B), if a 
property owner seeks to subdivide a benefited parcel after the date of the RSA resolution or after costs are 
assessed, the property owner will be required to pay off the remaining balance of the assessment – or 
prepay estimated costs if the final assessment has not been determined – prior to approval of the final plat 
pursuant to KPB 20.60.030.  Refunds of prepayments of assessments for plat approvals may apply: (a) if the 
petition or project should fail for any reason; (b) if the final plat is not approved pursuant to KPB 20.60.030 
and the subdividing property request a refund within 30-days of the final assessment; or, (c) for any amount 
in excess of the prepaid estimated cost over the final assessment.  The subdividing property owner will be 
responsible for payment if the estimate costs are less than the final assessment due within 30-days of the 
final assessment approval.  See the KPB Finance Department for additional information. 

Deferral of Payment of Principle (only):  A deferment (i.e., postponement) of payment of principle only, may 
be available to a qualifying owner of a benefited property.  Some qualification are:  the property must be owned 
and occupied as the primary residence of the application;  the owner must be economically disadvantaged; and 
 interest will accrue and must be paid annually.  Applications and annual renewals (to verify qualifying conditions
continue to exist) must be submitted to the Finance Department by February 1.  See the Finance Department for
all restrictions and requirements for the deferment of principle option.

Petition signature thresholds: This petition proposes to assess all of the benefited parcels equally.  In order to 
qualify, the petition must have the signatures of the owners of record of (a) at least 60% of the total number of 
parcels subject to assessment within the proposed RIAD and (b) at least 60% in value of the property to be 
benefited.  Approval of the project is signified by properly signing and dating the petition signature page.  
Failure to secure enough signatures to meet these thresholds will cause the petition to fail. 

Petition signature requirements:  An owner’s signature represents a VOTE IN FAVOR of the project.  All 
signatures must be made in ink, dated properly, and the completed petition signature page must be returned to 
the RIAD sponsor in a timely manner to meet the petition deadline. For parcels with joint ownership each owner 
of record must sign and date the petition.  If a joint owner is deceased a copy of the death certificate must be 
provided.  Refer to page 2 of the Petition Signature Page for additional instructions. 
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Signature withdrawal, KPB 14.31.070(E):  A signature on a petition may be withdrawn only by written notice 
from the signer submitted to the assessing department prior to the final filing of the petition signature pages by 
the sponsor. A withdrawal is effective only if written notice of the withdrawal is submitted before the filing of the 
completed petition to the assessing department.  This restriction does not preclude the property owners from filing 
an objection as to the necessity of formation of the district as provided in KPB 14.31.090(D). 

Deadline for signatures: The sponsor will be responsible to file the completed petition (signature pages) to the 
assessing department within 45 days of the date on which the assessing department distributes the final petition 
to the sponsor for distribution to all property owners.  Benefited property owners should contact the RIAD 
sponsors with any questions regarding the petition deadline. 

Certification of petition:  Once the sponsor files the completed petition with the assessing department, the 
borough clerk shall determine whether the petition contains sufficient signatures as required.  If the petition 
meets the required signature thresholds, the borough clerk shall certify the petition and submit the petition to 
the mayor for preparation of a resolution to form the district and proceed with the improvement. 

ONLY the Petition Signature Page needs to be returned to the RIAD sponsor(s): 

Michael Petrovich PO Box 2356 
Kenai AK 99611 (907) 229-3630 mpetrovich74@gmail.com 

For additional information, contact: 
Marie Payfer, KPB Special Assessment Coordinator Direct: 907-714-2250 or Email: mpayfer@kpb.us 
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